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¢ Yong Derhoraet Ten Sei Nik Mmed Keeil,
Fwtdm Fwwﬁmm Emkﬂm-pemmg
Halwsia den Vuen ori,

tord dan letord,

dm ? ﬁm 4”1

Tusn-tusn dan Fusn-suen sekelien,

R Halee ini sdelah peristive yeng
{etimewe bapt seye kergne inilah perteme kali
sgya hatir d2lonm &mm Jesuen oleh satu-setu

kmjm pmmtﬂn 44 negars ini, Lm-
sheh 1201 jesuen ini adelsh khas sebagel satu
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pemg julan porind @trtm; 4% semping mendenger
Mﬁm‘f velaksengen “esar

yeng teleh dicepei oleh Pmmmm int sepertd
yang “iielasken oleh Freciden FPersekutuen dan
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§ saye velin kejayeen ini adalah hesi) dard
keriasane Jan perpaduen 41 kelangen shli-ghld,
Save Inoinlsh wengucap tehnish kepeds Fraside
stes perlontihennve seaule den Jewstenkuese
rersekutuan yeng bery HMlentik Jen menarch
keyakinan tentang kejayeen Fersekutuan 4 mass

gken datang,

; 7 mese kebelgkangen ini, kewsjuen
dalem bidang perindustrion sengatleh mengoelakken
den tidek svek legt ﬁﬂmis adalah mju ke grah

Jeng m@m feas pmmmtrm 44 nogers km

talm depet disuburken e!mw ja:mya den
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¢ Folcilencokilang ini negers Y ite shan banve:
logi mempunyat industrd sorte lzin-lain kemejuen,

rogiden todi, kits telah

1aksensben cleh ¥ mim. Scya hwjmjﬂah
aale tenoren veng dinyetsken itu den
en-kelsmzhan yeng oda delem pontadbiren

ordacennen ghen Aeelidik dan Maahil
perhatien Jan vssha baoi meeporbaiki keadesn
terssbut sken #ijelankan tenps berlengsh-lengal
leci. Seve tehu bhehawe tidek eds essustu yang

lengkay delan dunie ind , telep! saye werase
syukur keorgng Jengen

somgnget kerjaseme corta
cits-cita bagt kemajuen delew bidang perindusirien,




§ Ladies and Gentlomen

Frime Hinfstor introduced the HidTern Poviey
of the Second Malaysia Flan in Parlissent.
The Fid-Torn Foviow has Jocumented the
tbys aress that h&s been made in
echieving the cbiectives that we ligd gset for
ourseives under the Hew Foon

mic Feliey, In
exceeded our targets end expectations, In
etm; significent stops heve been taken to
ey the bagis for
in the future,

cubstantial feprovements
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e 1. {ne pepeet of concern 1o us has heen
the rather sluppish growth of privete investment
Auring the first two years of the Flan, Fixed
orivete investment recorded an average ennua)
rate of growth of 8,27 during the three years,
in re tm, tmmer; privete investment
actuslly declined by 17 per yesr over the
paﬂed; This Yow growth of privete invactment
chows how sensitive privete invesiment is to
the cmwm ayport performence of the Haleysien

, 25 well as the sionificent eest

equipgent in industries supplying the domestic
sarket wae slack, particularly in Sebah and



.
where egrnings from timber and rubber
The positive
developments which helped to offset to some
extent thic negative 1$ﬁ&£t* nave baan in

@ Serauak,
sxports were extremoly low,

s, 25 well

as invesiments in J larga-numb@r of new
s catoring mainly for the

' Bl B 1 < 4
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nx;rurt mark#t

3. The year 1873 has; of ceurse; heen 2
tuoyant yeer, e oxpect private investment to
incregse by over 707 this yesr, &

contint ‘| g well inte ‘374 ye !
gector to provide the legd in the mmioﬂ o
the economy in the remaining years of the Flen,
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tie have every confidence that cpportunities
shound for such investment end thet the
resources available end the initiative of
the private sector will enable us to fully
achiove the privete investment growth target
of noarly 87 for the Flen perdod 2s 2 whole,




