IRSTLY I would like to thank the
organisers, the Cambridge Uni-
versity Malaysia Society (Cumas),
. for mvxtmg me to this conference
on "Malaysm in the New Millennium”. 1
hope that some of the glory of this centre
of learmng will rub off on ‘me, as I could
never aspire to be a graduate of Cambridge
with thé coveted B.A. Cantab.

I do not kiow whether I can set mtich:

light on what Malaysia would be like ‘in
this new millennium. I-am not so pre-
sumptive as to think I can predict any-
thing over such a long period: 1,000 years
to be precise. But I will try to draw several
possible scenarios of Malaysia in the next
few decades ‘which cdn emerge based on
what is happening neéw in our country and
in the world.

All things being equal, a country’s de-
velopment is dependent on the quality of
its people. That is why some countries and
someé people do well while others despite
thejr rich resources fail.

As a developing country: Malaysia has
done quite well. Actually it shouldn’t. We
are not particularly rich in resources and
we have a p;ultn'ac:al population divided
and divided again by our differences in
language, culture and religion. It is a per-

fect mixture for racial confrontation and

violence, for political instability and
stunted ‘economic growth.

But Allahk be praised, race relations in
the_': couniry for the past 30 years:have been
quiite good. Not perfect, of course, but good
enough for the stability and developmerit
of the country. It has therefore been pos-
sible for the country to be stable and to
develop strongly.

I will not be apologetic or unduly mod-
est, but I believe that in Malaysia the pol-
iticians set'the tone in terms of race rela-
,tions. When = Tunku - Abdul Rahman
'decided that Umno should downplay its
antagonism towards the Chinese over the
. Malayan Union affair, and should instead

York together to contest the crucial 1955

lection, he inifiated a unique kind of in-
ter-racial co-operation that has continued
to this day.

The Barisan Nasional politicians are
likely to continue with this co-operation

‘and will try to ensure stability and pros-

perity in the years to come if the people
keep them in power.

What is so unique about Tunku's for-
mula? Datuk Onn Jaafar, the first presi-
dent of Umno; had wanted to oper: ‘Umno

“to the: non-Malays and make it a multira:
icial party. THe Tunku sensed that neither
-‘the Malays nor the other races were ready
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DR MAHATHIR ... principle of sharing

to ignore their ethnic and cultural origins
and accept the leadership of anyone not
from their own race. And so he proposed a
coalition in which race-based parties could
come together to struggle for common
causes.

This way the bigger race or party would
not-be able to dominate absolutely. The
1dent1ty of the minority race or party
would not be lost. And if the minority felt
that their interests were not being attended
to, they could raise, the issues in a council
where they have the same number of rep-
resentatives.

-They felt safer and so they can accom-
modate the views of other parties and races
without fear of losing much of their racial

_identity and interest. And they could ac-

_cept the leadership of someone from an-
‘other- ¥ace because he is tmly the Ei.rst
among equals.

‘On the ground, the underta.kmg to help
each other dn:mg elections meant that the
minority race in a given constituency
‘would be able to tilt in favour of the coali-
tion candidate from a component party and
race because in a constituency where the
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minority race now forms the thajority, its
candidate could expect support from the
other coalition members.

It was a neat arrangement and it worked
well until the opposition got wisé to it and
set up their own coalition and supported
each other’s candidate in the same way.

1 will not elaborate more on this but suf-
fice to say that the continued functioning of
the coalition ‘depended on the coalition
Government promoting the.interests of all
the races more evenly. It would not do for
the coalition G@Vem;cqgnt‘ to neglect any of

"the races because this would result in the

breakdown in‘the coalition party. Failure of
the races and parties to support each other
would result. in the coahnon losing the
election

This pnnclple oﬁ;shanng. is reflected in
the managernient of the ecoriomic and social
affairs as well. When dea]mg with race re-
lations, the coalition Government never
fails to consider ‘the’views of all races
rather than the majonty race only as would
‘happen in a multi-racial party where one
race dominates.

