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Fellow Malaysians and Friends,

Today, the 31st of August, is our country's National Day. I am

taklnT the opportunity, the first since I became Prime Minister, to
convey to you who are overseas our greetings and sincere best w1shes.‘

This is our 19th National Day. Our country has gone a long way
since her independence nineteen years ago. It has been a great ciiallenge
to us all. We have charted and guided our nation's destiny well. Our
country has progressed and developed beyond our expectations. This has
been brought about by the toil, tears and sweat of our people,

This Government. like those before it, is committed to the cause
of bringing to reality thb goals and ebnlrdtloas of all Malaysiens for

unity, peace and progress. 1t is also omm1+ced to the task of creating
a united, secure, socizlly just and progressive nation. It is to fulfil

these commitments that the new Zconomic Pﬁlicy 1s adopted. The policy
has been accepted by an overwhelming mejority of the people. We believe
that 1t is the correct policy if ﬂdbLGﬁal unity i1s ever to be achieved,

ﬂ

In July, we launched the Third Malaysia Plan. It is the second
vhase 1n the implemcntation of the New 'co#omﬂc Policy. I suggest thav
those of you who have not yet read it, should do so now. It will also
help some idea of what we are doing at home; it will also help you to
clear any misunderstanding, doubt or fear thal you may have with regard
to the government's policies, intentions and actions.

Povery 1s a major cause of sccial discontent in all countriess

IT exists in both urban and rural areas, and afflicts all racizl groups.
Since poverty can disrupt national unity, the eradication of POVEIrTy
irrespective of race, constitutes an importont objective of the new

, Leonomic Policy. The objectives of social justice underlying the new
moouomlc Policy cannot be viewed independently of growth objectives.
that is sought is re-~distribution in the context of rapid growth so that
no particular group-experiences any loss of feels any sense of deprivation

the process.

Under the Third Malaysia Plan, we seck to :-

(a) Create 743,000 new job opportunities and thus reduce
the rate of unemployment from 7% in 1975 to 6.,1% in 1980

(c) Reduce the incidence of poverty from 4% in 1975 to 34% in
1980 ~-- from 54% to 43% in the rural areas, ond from 19%
to 16% in the urbsn arsas.

(¢c) Increase the employment of "aleys and other indigenous people
in the modern sectors of the economy, in parcicular the
manufactui..ng sector:

(d) Promote the absorption and participation of other Malaysians
in sectors in which. they are now under-represented, in particular
~modern agriculture and the services sectors;

(e¢) Increase the share of the Malays end other indigencus people in
the ownership of share capiital in the corporate sector.

(more)
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Let me emphasise that the Plen is inteaded to benefit all
sezments of our socicty. It 1s & Flan for the people. It is not intvended
to benefit only one group or onc section of socict cy. The poverty recrcssal
programmes will benefit the poor of all raccs. Siﬂ*ldTlY, the restructuring
of society programmes have been formilated to bring about
simuiltaneous and progressive improvement in the s0Clo o-cconomic position of
211 communities in thosc sectors wherce they are currently under represented,
Lot us fully understand the process we hzve TO undergo to attain national
unity. We are ~a nation in trasmsition. ‘e nave embarked upon a strategy
for transforming our scciety, the ramifications of which extend beyong vThe
narrow bounds of socio-economic planniiyz. Ve are actively promoting
national integration and the attainmenct ol a just society in whici there
is a place for everyone, within a socio~cconomic environment, in which

all Malaysians find self-fulfilment eand self«resvect .
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The Plan afims at a 50% increasc in the size of the economy in real

terms by 1980. The Gross Domestic Product is targetted fo expand by

3.,5% per annum compared with 7.0% under the Second Malaysia Plan, anc.

about 6% in the sixties. The resources to be generated by this growth

will be substantial. Indeed, they provide us with the basis for mounting
this Plan, the largest and most ambitious Prograies for investment both

in the public and private sectors of the country. It involves a total
expenditure for investment purposes ol over Ll 2 billion Malaysian dollars
Out of this amount. public investment w1ll amount to 17.4 billion Meloysian
dollars, while private investment is targetted av 26,6 billion Melagysion

dollars., Taking account of some euxpenditures in the private sector which

will be financed by the Government itscif, tne largest for development
expenditure by the public sector is 18,6 hillion Malaysian dollarse

"...