The yegr 1072 Em; of courge, been
a buoyent year, We expoct privete investment
to increase by over 0% this year, Uith the
odity which shows every sign
of continuing well intc 1274, we expect the
orivate sector to provide the lead in the
sxpansion of the oconomy in the remeining two
yegrs of the Flan, Ue have every confidone
thet opportunitieg shound

investnont end thet the respurces svel

and the recourcefulness of the privele sector
w11l engble us to fully schiove the private
fnvestment growth target of nesrly 92 for the
Flen ceriod 28 8 whole,

current com
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§ Ladies ond Gentlemen,

10, | knos %ﬁaﬁ shifle thece gre hopeful
signe, there gre gome ferlings within

ﬁi Tl

the privete soclor mmrﬂing the ;a@sibw

posbat Infletion in those mh!@%; could

1e2d to substantial Adeclines in the Adepend 4
conmotities thet Malaveia ewports, There

is also @ possibility thet, while inflaticnery

wreesures may docl Im, difficulties of trensport

and shipping could leed to incregses in the

prices of cur {mports,




ol know that these g problens of
concern, but 1ot us Yook st these cerefully
to goe ghet the opportunities ere for lpleysia,
ke gre fortunste thel wo curselves |
the coumtries thet have been gecorded favourel
tregteent in the supply of ofl from the Ars
countries, As the meior countries of the
sorld edent more reglistic postures and ections
oncerning the MiddleLost probleme, there ig
sope regeon to hope thet the politicel fssues

brab action on ol supplies can al

1 ¢ positive frose of wind,

. In gny case, it is cloar that the
advenced countries of the Nest and Japen, cur
major trading partners, will themeelves take
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@ the necessary steps to ensure that their levels
of economic activity are not unduly reduced; |
so as to avoid problems of excessive unemp loyment.
There are already indications that steps will

be taken to assure aqequate energy supplies 1o

industrial producers. These are the positive

signs, signs‘which should lead industries to
naintaining reasonably nigh levels af production,

althouah not ngcessaril the extremely buoyant
levels of 1973.

]3; Wie already produce more oil than

we consume and we can look forward to an
increasing flow of oil apd gas from our

recent off-shore strikes.
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O This, together with the sssurence of Biddle.
tast ﬁuppﬂ% should provide positive
necuragenent end etimulus to our own industrine
and fnvestors, B2 will ensure, in the hest

m; thet our Industries snd services

pye mﬂ! simnlies of fuel o suctatn hf&h

levels of production, gt b

M; s the saying * thers iz 2 silver
lining in avery cloud, Shortsges of ofl and
incraased supply prices heve glrepdy bagun ¢

pose serfous protlemse for the synthetie rubber
industry in the MM countrieg, e heve
alugys meintained that there i3 no repson for

the advenced countries to expand the production




O of synthetic n
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u in view of the ready
ybber on the world market

and the dramstic improvements that heve been

mgde in the marketing of neturel rubber, There

{s every assurance tc the consumers in the gdvanced
countries thet nstural rubber can be supplied

to them on 2 steady hasis and 2t highly

competitive prices, The developments on the ofl

supplies of natural v

front, which now affect the prospects for
synthetic rubber, will, | hope, help drive this
point home, In the @mhﬂu; the demand for
natural rubber should incresse strongly, Ue

already have avidence of this in the present

exceptionally high prices of natural rubber;
prices shich we had not heard of for nearly two
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tecades, lalaveian gmmct‘lm {e also steadily
synanding and earnings from this source should
therefore be substantial in the period shead,

1%, ke mubber constitutes shout 2 third

of our mgﬁs; this augurs well in terms of
syport egrnings and the domestic demand that can
he generated within the Halaysien economy.
There is 2lso goed prospect for some increased
demand grising from the Vikely switch from the
use of plastics such as in containers to tin,
This should considershly offset poseible declines
in the prices of other Malaysion export
comditm; though thase, tw; gppear ¢ be per-
forming well at this time, Expensions of
petroleum end ges pmductlm; 2s well gs earnings
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ron copper oxports which may be reglised within
the next two yﬂars; ehould provide 2 furthor
etrengthening of domestic depend, 1he 4
are oo 1'|V 5 . SR AL ghich shot A {nduc
Walaveis nroducers 1o he f-tff- OXi 8 s ichary

stic,

T £ ] ot ‘ 5 & 1t B YR
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Ladies and Gentlemen,