The Robbin. Hood approach of robbing
the rich to give to the poor is rejected by
the coalition. Instead it tends te nurture
the rich so they will contribute to the wel-
fare of the poor through fair taxes.

In fact we sometimes reduce taxes if we
think that by doing so we can persuade the
goose that laid the golden egg to lay more
and bigger eggs. And it worked. In Malaysia

today the Chinese are richer than they




'were before, but the Malays also get a rea-
sonable share of the wealth.

' This is the way Malaysia deals with its
|multi-ethnic citizens. Of course some will
complain. and insist that they are getting
less than. their due. But the majority are
quite satisfied aid keep on returning the
Barisan Nasionl coalition to power at ev-
ery election.

Having dealt with equitable sharing and
achieved political stability, Malaysia and
the Malaysian people are able to press on
with developing the country. I think we

Thls prmclple of sharlng is
reflected in the management
. of the economic and social
] affairs as-well: When-
i dealing with race relations,
! the coalition Government
| never fails to consider the
. views of all races rather
. than the majority race only
| as would happen in a multi-
racial party where one race
dominates.

have done quite well there too. No extreme
lor radical approaches or policies were
-adopted.

We could have nationalised everything,
| buit we did not. We could have allowed for
! rampant capltallsm but we did ‘not. Instead
we tried an odd mixture of state entérprises
and free marketeering. When state enter-
prlses failed we easily privatised them.
| There was no ideological baggage to ham-

e

3 per us.
| Despite accusations that the Malayszan
|G0venment had indulged in wasteful pro-
]I jects to satisfy the Prime Minister’s monu-
'mental ego, the fact is we had managed our
finances quite well,
. That is why when our ringgit was devalu-
ed we were still able to carry on. We had no
foreign debts to pay.

Indeed when Malaysia was down-rated by
international rating agencies to prevent us
from borrowing money, we simply used the
vast amounts of savings that we had in the
country. Malaysm has perhaps the highest
savings rate in the world — amuu.nh.ng to 38
per cent of the GNP. -

If we had mismanaged the country’s fi-

quickly from the turmoil even if we im-
posied exchange rate and capital flow. con-
trols

Under the Néw Economic Pohcy we had
]restructured the economy so as to give a
fair share to evéryone Wwithout having to
| sacrifice growth. Between 1987 and 1996, we
jactually grew by eight per cerit plus every
{ year, an achievement that few can equal.

And so when disaster struck in 1997 and
I our curréncy was devalued we did not have
'to rush for foreign help.

The accusation that the turmoil was
{caused by the Government being ‘corrupt
'and practised cronyism etc did not hold
|water If we were, it could not have been
{only in 1997. We must have been corrupt etc
|for a long time, Yet our economy grew at a
| high rate and our development was rapid
!for years and years.

It was not corruption ete, but it was due
to the currency traders selling down our
ringgit in order to make money for them-

nances we would not be able to recover so |

'selves. When we condemned- the

money traders for their greed, we -

|were roundly castigated by the
| | whole world.
! To cut a long story short, today
|the world admits that we were
| right about - the rogue traders and
'we were nght too in handling the
|erisis by imposing exchange rate
~control and regulating short term
| capital flows: Now our economy is
I back on track and growing much
i faster than the countries supposed-
[ly helped by the IMF and other in-
ternational agencies.

I have spoken at great length on
| what we have been doing in our
country and how it has perfarmed
in the political, economic and so-
cial fields. But I am here to talk on
“Malayma in the New Millennium”,
on the future. The fact is that in or-
der to forecast the future we have
to look into the past. Not only will
the past influence the future biit
what happeried in the past will help
| indicate the possible trend of
events in the future.

As a result of what we have done
so far, Malaysia is a politically sta-
ble, relatively harmdnious country
where economic growth has been
quite fast. We have developed a set
of ethiés and pohcles which have
served us well.

We have a vision — Vision 2020.
We want to be a fully developed
cou.utry by the year 2020, developed
in our own mould, not a fair copy
of the developed countries of today.

