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MALAYSIAN ECONOME

STATISTIC
NOTES FROM CHIEF STATISTICIAN /- REVIEW

As we welcome the New Year, | wish you a prosperous and successful 2025, filled with new opportunities.
We at the Department of Statistics Malaysia are truly grateful for your ongoing support and collaboration
over the years. Your constructive feedback has motivated us to strive for excellence in producing reliable and
high-quality statistics and publications for our readers. Therefore, | warmly welcome you to the Malaysia Economic
Statistics Review (MESR) for the first series in 2025. This edition focuses on the economic performance based
on the latest statistics published for the reference month of November, along with preliminary key statistics for
December 2024. Additionally, this series includes an article titled “Urbanization in Malaysia” which describes
the evolution of urbanisation in Malaysia and its implications for the country’s social and economic landscapes.

In the context of a dynamic and complex economic environment, the Global Economic Prospects report
published by the World Bank in January 2025 indicates that global economic growth is expected to stabilise at
2.7 per cent for 2025-2026. Emerging markets and developing economies (EMDE) are experiencing slower
growth at around 4.0 per cent, with slower growth in China impacting the overall performance. Meanwhile,
advanced economies is expected to remain at 1.7 per cent (2024-2026), supported by the economic performance
of the United States.

Regarding Malaysia’s economic scenario, GDP in the fourth quarter of 2024 is estimated to grow at 4.8 per cent,
driven by positive growth in the Services, Manufacturing, and Construction sectors. However, on a quarter-on-
quarter comparison, Malaysia’s economy increased by 2.5 per cent compared to 4.6 per cent in the third quarter
of 2024. In overall, Malaysia’s economic performance grew by 5.1 per cent in 2024 compared to 3.6 per cent in
2023. The growth was led by the Services sector, which grew by 5.3 per cent in 2024, followed by Manufacturing
(4.2%) and Construction (17.2%) sectors. The favourable growth was driven by strong domestic demand,
recovery in external sectors, and strategic investments in renewable energy as well as digital infrastructure
including data centres.

Trade continues to be a strong contributor to Malaysia’s economic performance. Malaysia’s total
trade in December 2024 increased by 14.6 per cent to RM257.9 billion. Imports rose by 11.9 per cent to
RM119.3 billion, while exports increased by 16.9 per cent to RM138.5 billion, resulting in a trade surplus of
RM19.2 billion, a rise of 62.3 per cent in December 2024. Overall trade performance in 2024 showed exports
increased by 5.7 per cent, imports by 13.2 per cent, and total trade by 9.2 per cent. However, the trade balance
decreased by 36.4 per cent due to imports growing faster than exports.

The Industrial Production Index (IPI) rose by 3.6 per cent in November 2024 after recording a growth of
2.0 per centin the previous month, reflecting positive momentum for eleven consecutive months. The expansion
was driven by 4.6 per cent increase in the Manufacturing sector and a rise of 3.9 per cent in the Electricity sector.
Accordingly, Manufacturing sales increased by 4.5 per cent, reaching RM161.9 billion in November 2024.

Looking ahead, Malaysia’s economic performance continues to show positive growth with the Leading Index
(LI) recording a rise of 2.5 per cent in November 2024. This foresees steady economic growth fuelled by robust
domestic demand and improved global trade. This outlook aligns with Malaysia’s overall economic prospects,
which is poised to grow between 4.5 per cent and 5.5 per cent in 2025. However, external uncertainties pose a
downside risk to these prospects.

| hope that MESR will serve as a valuable reference for all users including those in public and private sectors,
research institutions, universities, and individual analysts. Your feedback and suggestions are always welcome
to improve this report in future editions.
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The Department of Statistics Malaysia (DOSM) has launched OpenDOSM NextGen as a medium that provides
data catalogue and visualisations to facilitate users’ analysis and can be accessed through https://open.dosm.
gov.my.

The Government of Malaysia has declared National Statistics Day (MyStats Day) on October 20th. MyStats Day
theme is “Statistics is the Essence of Life”.

DATO’ SRI DR. MOHD UZIR MAHIDIN

January 2025
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* In January 2025 Global Economic Prospects report, the World Bank projected global economic growth to
stabilize at 2.7 per cent for 2025-2026, though this rate is insufficient to support long-term development.
Emerging markets and low-income nations continue to struggle with narrowing income disparities and
achieving middle-income status by 2050.

* Meanwhile, Malaysia’s advance estimates project economic growth of 4.8 per cent in fourth quarter of
2024, driven by the Services, Manufacturing, and Construction sectors, while the Agriculture and Mining
& Quarrying sectors contracted. For the full year 2024, the economy is expected to grow by 5.1 per cent,
supported by robust domestic demand, a recovering external sector, and investments in renewable energy
and digital infrastructure.

* Natural rubber (NR) production surged by 25.5 per cent year-on-year to record 38,481 tonnes in November
2024 (November 2023: 30,669 tonnes). The NR production on monthly basis recorded a marginal increase
of 0.2 per cent from 38,400 tonnes in October 2024. On the other hand, Fresh fruit bunches production in
December 2024 decreased by 2.0 per cent, reaching 7,786,708 tonnes as compared to December 2023
(7,949,669 tonnes) and a 7.0 per cent decline from November 2024 (8,375,512 tonnes).

e The Industrial Production Index (IPI) rose by 3.6 per cent year-on-year in November 2024, as compared to
a 2.0 per cent increase in the previous month. This growth was driven by the Manufacturing sector (4.6%)
and Electricity output (3.9%), while the Mining sector recorded a decline of 0.8 per cent. Month-on-month,
the IPI grew by 0.5 per cent following a 1.7 per cent increase in October 2024.

e Simultaneously, the Manufacturing Sector recorded a 4.5 per cent growth in November 2024, with sales
reaching RM161.9 billion, up from 3.0 per cent growth in the previous month. This growth was fuelled
by a 12.3 per cent increase in the Food, Beverages & Tobacco sub-sector (October 2024: 11.2%) and
a 7.1 per cent rise in the Electrical & Electronics Products sub-sector (October 2024: 3.2%). On a
month-on-month basis, sales value edged up by 0.3 per cent from RM161.4 billion in October 2024.