16, Another zspect of the energy crisis
thet holds sions of promise for Maglaysie ic
the possibility for Halaysis to eater into
substantial production of petro-chemicals,
 ¥ith the ressureee we have and incressed
production of pstwlﬂm from our own mm'c%;
there are drametic possibilities for fairly
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® 1grge investuents in the petro-chemice]
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industries, including spin-offs for the
anricultural sector in terme of mports such

gs fertilisers end pesticides, The Governzent
is elready oxamining this nrospect and hes

~ already initisted discussions with the private

ssctor to bring this sbout. In fact; the
tepns are glroady on the around conducting
fopsihility studies with a view to selecting

a euiteble site along the East Coast, It
should be possible for us 1o initiate concrete

srojects in this regard within the next few
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® roduction of ofl and ges in the coming years,

This should provide broad scope for the
agteblishment of & wide range of industries

in Melaysis,

l?; | heve gone into a rather extended
dscussion of this mattor, s | know thet
there i concern smong 11 of you regarding this,
| would 1ike {0 soo 2 more halenced sppraisal

of the ensrgy crisis on the Malaysian econ
rather then the picture of gleom thet the
international scene presents on this metter
et this stage,
18, ks in the caso of the petroloum end
setro-chenical industries, there i 2 grest
scope for 2 more productive partnership
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¥ hotuesn the private and public sectors of the

18,
‘evolved over the yegrs betwenr
privete sectors of the Nelsysien economy

The productive parinorship that hee

the public and

sutuzlly beneficial and 2 very saticfying one
wd, Lot of this perinership hes smerged
the fame of Halavsie a8 ¢ leading prisery
producer - of ew tn, tabor, palu of)
and poppor, Undorlying thm; of cﬁurw; g7
been foint programmes of ressarch, extension,
Jaynlorpent and mmng; prourgmmes which
hat! 1od to fer-reaching innovations and
heaghthroughs, particularly in rubber and of!
painm,

iﬁ ¥
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The private sector hes agoressively

geized the opportunities opened up end auickly
adopted ragearch resulis and innovative
The grouth of pmﬁmtivity in cur

technioues,
primary inﬂustriﬂs, as g rosult, has henefited
:smducm, gorkers and the netion as s wiele,

ke itava; of wm'ae; had our problems - of sharp
fluctuatione in pricﬁs; prgblens of re-afforesta-
tion, of extending theso dremetic advances to
the smallest producers, snd so forth, But, by

and '!argg; the partnership botueen the Government
snd the private sector in primery production
nas been 2 fruitful one, 2 productive one,

(1S CUULUEIEgtl iUl & d
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1. iie glready have in Falayeie an economy
and society in trensformetion., 1t is no longer
true to say thet Melayeie is a1l rubber and tin,

Besides the new range of primery exports,

we gre beoinning to develop @ sirong Dase pf

jeg, Lur

manufacturing sector has bm; in recent

in terms of its contribution to total output
as well es to new job creation, Gutput growth
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841 the sector during 1971-73 exceeded 167 per

ym; 25 compared to sbout 107 for agﬂcuitum;
while exployment growih average 9.59. compared

to agriculture's 1,87 per year, Uverall,
senufecturing contributed glmost 307 of the new jobs
created in the country end sbout 157 of the

increase in GOF durding the three years, These are
remarkable achievemants; considering the fact
thet the sector is @ relatively new on® and is
4111 suell in comparison to agriculture,

22, The menufacturing sector occupies
s stratepic position in the nation's ohiectives

under the New Economic Folicy o eradicate poverty
and rostructure Kalaysien society, This fs
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Review of the Second Malaysia Flan, This
perspective franework for the Hew Economic
Policy transletes the objectives of the Folicy
into targets end programme guidelines for the
M-yogr mﬂot!; This Tremework envisages

that in twenty yesrs, or during the 1ife spen
of one gmmﬂm; we chall achievel-

(1) Full employment of the 1sbour force
et high levels of productivity
and income for a1l Maleysiens;