Given all this, it is fair to expect
that at least in the first few decades
of the millenninm, Malaysia would
confinue to remain peaceful and
stable, that it would continue ‘to
grow economically, that it would be
able‘to apply IT in order to maxi-
mise the benefits to be derived, that
it would remain fiercely indepen-
dent and outspoken.

Malaysia will remain democratic
but will not become a liberal de-
mocracy where anything done in
the name of democracy will be ac-
cepted unquestioningly. Malaysia
is more interested in the results.

Democracy 1s meant fo serve us;
not we to serve democracy. We
would be condemned of course but
we will not care because we will
continue fo know what is good for
us. We would continue to believe
that the West does not have a mo-
né6poly of wisdom.

As aresult of the contmuatmn of

the present policy, Malaysia is like- - || laysia would be able t6 protect Ma-

ly to achieve Vision 2020 and to re-
main a free and independent nation
which would take its proper Dlace
in the world community. Its voice
will be heard: It would still not get
a good lmage in the West and with

the Weéstern media. J

The'developed countries wx].l con-
tinue to say that Malaysia is un-
democratic, that the Government is
not transparent, that it interferes
with the judiciary, etc. But despite
all these baseless criticisms, the
country would still remain stable,
would still grow and become an
even bigger. trading nation.

But supposing Malaysia decides
| to take an about turn, to dump the
| rulmg party and the Policies that
we had followed which had served
us so well; supposing the campaign
of hate against the Government
and its leaders suceeds, and the Ma-
lays decide that they waiit ‘a
change and so voted the so called
Islamic party to power; what then
would the future hold for Malaysxa'?

Many Malays believe  there is
really no difference between Pas
and’ Umno. Many declare that
whereas Umnio has no choice but to
dépend on the Malays, the Malays
are not so constrained. They have a
| choice between Umno and Pas. If

If may hazard a

guess, Malaysia

under Pas rule is not

going to be politicaily

stable and will not

| develop. Malaysia will
probably retrogress.

. Its domestic policies .

| and its relations with

[ other countrles would

|

! they choose Pas not.b.mg bad would
| really happen to them. In fact, Pas
is likely to be more Islamic.and this
would fit well with the rehg]ous as-
pirations of many Maldy Muslims.
As they see it they have nothing
to lose: I don’t agree with them.
But more importantly, will the
country-lose? Will the other races
lose? So far, Pas has ruled Kelantan
and Terengganu Is there anything
wrong with these States which in-

dicates that the party will mess up

i the whole country? .

Pas claims and many Malays be-
| lieve that anything that Umno. had
' ‘done for the Malays and the coun-
| try, any Government couid do. Pas

as the Central Government of Ma-

lay specidl privileges and.carry out
the-same affirmative-action by giv-
ing the Malays special preference
for scholarships, business licences
and opportunities, preserve Mala‘_.r
reserves, etc.

It is possible that Pas can ﬂo all
| these but special pnvﬂeges are of



little use if you have no idea how to
make use ofithem. Umno had de-
vised many, strategies to take ad-
vantage of the special privileges in
order to enhance the position of the
Malays
It was Umno which came up with

the New Economic Policy (NEP), a

pahcy to- restructure the economy

so as to give the Malays and other

Bumlputeras a fair share of the eco-
| nomic cake.

Where others would have played

. Robin Hood -and expropriafed the

[ wealth of the Chinese in order to

distribute to the Malays, Umno de-

cided that the enhancing of the

wealth of the Malays ‘must- come

- through enlarging the economic

cake and distributing the enlarged

portmn more to the Malays while

| apportioning some also to the Chl-
| nese and Indians.

‘The Umno-led Government came

5 up with the Permodalan Nasional

| Berhad (National Equity Corpora-

| tion) to take up the shares appor-

! tioned to the Malays so that they

would not be sold back to the Chi-
nese and so cause the NEP to fail.

Numerous other solutions have

| been put up by the Umno-dominat-
| ed Government which were de-
| signed to promote the Malays with-
out discriminating too much
against t{he non-Malays.