* Malaysia’s Wholesale & Retail Trade sector recorded sales amounting to RM149.3 billion in November
2024, representing a 4.7 per cent year-on-year increase. Retail trade grew by 5.8 per cent to
RM®64.8 billion, followed by Wholesale trade at RM66.2 billion (4.7%) and Motor vehicles at RM18.3 billion
(1.4%). However, the sales declined by 0.5 per cent on a monthly basis with all sub-sectors recording
decreases.

* Looking atthe prices, Malaysia’s inflation rate eased slightly to 1.8 per centin November 2024, as compared to
1.9% in October 2024, led by slower growth in Health (1.2%) and Transport (0.4%). Several groups, including
Personal care, social protection & miscellaneous goods & services (3.4%), Restaurant & accommodation
services (2.8%), Recreation, sport & culture (2.0%), Education (1.5%), Alcoholic beverages & tobacco
(0.8%), Furnishings, Household Equipment & Routine Household Maintenance (0.5%), and Insurance
& financial services (0.5%), remained unchanged. Meanwhile, declines in Information & communication
(-3.9%) and Clothing & footwear (-0.3%) helped to offset further inflationary pressure, despite higher
increases in Food & beverages (2.6%) and Housing, water, electricity, gas & other fuels (3.2%). As for
December 2024, Malaysia’s inflation moderated to 1.7 per cent in with the index points stood at 133.4.

* Malaysia’s Producer Price Index (PPI) fell by 0.4 per cent year-on-year in November 2024, as compared
to a negative 2.4 per cent drop recorded in October 2024. This was driven by the Mining sector (-8.4%)
followed by a smaller decline in the Manufacturing sector (-1.8%). In contrast, the Agriculture, forestry &
fishing sector grew by 21.8 per cent, followed by the increases in the utility sector, with Water supply rising
by 6.6 per cent and Electricity & gas supply by 0.9 per cent. On a monthly basis, the PPI for Local Production
increased by 1.4 per cent in November 2024 (October 2024: -0.7%). In December 2024, Malaysia’s PPI
increased marginally by 0.5 per cent, from a 0.4 per cent decline in the previous month.

* Total merchandise trade increased by 2.9 per cent year on year to RM237.8 billion in November 2024.
Exports increased by 4.1 per cent to RM126.6 billion and imports grew by 1.6 per cent to RM111.3 billion.
Accordingly, the trade balance continued to record a surplus, reaching RM15.3 billion. As compared to
October 2024, exports, imports and total trade decreased by1.2 per cent, 4.3 per cent and 2.7 per cent,

respectively.
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In November 2024, Malaysia’s labour force rose by 1.7 per cent from 17.00 million persons in October
2023 to 17.29 million persons, raising the labour force participation rate (LFPR) by 0.4 percentage points to
70.5 per cent (November 2023: 70.1%). The number of employed persons increased by 1.9 per cent to
16.75 million persons (November 2023: 16.43 million persons), while the unemployment rate remained
at 3.2 per cent as recorded in the previous month. The month-on-month comparison showed that the labour
force increased by 0.1 per cent (+24.9 thousand persons) and employed persons rose by 0.2 per cent
(+29.5 thousand persons).

Malaysia’s economy demonstrated positive growth in November 2024, with the Leading Index (LI) increasing
by 2.5 per cent year-on-year to 112.6 points, driven by a 24.6 per cent surge in the Bursa Malaysia Industrial
Index. Despite the LI remaining below the long-term trend of 100.0 points, strong domestic demand and
rising semiconductor-related exports are expected to enhanced economic growth.
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World Economy

According to the World Bank’s Global Economic Prospects report published in January 2025, global economic
growth is projected to stabilise at 2.7 per cent for 2025-2026. However, this modest growth trajectory is insufficient
to sustain long-term development. Emerging markets and developing economies (EMDE) are making slow
progress in closing income gaps with advanced nations, while the majority of low-income countries are unlikely
to achieve middle-income status by 2050. The strategic and coordinated policy measures at both the global and
national levels must be implemented to address and transform this situation effectively.

Economic growth in advanced economies in 2024 is expected to maintain a rate of 1.7 per cent, driven by
strong performance in the United States of America. This growth rate is projected to remain at 1.7 per cent for
2025-2026, which is lower than pre-pandemic levels (Table 1). Meanwhile, EMDEs are expected to achieve a
growth rate of around 4 per cent, with slower growth in China affecting overall performance.

Table 1: Real GDP Growth and Global Economic Prospects bv The World Bank. 2022 - 2026

Country | 2022 | 2023 | 2024 | 2025 | 2026
World 3.2 2.7 2.7 2.7 2.7
Advanced Economies 2.8 1.7 1.7 1.7 1.8
United States of America 2.5 2.9 2.8 2.3 2.0

Euro Area 3.5 0.4 0.7 1.0 1.2
Japan 0.9 1.5 0.0 1.2 0.9
Emerging Market and 3.7 4.2 41 41 4.0
Developing Economies
China 3.0 5.2 4.9 4.5 4.0
Indonesia 5.3 5.0 5.0 5.1 5.1
Thailand 2.5 1.9 2.6 2.9 2.7
Malaysia 8.9 3.6 4.9 4.5 4.3
Philippines 7.6 56 59 6.1 6.0
Vietnam 8.1 5.0 6.8 6.6 6.3
Brazil 3.0 2.9 3.2 2.2 2.3
Mexico 3.7 3.3 1.7 1.5 1.6
Argentina 5.3 -1.6 -2.8 5.0 4.7
Saudi Arabia 7.5 -0.8 1.1 3.4 5.4

Source: Global Economic Prospects, January 2025
Note: e - estimate, f - forecast

Singapore’s Advance Gross Domestic Product (GDP) Estimates recorded a year-on-year growth of
4.3 per cent in the fourth quarter of 2024, compared to 5.4 per cent in the previous quarter. In terms of seasonally
adjusted, the economy expanded by 0.1 per cent, significantly slower than the 3.2 per cent growth registered in
the third quarter. Consequently, the economy in 2024 achieved an annual growth rate of 4.0 per cent, a notable
improvement compared to the 1.1 per cent growth in 2023.

The Vietnam economy demonstrated remarkable resilience, achieving GDP growth of 7.1 per cent in 2024,
compared to 5.1 per cent recorded in 2023, driven by strong exports and substantial foreign investment inflows.
In the fourth quarter of 2024, GDP grew by 7.6 per cent year-on-year, maintaining the upward trend from
previous quarters, with growth rates of 6.0 per cent in the first quarter, 7.3 per cent in the second quarter, and
7.4 per cent in the third quarter.