(1) The re-structuring of society
whereby employment in the various
sectors reflects fully the recial
composition of the lsbour force;
gnd Haleys and other indigenous




:? -.F|

people own and mansge st leget 3¢
of the totel of 211 commercial and
industrial activities: and
(111) Malaysiens together secume majority
control of the assets of the mtry;
¥ith the foreign sector playing 2
valushle role in the provision of
cepital end know-how,

23, This outline Perspective Flan of the
Helaysian economy up to 1900 hae been presented

in order to aesist the various mmitm;
groups end interests in Malaysia to identify
their roles and to sssure 211 of them that theme
is an importent place for 211 in the new
Halaysian society thet we seek to create.
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24, The menufacturing sector has; in

this schoeme of policy and gmsgects; a pre-eninent
slace. WHe expect the sector to continue as the
qrowth 1eader in the twenty-year perfod, Uith
g potential for growth of over 127 per year
over the parica!; the sector should replace
agriculture 2¢ the lergest sector in the economy
by 1000, The sector 111 continue to be
pradominently private sactar-armnted; g8 in the
cas? of other mejor sectors in the aconcmy.

"ﬁ Under cuch @ trenshmﬂwr what kind
of 2 role is the private sector expmted to play?
18, F‘Irst the ggrivate

'_F'r"-' w1 TS ﬂ
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This is essential 1f we are to sustain

vigbility of cur industrialisation programee,

Thera have been in recent yeers
significent breakthroughs made in our oxport
of manufactured goods, Wenufactured exports
heve risen from 2 mere 87 of total oxports
in 1960 to nesrly 737 in 1973, Wuch of this
export growth hes come sbout only in very
recent years - 8 manufacturing activity in
060's concentrated on substituting for imports,
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As incomes in the rural sector grow mpidly;
as indeod we think they wm; end 35 overall
of liglaysians ft there will e
import replacing industries,

incomos
scope for more of suct
But; these cennot form the mainstay or provide
the motive power for the expension of wenufac-

2s 2 whole,

1. inother aspect of the {ssue s thet
a goor! part of manufactured exp

processed agricultural products, In fact; ebout
457 of totel menufactured exports in 1972 was
aade up of sawn Hnber, plywood, perticle boerd,
furniturs and other wood products, While the
big push we have mede in the processing of our
vest primery exports is @ step in the right
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direction, providing added employment and
income for our pecple, it is nocessary thet
in other senufacturad

BUCH BOre neatudy uT e
products - rubber based 100ds, petro-chemicals
and plaﬁt‘lcs; te’xﬂ‘lm; metallic products w!;
1mrartantly; capital end intermediate goods,

The opportunities for many of these fndusiries

in ¥alaysia gre {mpense. The forward and
hackward linkages thet such industries provide
¥111 be of great benefit to the nation end
industry itself, in terms of the highly
sroductive jobs they cen offer snd the economies
they genergte for industrial enterprises,

8. The Gemm‘t, for {1ts part, will
continue to provide all the necessary incentives,




infrastructure and other sup
nromotion drive, The Government is 2lso
conscious of the need to work together with
other nations in the Southeast Asien region in
bringing sbout cooperative grrengements smong
the countries in the production and moting of
2 wide range of products, ASEAN G

- 'f ..I|E| i & +|‘ . _-l- § 1 p ! <l
. : ._'! ..w\ .. | i
-, ¥ I J

mani fag tumnpe
‘rether then the nerrow ng
of the countries, e wﬂl gee that ground
riles are laid in this regerd which enable 2

fair end eguitable d{stribution of the costs

gnd henefits of such cooperative arrangements
pmong perticipating couniries,
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in the final enalvsis, howover

sueense in introducing one's products gversess

leraely on private industries themseives,
The extent of success thet we can achieve
¢i11 depend on the efficiency with which our
menufacturers are ghle to produce the products
to he syported and the standard and quality
that they echieve in these preducts, 1t will

tenend on the extent to which the privete
most unlimite

goctor percnives the

i etively they can Brosot?
ts in foreign merkets,




sornments proceed with their discussions on
the complementarity snd customne arrangements
fﬁr‘ceoperatian;manafacturars mist prepare
themselves and lay the groundwork for concrete
projects that cen be implemented, The
opportunities for %hﬂ@g; g noted in the Unfited
Hetions Peport to ASEMN, are wide, Haleysian
manufacturers heve participated in the ASEAN
Cherhe
end | would 1ike to see them meke concrate