Growth with equity was invented
- and developed by Umno. Would Pas
have come up with this approdch
and implemented it?

How would Pas have handled the
economic crisis recently? The lead-
ers of Pas had advocated going 'to
the IMF and we all know what hap-
pened to countries which went to
the IMF.

How would Pas handle race rela-
tions if-it.is in power? Pas had ini
tially condemned Umno for, work-
ing with non-Malays. According t6
Pas, Muslims workmg with non-
Muslims will become . apostates.
But now .of course Pas is willing to
| work with the DAP.

It has always been ready to trot
out religious arguments for what-
ever it does. Would a Pas Govern-
ment break its promise and try to
grab everything in the furtherance
of its idea of an Islamic state? Or
would it really work with the DAP
and the others? Pas’ records of
making and breaking promises are
not reassurmg

If I may hazard a guess, Malay51a
under Pas rule is not going to ‘be
politically stable: and willnot devel-
op. Malaysia will -probably ret.ro-
gress. Its domestic policies and its
relations with other countries
would not worlk. .

Despite claiming that any Gov-
i efnment can do what the Barisan
| Nasional Government has done, it
I| cannot even supply water to Kelan-
. tan. .

Although developed countries
are against the present Barisan Na-
| sional Government and would like
to see a change of Government in
Malaysm 1 suspect that they are
not going to like a Pas Government
anymore than ‘they do the present
Government. They will continue to
be busy trying to underm:.ne this
so-called Muslim Government.

What about the other races in
‘Malaysia? Will they be better off?
Will they be given fair treatment
and consideration by Pas Govern-
| ment? I don't think so. :
| - Pas Has made promises ‘ta the
| Malay - electorate to set up what
| they described .as an Islamie Gov-
| ernment which will implement Pas’

own interpretations ' of lIslamic

laws. Pas rejects the present Iaws
as un-Islamic.
Will Pas do away with. present
|laws" If it does not then if, will
[stand accused of not honouring a
{ promise. .If it does then the. non-
| Muslims may not like it. This may
destabilise the country.
“Presently Pas’ interpretation of
. an Islamic country is one where the
f ‘hudud laws and executions of apos-
| tates are carried out. By this inter-
pretation there are no Islamic coun-
tries in the world because there is

really no Islamic country which im-
| plements these laws, What will
happen ‘to the country when Pas
tries to-make good its promlses"
Frankly, I don’t think Pas is go-
ing to win enough seats to set up a
Pas Goveinment in the near future.
But it can weaken the Umno-led

. Government.. What would happen
| in Malaysia if tle Government is
weak and the Umno leadership is
ineffective? All along, the Barisan
Nasional had asked the electorate
to return a strong Government, one
with a two-thirds majority.

In other countries the electorate
usually gives a simple majority. A
Government with a simple majority.
is forever under threat, Defection
by a member or two could bring the
Government down. Instead of gov-
erning and developing the country,
the Government would always be
looking back to ensure ‘that its
| members continue to give support.
| Intra-party politics would be the
| | priority, not governing and devel-
I oping the country.

Such a Government cannot func-
-tion properly. Governments must
do unpopular things. New taxes
have to be introduced and old taxes
collected. Disruptive activities have
to be curbed. In a multiracial coun-
try.like Malaysia, it is difficult to
avoid displeasing one race or an-
other at any one time. With a weak
Government, minor issues can take
| on serious proportions. The coun-

try and the people must suffer be-
cause of this.
If Pas, through its campaign of
| hate, and :-DAP, with its racialism,
were to undermme the Barisan Na-
sional and cause the Barisan Na-
sional’s majority to be greatly re-
duced, then Malaysia would have
such an ineffective Government
that it will be unstable and incapa-

| ble of progressing economically.