MALAYSIA’S ECONOMY

Malaysia’'s advance GDP estimates grew by 4.8 per cent in the fourth quarter of 2024 as compared to
5.3 per cent in the previous quarter. The economy’s performance was driven by positive growth in the Services,
Manufacturing and Construction sectors. However, the Agriculture and Mining & quarrying sectors experienced
a contraction during this quarter. In terms of quarter-on-quarter performance, Malaysia’s economy increased by
2.5 per cent as compared to 4.6 per cent in the third quarter of 2024.
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Overall, Malaysia’s economy expanded by 5.1 per cent in 2024 as compared to 3.6 per cent in 2023, with all
sectors showing positive growth. The Services sector grew by 5.3 per centin 2024, followed by the Manufacturing
(4.2%) and Construction (17.2%) sectors. Additionally, the Agriculture and Mining & quarrying sectors grew at
3.0 per cent and 0.8 per cent, respectively. The overall growth was driven by strong domestic demand, a
recovering external sector and strategic investments in renewable energy and digital infrastructure, including
data centres.

Table 2: Annual Percentage Change (%) of Malaysia’s GDP by Kind of Economic Activity, 2023 — 2024 and
Q1 2023 — Q4 2024

Kind of
Economy
Activity a1 | @2 | @3 [ a4 | a1 | @2 | a3 | o |
3.6 5.1 5.5 2.8 3.1 2.9 4.2 5.9 5.3 4.8
Services 51 53 71 4.5 4.9 4.1 4.8 59 5.2 53
Manufacturing 0.7 4.2 3.2 0.1 -0.1 -0.3 1.9 4.7 5.6 4.3
Construction 6.1 17.2 7.4 6.2 7.2 3.6 11.9 17.3 19.9 19.6
Agriculture 0.7 3.0 1.4 -0.7 0.3 1.9 1.7 7.3 3.9 -0.6
Mini
|n|ng.& 0.5 0.8 1.6 -21 -1.1 3.5 5.7 2.7 -3.9 -1.4
quarrying

Source: Department of Statistics, Malaysia
Note: *advance estimates

The Services sector increased by 5.3 per cent in the fourth quarter of 2024 (Q3 2024: 5.2%). The performance
was bolstered by positive growth in all sub-sectors, led by Wholesale & retail trade, Transportation & storage
and Information & communication.

The Manufacturing sector eased to 4.3 per cent in the fourth quarter of 2024 as compared to
5.6 per cent in the preceding quarter. The growth was underpinned by the production of Electrical, electronic &
optical products; Petroleum, chemical, rubber & plastic products and Vegetable and animal oils & fats and food
processing products.

The Construction sector expanded by 19.6 per cent as compared to 19.9 per cent in the third quarter of 2023.
The robust performance was driven by strong growth in both Residential and Non-residential Buildings.

The Agriculture sector recorded a decline of 0.6 per cent in the fourth quarter of 2024 as compared to
3.9 per cent growth in the previous quarter. The decrease was due to weaker output in the Oil palm and Forestry
& logging sub-sectors, while the Rubber sub-sector showed a strong double-digit growth.

The Mining and quarrying sector contracted 1.4 per cent as compared to a negative 3.9 per cent in the third
quarter of 2024. The sector’s performance was affected by a lower production in the Crude oil & condensate
sub-sector, while the Natural gas sub-sector registered marginal growth.

Looking into monthly key economic performance, Malaysia’s total trade in December 2024 ended strongly, with
both exports and imports growing significantly, signalling a stronger economic foundation. Total trade rose by
14.6 per cent to RM257.9 billion, up from RM225.1 billion in the previous year. Imports grew by 11.9 per cent
to RM119.3 billion, while exports increased by 16.9 per cent to RM138.5 billion, resulting in a trade surplus of
RM19.2 billion, a 62.3 per cent increase in December 2024. Overall, in 2024, exports grew by 5.7 per cent,
imports by 13.2 per cent and total trade by 9.2 per cent, although the trade surplus declined by 36.4 per cent.

The Industrial Production Index (IPI) rose by 3.6 per cent in November 2024, after registering 2.0 per cent in
the preceding month, marking eleven consecutive months of positive momentum. This expansion was driven
by a 4.6 per cent increase in the Manufacturing and a 3.9 per cent rise in Electricity sectors. The Manufacturing
sector’'s sales grew by 4.5 per cent, reaching RM161.9 billion in November 2024 primarily driven by a
double-digit increase of 12.3 per cent in the Food, beverages & tobacco sub-sector (October 2024: 11.2%) and
a 7.1 per cent increase in the Electrical & electronics products sub-sector.

N
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Meanwhile, Malaysia’s Wholesale & retail trade sector recorded total sales of RM149.3 billion in November
2024, making it the second-highest sales of 2024. This represents a 4.7 per cent increase, slightly lower than
the 5.5 per cent growth seen in October. The positive growth was driven by all sub-sectors, with Retail trade
increasing by 5.8 per cent, Wholesale trade by 4.7 per cent and Motor vehicles by 1.4 per cent. However, on a
month-on-month basis, the sales value saw a slight decline of 0.5 per cent.

The volume index for Wholesale & retail trade, which accounts for price fluctuations, grew by 3.9 per cent. This
growth was primarily driven by Wholesale trade, which saw a 4.7 per cent increase, followed by Retail trade with
a rise of 4.1 per cent and Motor vehicles (0.2 %).

Meanwhile, Malaysia’s economic performance continues to show positive growth with the Leading Index (LI)
recording 2.5 per cent in November 2024, reaching 112.6 points as compared to 109.9 points in the same
month of the previous year. The double-digit increase in the Bursa Malaysia Industrial Index (24.6%) has
been the main contributor to this rise. On a monthly basis, the LI also showed a rebound of 1.1 per cent after
experiencing a decline for three consecutive months. This positive performance was contributed by almost all
components, except for the Number of Housing Units Approved (-0.2%) and the Number of New Companies
Registered (-0.1%). Looking at the smooth long-term trend in November 2024, the LI remains below the
100.0 points. Although still below the trend, Malaysia’s economy is expected to continue growing, supported by
strong domestic demand and increasing semiconductor related exports following a sustained global demand.

Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),
January 1991 to November 2024
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Chart 2: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas),
January 1991 November 2024
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URBANISATION IN MALAYSIA

Zainal Abidin Abd Mutalib, Jefri Ab Ghani, Muhamad Fadzil Ismail, Wan Mohd Shahrulnizam Wan Mohd Najuri

Population & Demographic Statistics Division

Urbanisation refers to the process by which rural areas transform into urban areas, characterised by an increase
in population density and infrastructure development. This process involves the migration of people from rural
to urban regions, often driven by the search for better economic opportunities, improved living conditions and
access to services and amenities such as healthcare, education and employment (United Nations, 2018).
Urbanisation typically leads to the expansion of cities and towns, the development of transportation networks
and changes in land use patterns. It also encompasses the social, economic and environmental changes
associated with the growth and development of urban areas.

Urban areas, as defined by the Department of Statistics Malaysia (DOSM), consist of gazetted areas and
their surrounding built-up regions with a combined population of at least 10,000. Built-up areas are classified
as locations near a gazetted area where at least 60% of the population aged 15 and above engage in non-
agricultural activities (Department of Statistics Malaysia, 2020). During British colonisation, Malaysia’s
current contemporary urban system was established (1786-1957). Basic infrastructure, including utilities and
transportation, was constructed during the colonial era to support economic, financial, social and administrative
operations and to further utilise the nation’s resources, including as rubber and tin (Ho, 2008). Following its
independence in 1957, Malaysia’s rate of urbanisation has been rising; it was 28.4 per cent in 1970, 75.1 per
cent in 2020 and is predicted to reach almost 85 per cent by 2040. Natural population growth, migration, and
demarcation all have an impact on this large urban population expansion. In 1991, the urbanisation rate of 50.7
per cent started to rise above the rural rate of 49.3 per cent as shown in Chart 1a.

Urbanisation also impacts lifestyle changes and the culture of urban communities. This effect is evident through
the consistent decline in the Total Fertility Rate (TFR) (Wang, Q., & Sun, X. (2016)). Along with the rapid
increase in urbanisation in Malaysia, the TFR has decreased from 4.9 in 1970 to 2.9 in 2000, 2.1 in 2010, and
1.8 in 2020.

Internal migration patterns in Malaysia have also shifted from rural-to-urban migration to urban-to-urban migration.
According to the Migration Survey Report 2022, urban-to-urban migration remains dominant at 79.3%, followed
by urban-to-rural migration (14.7%), rural-to-urban migration (2.4%), and rural-to-rural migration (3.6%).

Chart 1a: Urbanisation Level, 1970-2020
Per cent (%)
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Due to historical factors and geographical conditions, Peninsular Malaysia is significantly more urbanised
than East Malaysia (Sabah and Sarawak). According to the 2020 Census, 79.3 per cent of the population in
Peninsular Malaysia lives in urban areas, compared to 55.7 per cent in East Malaysia (Chart 1a).
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Chart 1b: Summary Levels of Urbanisation by States, Malaysia, 1970-2020
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Table 1a: Levels of Urbanisation by States, Malaysia, 1970-2020

1970 1980 1991 2000 2010 2020 Trend

Johor 26.3 35.2 47.8 64.1 7.7 77.4

Kedah 12.6 14.4 32.5 38.8 64.4 67.3
Kelantan 15.1 28.1 8815 8315 41.7 441

Melaka 25.1 23.4 38.7 67.4 86.5 90.9

Negeri Sembilan 21.6 32.6 42.0 54.9 66.6 69.3
Pahang 19.0 26.1 30.4 421 50.9 52.8

Pulau Pinang 51.0 47.5 75.0 788 90.7 925
Perak 27.5 32.2 53.6 59.0 69.4 72.0

Perlis - 8.9 26.6 33.8 513 53.8
Selangor 55.6 34.2 75.2 88.0 91.3 95.8
Terengganu 27.0 42.9 445 49.4 598} 64.2

Sabah 16.5 20.6 8812 48.1 53.2 547
Sarawak 155 18.0 37.5 48.0 53.7 57.0
W.P. Kuala Lumpur - 100.0 100.0 100.0 100.0 100.0 ——
W.P. Labuan - - 48.4 77.3 81.9 889
W.P. Putrajaya - - - - 100.0 100.0

Source: Department of Statistics Malaysia

Over the five decades from 1970 to 2020, Malaysia has experienced rapid urbanisation, particularly in its
population and capital city. The trend indicates that the number of states with an urbanisation rate below
38 per cent has decreased over the years as shown in Chart 1b. The urbanisation rate varies significantly
across states, ranging from a low of 44.1 per cent in Kelantan to a high of 100 per cent in Kuala Lumpur
(the capital) and W.P. Putrajaya. Other states with urbanisation rates higher than the national average of
75.1 per cent include Selangor (95.8%), Penang (92.5%), Malacca (90.9%), Johor (77.4%) and W.P. Labuan
(88.9%) (Table 1a). This substantial increase in the urban population is a key characteristic of Malaysia’s urban
development since post-independence.

The districts with 100% urbanisation are Melaka Tengah (Melaka), Timur Laut (Pulau Pinang), Petaling
(Selangor), Putatan (Sabah), W.P. Kuala Lumpur, and W.P. Putrajaya. Additionally, several districts have
more than 90% urbanisation, including Klang, Johor Bahru, Gombak, Ulu Langat, Seberang Perai Tengah,
Kinta, Sepang, Langkawi, Miri, Kota Kinabalu, Seremban, Kuala Nerus, Kampar, Kota Bharu, Kuching, Kuala
Terengganu, and Penampang (Department of Statistics Malaysia, 2020).

Urbanisation also impacts population density, leading to varying levels of concentration across different areas.
Population density varies significantly across districts in Malaysia. The highest density is observed in W.P. Kuala
Lumpur, with 8,156.84 people per square kilometre in 2020, followed by Petaling in Selangor (4,719.05) and
Timur Laut in Pulau Pinang (4,403.28). Other highly dense districts include W.P. Putrajaya (2,215.05), Seberang
Perai Tengah in Pulau Pinang (1,778.76), Klang in Selangor (1,724.16), and Putatan in Sabah (1,702.40).
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Exhibit 1a: Distribution of Urban Population, by District, Malaysia
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Urbanisation drives GDP growth by concentrating economic activities, improving infrastructure, and fostering
innovation. States with higher urbanisation rates, such as Kuala Lumpur, Selangor, and Penang, contribute a
substantial portion to the national GDP due to their role as hubs for commerce, industry and services.