I have touched very briefly on some aspects ol the Third Malaysia
ou some idea of our goals and aspiretlonsSa

I

has also given you some indication of the

cil &

Plan. I hope that it has given ;
At the same time, I hope that it
magnitude of the tasls and challenges . ahead of us., We accept them and

will do our best. Wihat abouf you whm ape oversceas? Will you €9 wour purt?

-t i:
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I am awarc that you are coicCuy bout the security situation 1n
the country. As I have oftern said, it is scrious in the sense that we
cornot afford to treat it otherwise. The people must be awakencd to tThe
danger and not be complacent. However, as L have +1lso often said, it 1is
completely under control. It is true that therc has been an increasc 1n
the number of incidents, but most of them have very 1ittle significance
in the overall security situation. The recurrencce of militant conmmunlsh

and subversion by anti-national elements of Zourse Hoses a major challenge

to our democratic way of life and the timoely achicvement of national goals.
The Third Malaysia Plan manifests the commitument of the Government to cunsure
national security, the active P”Ib‘C¢U“LLGu of the people in the Plan for
netion building, provides the ecsenticl assurence that these threats will
be overcome. Our principal strergth lics in the fact that this war against

enenies of the nation is a peoplels war.

I would like ncw to touch bricily on our foreign policy. Malaysia

is pursuing an independent and non-aligned poLicy. She upholds and fully

adheres to the principles of the Usited Natious, We strongly believe 1in
LhO rights of pecople to determine their own political system and destiily .
lic believe that nations should work together, as we are doing in ASEAN,

for the betterment of all concerned. We extend our hﬂﬂds of fricndship To
all nations on the principles of mubua.l 1;upa¢’ for each other's
sovereignty and territorial integrity. Malaysia has proposed the establish-
mont of a zone of peace, freedom and neuwtrality in' Southeast Asia, 10W
more known as the Kuala Lumpur Declaration, Our proposal has been supportec.
hy the member countries of ASEAN, by mary countrics of the Commonwealth cnd
also by the lslamic Uonference. The proposﬂl was also supported by the
non~aligned countries at its summit meeting in Algiers in 1975. Howcver,
ot the rocent summit mecting of the non-aligned countries 1n Sri Lonka,
Laos supported by Vietnam objected to the inclusion of the Kuala Lumpur
Declaration in the Political DEClJT&ElOﬂ to be approved by the Confcrcnce,
although the same conferencc in 1975 hed supnorced and approved the

(moxrc)
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and Vietnam lack understanding, if not sinccrity, However, Malaysia
will continue to pursue the matter towards its rcalisation. As long
as there are poor and rich nations, as long as there arc oppresse
pcoples, as long as the strong seeck to imposc their will on the weak
~= S0 will therc be no peace in this world., Melaysia will continue TO
nley her part towards the achievement of world peace, harmony end
Justice.

Kuala Lumpur Declaration. This is most regrettable. It shows that Lozs
&

I am aware that most of you arc exposcd to all sorts of
rumours, irresponsible talks and viCious propag=nda about conditions
in Malaysia. Don't easily be misled by them; mekc an effort to verify
chem yoursclves,

In conslusion, may I .once agcin convey to you all our
grectings and sincere best wishes on this auspiclous day. To our
students we look forward to your homc coming fully qualified
acedemically, rich in experience and wisc in Jucgment to take your
rightful place in the affairs of our country. To our friends abroad,
we hope that the bonds of Ifriendship betwecn our countries will be

J

strengthened furthcer.

(UALA LUMPUR,
31hb Ogos, 1976. (dikeluarken pade pukul 1.00 t/hari)
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