Lef us 1ok at thé building of the

| Penang Bridge for example. When

it was being built there were accu-
"‘sations that the Government was
wasting money. With a small ma-
| jority the Government might have
abandoned the project for fear of
. defection by a few of its Parliamen-
‘tary members and the consequent
fall of the Government. The result
l would be no Penang Bridge today.
Can'we imagine what it would be
like to have no Penang Bridge to-
| day? Can we imagine what the cost
| would be if we have to build the Pe-
nang Bridge now? But because the

Can we imagine what it would be
like to have no Penang Bridge to-
day? Can we imagine what the cost
would be if we have to ‘build the Pe-
nang Bnd.ge now? But because the
Government had such a big major-
ity 1t was able fo ignore the criti-
cisms and build the bridge.

The same can be said of the Na-
tional Car project. We would be
happily assembling foreign cars
and have no knowledge about auto-
mobiles, engineering and the pro-
duction of cars.

With a small majority it is likely
that there would be no industriali-
sation-of Malaysia, no NEP, no eaq-
uitable distribution of wealth and
opportunities. A weak Government
for Malaysia would just be unable
to develop the country. Probably
the Malays, Chinese and Indians
would be at each athetr’s throats.
There would be mass emigrations:

But the people of ‘Malaysia had
always given a big majority to ‘the
party which formed the Govern-
ment. And so unpopular decisions
could be made and Malaysia is:able
to go ahead with seemingly waste-
ful projects which in the end
proved to be wise undertakings.

Is it democratic’to have the same
party returned time and time
again? Some say it is not democrat-
ic, They say a demoecratic country
must see frequent changes of Gov-
ernment. Will the future see such
changes? It is possmle of course.
Many are already saying that we
need a change, we need a new Gov-
ernment merely for. the sake of
change. That the present Govern-
| ment performs well is no reason for
not changing.

Assuming that a mew party is
elected to form the Government; it
must change most of the plans and
policies of the previous Govern-

| ment. Perhaps the changes would
| be good for the country. .But
| changes must/create/ uncertainties

and uncertainties must disrupt.

The present Malaysian Govern-

ment is business-friendly. It en-
courages the private sector includ-
ing foreigners to invest and act as
the engine  6f growth. But a new
Government ight not think that
being business-friendly and giving
| the private sector-a major role in

the economy is a good thing. Prom-

ises and agreements made by the
| present Government will aCCor_cL
| ingly be dumped. This will hurt in-
| vestors, both local and foreign.
| They m]l ta.ke theu business else-
| where. -




The growth of the country’s econ-
| omy eannot possibly go:.on at the
| same rate: There will be shrinkage,
loss of jobs, loss of income ete. Job-
less people can become unruly.
There will be instability which
would affect investments further.

Changing Government may be
considered . democratic but it is
very disruptive. It affects a coun-
try’s development adversely. Again
we have to consider whether we
want democracy for its'sake or we
want democracy for the good that it
can dehver .

But the people of
Malaysra had always
given a big majority
to the party which
formed the
Government. And so
- unpopular decisions

. could be made and

. Malaysia is able to go

- ahead with seemingly

. wasteful projects

. which in the end

| proved to be wise .

undertakmgs.

In 1969, we saw what could hap-
pen when we allowed our emotions
to take over from our common
sense. Fortunately, we very quickly
retreated from the brink. and
worked. out a formula whlch has
served us wéll over the past 30
Years.

1 don’t think Malaysians, the ma-
jority of them at least, would want
to play around with racialism
again. But we m,lght forget as we
take our present stabrhty for grant-

| ed. Will another:May 13 occur when

the Government becomes weak ora
new Government is put in place? 1
‘am not trymg tn threaten but the

| possibility is very Teal.

Recently we had an extremist de-

; viant Islamic group which tried to
| use’ violence to realise their so-

| called Islamic state. The Govern-
| ment acted quickly in order to pro-

I tect ‘the people and the country

from what was. planned to be reh»

| gious wiolence:

The gquestion that anses in. every

| one’s mindiis whether there could
. be meore: such incidents,, probably
| bigger and more: dlfﬂ_cult_ to handle.

| No one can guarantee that. this

I by

kind of irrationality would not re-
cur, But it would certainly recur if
people think it was a “sendiwara”

or a “stage-play” and do not take it
seriously. It would certainly recur
if the campaign of hate promoted
certain so-called religious

| groupsdo hot step.

|

The : extrémist deviant Islamic !

group was formed because of the
perception and even belief that the
Malay51an Government is un-Islam
ic and should be hated and over-
thrown by whatever means. They
were quite ordinary -people and
must know the serious nature of

' their plan and the possible cénse-
| quences if théy were apprehended.