Chart 1c: Urbanisation and GDP by State, Malaysia 2023
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(Chart 1c) States with higher levels of urbanisation, such as W.P. Kuala Lumpur (100%), Selangor (95.5%),
and Pulau Pinang (92.2%), tend to have significantly higher GDPs, suggesting a strong correlation between
urbanisation and economic output.

» Selangor: With the highest GDP at RM 406,071 million and a high urbanisation rate of 95.5%, it stands
out as the leading economic contributor in Malaysia.

e W.P. Kuala Lumpur: The federal capital, with a GDP of RM 249,302 million and 100% urbanisation, ranks
as the second-largest contributor to the national economy.

* Pulau Pinang and Melaka: Both states, with urbanisation levels exceeding 90%, contribute GDPs of
RM115,957 million and RM 46,933 million, respectively, further underscoring the strong link between
urbanisation and economic performance.

In conclusion, urbanisation and GDP share a mutually reinforcing relationship in Malaysia. Urbanisation facilitates
economic activities, while economic growth further accelerates urban development. However, for balanced and
inclusive growth, it is vital to invest in less urbanised states, ensuring that the benefits of urbanisation and
economic prosperity are equitably distributed across the country.
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Oil Palm

The production of Fresh fruit bunches in December 2024 declined by 7.0 per cent to 7,786,708 tonnes as
compared to November 2024, which recorded 8,375,512 tonnes (Chart 3). A year-on-year comparison also
indicated a decrease of 2.0 per cent from December 2023 (7,949,669 tonnes).

Chart 3: Production of Fresh Fruit Bunches, January 2023 - December 2024
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Source: Malaysian Palm Oil Board
The average yield of fresh fruit bunches by estates in December 2024 dropped by 5.6 per cent reaching
1.34 tonnes/ha as compared to November 2024 (1.42 tonnes/ha) (Table 4). Specifically, the average yield from
estates in Peninsular Malaysia decreased by 8.6 per cent to 1.38 tonnes/ha (November 2024: 1.51 tonnes/ha),
while yields in Sabah / Sarawak declined by 3.7 per cent to 1.30 tonnes/ha (November 2024: 1.35 tonnes/ha).

Table 3: Average Fresh Fruit Bunches Yield by Region, January 2023 - December 2024 (Tonnes/Ha)

e e e e e P e ) s N e

Malaysia 119 1.07 1.09 1.00 1.23 1.21 137 149 158 1.65 1.54 135 125 1.09 1.17 1.27 1.43 140 156 1.65 1.57 1.55 1.42 1.34

;‘:T;’;:‘;a' 119 142 1.07 096 1.21 1.18 139 1.56 1.64 1.72 164 142 129 116 1.30 143 166 161 1.81 189 1.76 1.63 151 1.38
2::):;;;( 119 104 111 103 124 124 135 144 153 158 147 130 1.22 103 1.07 114 125 1.23 136 145 142 148 135 1.30

Source: Malaysian Palm Oil Board

The production of crude palm oil (CPO) and palm kernel declined by 8.3 per cent and 6.8 per cent, respectively.
CPO production dropped to 1,486,786 tonnes in December 2024 from 1,621,294 tonnes in November
2024, while palm kernel production fell to 336,618 tonnes in December 2024 compared to 361,340 tonnes
in the previous month. Similarly, the production of crude palm kernel oil and palm kernel cake decreased
by11.0 per cent (156,927 tonnes in December 2024, down from 176,292 tonnes in November 2024) and
12.3 per cent (172,830 tonnes in December 2024, down from 197,095 tonnes in November 2024), respectively.

Chart 4: Production of Major Oil Palm Products, January 2023 - December 2024
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Palm oil exports decreased by 10.0 per cent, falling from 1,490,293 tonnes in November 2024 to
1,341,732 tonnes in December 2024. Exports of palm kernel oil and palm kernel cake experienced declines
of 11.7 per cent (95,918 tonnes in December 2024, compared to 108,568 tonnes in November 2024) and
8.9 per cent (177,553 tonnes in December 2024, down from 194,901 tonnes in November 2024), respectively.

Chart 5: Exports of Major Palm Oil Products, January 2023 - December 2024
Tonnes (‘000)

2,000.0
1,800.0 -
o, O
1,600.0 - s
O, O~ o Q
4 SN / plo N / N
1:400.0 O oo 0, 0 01,3417
1,200.0 - o 0.0 ST ~g
0-.._d oo
1,000.0 - ’ o
800.0 1
600.0 1
400.0 -
O~ Py
2000 { 00O OO O g O om0 00 0T o g 177.6
0.0 Lo 0——»-o---»0»--.8’...-0--—0—»--0--—-o-——-O-»-»o -OO- B . S 0----0/95.9
"~ |Jan ‘ Feb‘ Mar‘ Apr ‘May‘June‘July‘Aug‘Sep‘ Oct ‘ Nov‘Dec Jan ‘ Feb ‘ Mar‘ Apr‘May‘June‘July‘Aug‘Sep‘ Oct ‘Nov‘ Dec
2023 2024
--0---Palm oil --0---Palm kernel oil --0--- Palm kernel cake

Source: Malaysian Palm Oil Board

Imports of palm oil increased by 71.7 per cent to 37,917 tonnes in December 2024 as compared to
22,081 tonnes that were recorded in the previous month. Imports of palm kernel oil also showed an increase of
139.5 per cent to 20,291 tonnes (November 2024: 8,472 tonnes).

Chart 6: Imports of Oil Palm Products, January 2023 - December 2024
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Malaysia’s palm industry recorded excellent performance in 2024, driven by a rise in crude palm oil (CPO)
prices and a surge in the export value of palm oil products. The average price of CPO increased by
9.7 per cent, reaching RM4,179.50 per tonne in 2024 as compared to RM3,809.50 per tonne in 2023. Monthly
and daily average CPO prices also peaked the highest monthly average of RM5,119.50 per tonne in December
2024 and the highest daily average of RM5,333.50 per tonne on 6 December 2024. This significant price
increase boosted the total export revenue of palm oil products by 15.1 per cent, rising to RM109.3 billion in 2024
from RM94.9 billion in the previous year.