meves in the near Tuture,




® The traditional role of the privete sector, a8
| one of pure profit minmﬂm; dees not hold
aood any longer, We accept thet eny husiness
venture needs to be rewarded with reaconahle
returns for its shereholders and for survivel
and expansion, ﬁmewr, it 1g impergtive thet
they glse fulfil their wider role of helping
to meet the noals of society {tself, 11 makes
good smm; and good business sanﬁe; to ensure
that business helps to promote the welfare end
aspirations of the pmma in society at lerge,

32, in this mle it doos not merely meen

that private industry must promote the spreed
of menagerial and technological know-how and

skms; or that large smounts of funds must be




responsibility of business extends to the active
invelvement and aseistance by industry in the
deyelopment goals

L

of society. 1t involves, in the Malaysien

Bﬁﬂtﬂ‘t; the sponsoring of genuine measures by
industry to promote 2 truly recielly balanced
lebour force at a1l levels end to provide
opportunities for Melays and other indigenous
people 1o parﬂcipata; on 8 par; in the
production and distribution of goods,




nead 1o initiste zppropriste sctions to promote
Bumiputra perticipetion in production end
detribution, Your Fresident hes steted that
you will he teking sppropriete action. | hope
thet we will see concrete evidence end resulis
of such sction scon,




2 Bmiautﬁ Pa'ﬂeipatm ﬂnit in my ﬁiaistry,
v B ementation of this

mmtry This init also stm ready to
gssist you in any way it can, | hope that
your Federstion w111 establish quick rappor
gith this Unit. | syself intend to follow
closely the progress being made in the various
rogramees in this field,

36, Yei nothor dipensic
ssnongibility is the sction of menufacturer:

in the bettle gosinst inflation, Are you
auided by short-tere considerations of quick
srofite in the way you do business? Genuine

contributions that menufaciurers can mele in
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thie regerd gre in measures you take to oxpan
production, rather then restrict it in the hope
of éatﬂaing mi‘{? fmm* in the extent to

products are mw«! } ey question that
mhim neod to ack themeelves in this
time of rising prices is: How good and how
broad hased is your merketing systew? e 1t
desioned or does it have the effoct of unduly
restricting distribution clmm\s, s¢ that

exorbitant profits ere mede, often through
our o¥n subsidisries of goents, et the




_ wo hoye 2lready anncunced thet tarift
walls ond auotes will be hrought cdown

veor necessary and expedient,




vailable to the fast growing domes
industrios, perticulerly construction,
The Hinieter of Finance hes in his
hiudget recently announced 2 % export
duty on key construction materials,
| hope thet manufecturers end
jstributors will see the importance
megsires and the neod {o keep

 our domestic industries supplied, rakher




than seek to starve them through

revios wriezheaﬂy tha incentives
and teriff protection grented o

industries, so that the whm):eaﬂy
benefits from the indusiries esblished,

rep-ramnta’t fon and brosd terms of

nyestigate waipractices
of the relative strength of our currency
are passed on o our consumors, both
household and industrial,
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he same coneidarstione mﬁ?}! in
itributions thet privete imﬁmm mgko tﬂ
intenence of 2 ﬂm an< sholesome work
not based on social justice and the common W.
' n short.ters exalofistive cmiid!!Htm;
cannot in the lonoeor run ondesr the indusiry to
the workers or tho nation,

38, it is through the performence of roles
such 28 these thet privele industry can forge closer
Tinke with the soeciety end the Lovorneent in
achioving the econcaic end sociz] chisctives of
the netion, 1% ic through these slse that
industry cen obtain 2 steble and prefitable

stake for fiself in the econosy in the longer rum,
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- geicome e initiative taken by

ure. goree with se that we need to ensure
thet the mschinery set up proves effective and
thet the consultstions we heve gover the brogd
and big issuse involved in 2 positive end
fruitful sanner,
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?  Tuen-tusn dan Fuan-puan,




ditunjukhan oleh tuan-tuan mm weilis m
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