But such was their hatred that they
were prepared to kill, despite know-
ing that murder attracts the death
sentence.

Hate s a powerful emotlon It
can move people to do the unthink-
able.-Nations use hatred of other
nafions in order to get their people
to fight and kill and be killed. .In
Malaysia today, hate is being used
extensively by Pas in order to'gain
fanatical support for themselves.

Inculcation of hate begins in the
kindergarten where little children
are taught to hate the Goverment
and its leaders, In schools certain
teachers, religious and non-reli-
gious, amplify this hatred by
spreading all kinds of lies. In the
universities, at home and. abroad,
more hatred is sown among the stu-
dents.

By the time these people mature,
the feeling of hatred is so deeply in-
grained that it.cannot be changed.
It can only get worse. And at this
stage acting the way the extremist
deviant Islamic group did is entire-
1y bossible.

The correct thing to do is for the

Government to put a stop to this

hate campaign. But there will be
quite a few who would regard any
action taken by the Government as
undemocratic, oppressive and a de-
nial of the rights of the citizens.
These people will of course gain the
support of human rights and demo-
cratic groups outside the country.
After all, these outsiders are not go-

| ing to suffer in any way if the coun-

try goes up in flames. Some of ‘them
would quite enjoy it.

Will there be more extremist-led
incidents in Malaysia in the new
millennium? i is up to us to deter-

mine. We dealt very firmly with the

Commumst uprising. Shall we wait
until a full-scale so-called Muslim
uprising takes place before we act
or-do we act now?  we “act now we
may save the future. But of course
we will be condemned by the liber-
als in the world.

_These are some ‘of the scenanos
which Malaysia may see and expe-
rience in the new millennium.
There may be others of course. It
all depends on -what we will do in
the future. If we:have not learnt
from the past, if the future genera-
tions are so anxious to try new
things to. change, then any of the
given seenarios may become a reali-
ty. If we have learnt from the past

then it is likely that we:will contin-

ue to progress to become a devel-
oped country by 2020.

|
i

I believe that Malaysians.by and
large are reasonable and moderate
people. Whether they are Malays or
Chinese or Indians or Ibans or Ka-
dazans op whatever, they would not
want to do’ a.nythmg which may

' plunge the country into a state of

uncertainty and turmoil and de-
stroy  the Vision that the:r had
planried for. '

No one can be certam. of what the
future will bring. We can hazard a
guess. We can make deductions
based on an analysis of ‘what had
happened ifi the past, on the char-
acter and psyche of the ‘people, en
the trends ‘and developments in the
world outside. But we can never be
certain. e

I have-tried to ‘give seueral possi-
ble scenarios..Te.a certain extent
we can influence events so that the
best scenario would materialise.

At the moment T am hopeful-that
Malaymans would make every ef-
fort to bring about the best scenar-
io, that of a stable, rapidly growing
country which will become devel-
oped by the year 2020, The present
Goveérhment i§ dédicated to achlev-
ing this Vision.

\ 'behe\re‘ most » Malaysmns are

: Smﬂarly ‘dedicated. And sofit is

quite likely that Malaysia in the

" new millennium will be a devel-

oped nation of 30 mﬂhon plus hard
working, peace-lovirig pecple; re-
spected and trusted by the rest of
the world.

'T am a bad futuiologist. T hope
#hat others are bettér and will tell
you precisely what the new millen-
nium would bring for Malaysia. I

hope you will be able to discuss and

| make up your minds as 1o the roles

| yow would want to play. I vnsh you
the best of luck .