Source: ‘Harga meningkat, 2024 tahun cemerlang industri sawit Malaysia’, BH online 14 January 2025
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Rubber

In November 2024, Natural Rubber (NR) production slightly increased by 0.2 per cent, reaching 38,481 tonnes,
compared to 38,400 tonnes in October 2024, as shown in Chart 7. A year-on-year analysis reveals a significant
growth of 25.5 per cent in NR production, rising from 30,669 tonnes in November 2023.

Chart 7: Production of Natural Rubber, January 2023 — November 2024
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Source: Department of Statistics, Malaysia

The smallholdings sector was the primary contributor to natural rubber production, accounting for
89.0 per cent (34,233 tonnes), while the estate sector contributed the remaining 11.0 per cent (4,248 tonnes).
A month-on-month comparison revealed a 0.6 per cent increase in production for the smallholdings sector,
whereas the estate sector experienced a 2.8 per cent decrease. Year-on-year, the smallholdings sector saw
a significant production increase of 30.9 per cent, while the estate sector showed a decline of 6.1 per cent
compared to November 2023.

An analysis of the average monthly prices indicated that Concentrated Latex decreased by 8.4 per cent
(November 2024: 683.48 sen per kg; October 2024: 746.36 sen per kg), and Scrap decreased by 1.3 per cent
(November 2024: 728.68 sen per kg; October 2024: 738.01 sen per kg). The trend for all Standard Malaysian
Rubber (S.M.R) prices showed a decline ranging from 1.3 per cent to 8.4 per cent. According to the World Bank
Commodity Price Data, the prices for TSR 20 (Technically Specified Rubber) decreased by 3.8 per cent (from
USD2.01/kg to USD1.93/kg), and SGP/MYS (Singapore/Malaysia) decreased by 13.0 per cent (from USD2.63/
kg to USD2.29/kg).

Chart 8: Monthly Average Prices for Natural Rubber, October 2023 and October - November 2024
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In November 2024, the total stocks of Natural Rubber (NR) increased by 12.3 per cent, reaching
151,197 tonnes, compared to 134,667 tonnes in October 2024. However, a year-on-year comparison indicates
a 12.3 per cent decrease in stocks, down from 172,307 tonnes recorded in November 2023.

Chart 9: Stocks of Natural Rubber, January 2023 — November 2024
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Domestic consumption of Natural Rubber (NR) decreased by 7.5 per cent in November 2024, reaching
22,304 tonnes, compared to 24,117 tonnes in October 2024. On an annual basis, consumption showed a
decline of 10.3 per cent, down from 24,854 tonnes in November 2023.

Chart 10: Domestic Consumption, January 2023 — November 2024
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In November 2024, Malaysia’'s exports of Natural Rubber (NR) amounted to 43,562 tonnes, reflecting a
9.5 per cent decrease compared to 48,142 tonnes in October 2024. P.R. China remained the primary destination
for NR exports, accounting for 44.2 per cent of total exports in November 2024, driven by its high demand for
raw materials to support its robust manufacturing sector, followed by Germany (12.5%), the United States of
America (10.5%), the United Arab Emirates (8.6%), and Pakistan (4.5%).

Rubber gloves were the main export among rubber-based products, valued at RM1.4 billion in November
2024, a decrease of 4.7 per cent compared to RM1.5 billion in October 2024. The primary export destinations

for rubber gloves were the United States of America (24,517 tonnes), Turkiye (3,360 tonnes), and China
(3,298 tonnes), as shown in Table 4.
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Table 4: Top 10 Exports Countries of Rubber Gloves, October 2024 and November 2024

Quantity (Tonnes) Value (RM million)
Countries e
October 2024 November 2024 October 2024 November 2024

United States 24,055 24,517 605.4 667.2
Turkiye 2,488 3,360 50.1 721

China 3,298 3,036 58.6 59.8
Japan 2,777 2,724 82.2 82.7
Germany 3,146 2,181 76.1 55.4
United Kingdom 2,602 2,012 58.1 51.6
India 2,084 1,663 30.5 26.8
Canada 1,725 1,077 41.3 27.7
Netherlands 1,022 1,064 30.1 28.8
Korea, Republic Of 1,007 1,011 26.0 271

Source: Department of Statistics, Malaysia
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Industrial Production Index (IPI)

The IPI's grew further by 3.6 per cent in November 2024 after registering a 2.0 per cent increase in the previous
month, sustaining a positive momentum for the eleventh consecutive month. The expansion was supported
by the Manufacturing sector, which expanded by 4.6 per cent (October 2024: 3.3%) coupled with the rise of
3.9 per cent in Electricity output (October 2024: 1.9%). However, the Mining sector production remained on a
downward trend, albeit with a smaller negative growth of 0.8 per cent in November 2024 (October 2024: -2.8%).
In terms of month-on-month comparison, the IPI grew 0.5 per cent from 1.7 per cent in October 2024.

Chart 11: Industrial Production Index (Year-on-Year), January 2023 — November 2024
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The output for the export-oriented industries which accounted for two-thirds of the Manufacturing sector,
expanded by 5.6 per cent in November 2024 as compared to 3.3 per cent registered in the previous month.
The expansion was supported mainly by the Manufacture of computer, electronics & optical products, which
soared by 8.8 per cent; followed by the Manufacture of coke & refined petroleum products at 2.8 per cent; and
the Manufacture of plastic products which increased by 8.7 per cent. The year-on-year expansion mirrored the
country’s export performance, which surged by 10.3 per cent in November 2024.

The domestic-oriented industries continued to grew modestly at 2.6 per cent after registering a growth of
3.3 per cent in October 2024. The increase in these industries was primarily led by Manufacture of food
processing products (5.6%); the Manufacture of fabricated metal products, except machinery & equipment
(4.9%); and the Manufacture of other non-metallic mineral products (2.9%).

The production of the Mining sector in November 2024 edged down by 0.8 per cent influenced by a decline in
the Crude Oil & Condensate index, which dropped by 3.8 per cent (October 2024: -7.5%), while the Natural Gas
index increased by 1.2 per cent (October 2024: 0.4%). As compared to the previous month, the Mining index grew
at a marginal 0.2 per cent as compared to the growth of 14.7 per cent recorded in October 2024. Meanwhile, the
generation of Electricity expanded by 3.9 per cent year-on-year in November 2024 after registering an increase
of 1.9 per cent in the preceding month. In comparison with October 2024, the Electricity index went down by
3.9 per cent as against the positive 3.6 per cent in October 2024.

On a global scale, the IPI for several countries increased, including China, Singapore, Vietnam, and Taiwan,
while South Korea continued to increase with a marginal growth in November 2024. Conversely, the United
States, Japan and Thailand experienced a decline during this month.

For the first eleven months this year (January — November 2024), the IPI improved to 3.7 per cent
(January - November 2023: 0.8%), with all sectors posting increases, namely the Mining index (0.7%);
Manufacturing index (4.2%); and Electricity index (5.8%).
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Manufacturing

The Manufacturing Sector continued its positive growth momentum at 4.5 per cent, with a sales value of
RM161.9 billion in November 2024, as compared to the 3.0 per cent growth recorded in the previous month.
The expansion was driven by a double-digit increase of 12.3 per cent in the Food, beverages & tobacco
sub-sector (October 2024: 11.2%); and enhanced by 7.1 per cent rise in the Electrical & electronics products
sub-sector (October 2024: 3.2%). Month-on-month basis, the sales value increased by 0.3 per cent in October
2024.

The sales value of export-oriented industries which accounting for 71.5 per cent of the total Manufacturing
sales rose by 5.6 per cent, up from the 3.0 per cent in October 2024. The steady growth was largely attributed
to the strong performance in the Manufacture of vegetable & animal oils & fats (15.0%); Manufacture of rubber
products (10.5%); as well as Manufacture of computer, electronics and optical products industries (7.6%). In
comparison by month-on-month, export-oriented industries dropped by 1.2 per cent in November 2024.

Chart 12: Sales Value of Manufacturing Sector, January 2023 — November 2024
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Domestic-oriented industries increased by 1.8 per cent (October 2024: 3.0%). The Manufacture of processed
food industry recorded an 8.7 per cent increase as compared to 8.1 per cent in the preceding month. However,
Manufacture of fabricated metal products, except machinery & equipment registered moderate growth of
4.1 per cent as compared to 6.1 per cent in October 2024. In comparison to the previous month, the sales value
of domestic-oriented industries recorded 4.1 per cent in November 2024.

There were 2.40 million employees involved in the Manufacturing sector in November 2024, marking a
1.0 per cent increase as compared to a 0.9 per cent growth in October 2024. The increase was observed
largely in the Food, beverages & tobacco (2.1%); Non-metallic mineral products, basic metal & fabricated
metal products (1.3%); and Wood, furniture, paper products & printing (1.0%) sub-sectors. In comparison to the
preceding month, the number of employees in this sector increased slightly by 0.1 per cent in November 2024
(October 2024: 0.4%).

Throughout the first eleven months this year (January — November 2024), the sales value of the Manufacturing
sector amounted to RM1,728.1 billion, an increase of 4.5 per cent as compared to the same period of 2023
(January — November 2023: 0.6%). The number of employee uptick by 1.0 per cent to 2.40 million persons,
while salaries & wages grew by 1.5 per cent to RM90.4 billion with the sales value per employee stood at
RM719,493, posting a growth of 3.4 per cent.
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Wholesale & Retail Trade

Malaysia’s Wholesale & retail trade sector in November 2024 showed resilience, although slower growth was
recorded as compared to previous months. The absence of major events during the month contributed to this
more moderate performance.

Performance of Sales Value

Total sales of Malaysia’s Wholesale & retail trade sector achieved RM149.3 billion during the month. This marks
the second-highest sales recorded in 2024, with a year-on-year increase of 4.7 per cent, slightly lower than
the 5.5 per cent observed in October 2024. The increase in sales was primarily driven by the Retail trade and
Wholesale trade sub-sectors. Retail trade spearheaded the growth with a 5.8 per cent rise to RM64.8 billion,
followed by Wholesale trade, which recorded RM66.2 billion in sales, a 4.7 per cent increase. Meanwhile, the
Motor vehicles sub-sector also showed positive growth, expanding by 1.4 per cent to RM18.3 billion (Exhibit 1).

Conversely, for monthly comparison, sales value of Wholesale & retail trade decreased -0.5 per cent, pulled
down by all sub-sectors namely Motor vehicles (-2.9%), Wholesale trade(-0.3%), and Retail trade (-0.1%).

Exhibit 1: Performance of Wholesale & Retail Trade Sector, November 2024

Sales Value Volume Index (2015=100)

SUB-SECTOR RM Billion % Changes % Changes Seasonally % Changes
Adjusted (SA)
November 2024 MoM November 2024 November 2024 MoM (SA)
WHOLESALE &
RETAIL TRADE 149.3 -0.5 158.7 -0.8 155.7 -0.7
w0 '8 WHOLESALE
&l;n! TRADE 66.2 47 03 1455 47 -0.9 144.3 0.3
RETAIL
m TRADE 64.8 58 -01 1817 41 -02 178.8 1.2
MOTOR .o T
e VEHICLES 18.3 14 -2.9 134.5 0.2 -31 123.6 -4.9
—_—
et b bt b b hsnd

Source: Department of Statistics, Malaysia

Performance of Wholesale Trade

The 4.7 per cent increase in Wholesale trade was driven by contributions from various groups. The Wholesale
of agricultural raw materials & live animals recorded a significant growth of 13.7 per cent, supported by higher
crude palm oil price which increased 35.4 per cent in November 2024. Meanwhile, the Wholesale of household
goods rose by 5.0 per cent followed by Wholesale of food, beverages & tobacco and Wholesale of machinery,
equipment & supplies which grew 5.2 per cent and 7.9 per cent, respectively (Chart 13).

On the other hand, when comparing month-on-month performance, Wholesale trade experienced a decline
of -0.3 per cent. This decrease was influenced by negative growth in multiple groups, including Wholesale
of household goods (-1.6%), Other specialised wholesale (-0.6%), Wholesale of food, beverages & tobacco
(-0.6%), and Wholesale of machinery, equipment & supplies (-0.1%).
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Chart 13: Performance of Wholesale Trade Subsector, November 2024
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Performance of Retail Trade

The Retail trade sub-sector recorded a 5.8 per cent growth in November 2024, driven by a 5.5 per cent
increase in Retail sales in non-specialised stores, reaching RM24.7 billion. Other contributors to this growth
included Retail sales in specialised stores (8.2%), Retail sales of automotive fuel (6.3%), Retail sales of food,
beverages & tobacco (6.5%), Retail sales of other household equipment (3.1%), and Retail sales of information
& communication equipment (4.2%), as illustrated in Chart 14.

However, on a monthly basis, sales in this sub-sector edged down by -0.1 per cent, attributed to declines in
several groups, including Retail sales in non-specialised stores (-0.9%), Retail sales of automotive fuel (-1.4%),
Retail sales of food, beverages & tobacco (-1.0%), and Retail sales of cultural & recreational goods (-0.9%).

Chart 14: Performance of Retail Trade Subsector, November 2024
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Performance of Motor Vehicles

The Motor vehicles sub-sector recorded slower growth of 1.4 per cent compared to 2.7 per cent the previous
month, largely due to the decline in Sales of motor vehicles, which experienced a growth of -4.3 per cent.
Meanwhile, other groups recorded positive signs, with Sales of motor vehicle parts & accessories achieving
a solid 8.6 per cent year-on-year growth. Additionally, both the Maintenance & repair of motor vehicles and
the Sale, maintenance & repair of motorcycles posted notable gains, rising by 6.3 per cent and 13.7 per cent,
respectively, as shown in Chart 15.

Contrarily, on a monthly basis, sales in this sub-sector fell by -2.9 per cent subsequent to the decline across
all groups, namely Sales of motor vehicles (-3.3%), Sales, maintenance & repair of motorcycles (-8.8%),
Maintenance & repair of motor vehicles (-2.5%), and Sales of motor vehicle parts & accessories (-0.9%).

Chart 15: Performance of Motor Vehicles Subsector, November 2024
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Source: Department of Statistics, Malaysia

Performance of Volume Index

In terms of volume index, Wholesale & retail trade for November 2024 registered a year-on-year growth of
3.9 per cent. Wholesale trade drove this growth with a 4.7 per cent rise, while Retail trade followed with a
4.1 per cent increase. However, when adjusted for seasonal variations, the volume index showed a decline of
-0.7 per cent compared to the previous month (Chart 16).

Chart 16: Performance of Volume Index of Wholesale & Retail Trade Sector,
November 2023 - November 2024

Index

165.0 4 N
160.0 1 ...' . ""
/ L@ g °
156.0 - PR o e B,
X . /';::_,:t:__7’_7"_'7,—»0x\\\ “;_:,:‘/ o
150.0 - PN S R S A
o & ®--- R g
1450 1 o
[
140.0 4
135.0
130.0
125.0 4
120.0 - B
Jan ‘ Feb‘ Mar‘ Apr ‘May‘June‘July‘Aug‘Sep‘ Oct ‘Nov‘Dec Jan ‘ Feb ‘ Mar‘ Apr ‘May‘June‘July‘Aug‘Sep‘ Oct ‘ Nov
2023 2024
---®-- Original ---o-- Seasonally Adjusted

Source: Department of Statistics, Malaysia

N
MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 1/2025 \



MALAYSIAN ECONOME

STATISTIC

SERVICES /- REVIEW

Performance of Retail Sales Index of Selected Countries

Table 5: Retail Sales Index of Selected Countries, November 2024 (Year-on-Year)

Taiwan,
Province of Hong Kong United Kingdom South Korea Singapore Indonesia
China
-0.1 -8.3 -1.6 -1.9 -2.7 1.7

Source: Department of Statistics, Malaysia

Looking at the performance of the retail sales index across selected countries in November 2024, Indonesia
was the only country to record positive growth, with an increase of 1.7 per cent (Table 5). This growth was
supported by higher sales in automotive fuel, spare parts & accessories, and clothing.

However, other selected countries experienced negative growth during this month. These include Hong Kong
(-8.3%), Singapore (-2.7%), South Korea (-1.9%), United Kingdom (-1.6%), and Taiwan (-0.1%). Hong Kong’s
retail sales plunged by -8.3 per cent compared to the previous month, due to changing consumption trends and
the effect of a relatively strong Hong Kong dollar. In Singapore, retail sales declined by -2.7 per cent, driven
by reduced sales in computer & telecommunications equipment, mini-marts & convenience stores, and petrol
stations. South Korea'’s retail sales dropped by -1.9 per cent year-on-year in November 2024, marking the ninth
consecutive month of decline, following a decrease of -0.9 per cent in October. Similarly, retail sales in the
United Kingdom contracted by 1.6 per cent, reflecting a downturn in clothing store sales.

Prospect for December 2024

Moving on to the performance of Wholesale & retail trade in December 2024, this sector is expected to benefit
from several key drivers unique to the month. The holiday season typically brings a surge in festive shopping,
complemented by school breaks that encourage higher family spending. Additionally, increased tourist arrivals
and the adjustment of civil servants’ pay are expected to heighten retail activity and provide a timely boost to
household purchasing power. Coupled with year-end sales and promotional campaigns, these factors position
December 2024 as a potentially strong month for the sector, closing the year of 2024 on an optimistic note.
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Merchandise Trade

In November 2024, the World Bank revised Malaysia’s economic growth projection upwards to 4.9 per cent
from the previous forecast of 4.3 per cent, citing robust growth in consumption, investment, and trade activities.
Subsequently, the International Monetary Fund (IMF) also upgraded its forecast for Malaysia’s economic growth,
reflecting confidence in the country’s economic outlook. These developments indicate growing confidence in
Malaysia’s economic performance and bode well for a strong finish to 2024.

Looking at the performance of trading partners, Malaysia’s export growth in November recorded a modest
performance, with a significant increase, particularly, to the United States of America (USA), up RM7.4 billion,
followed by Taiwan (+RM2.5 billion), Kenya (+RMO0.6 billion), and India (+RMO0.5 billion). A similar trend was
observed in imports, with the highest increase in the current month from China (+RM2.3 billion), followed
by Taiwan (+RM2.1 billion), Mexico (+RM0.8 billion), and Chad (+RMO0.6 billion). Overall, Malaysia’s trade in
November 2024 is still dominated by China, Singapore, the USA, and the European Union (EU), with a total
contribution of 50.5 per cent (November 2023: 48.9%).

Malaysia’s merchandise exports in November 2024 maintained a positive trend, growing 4.1 per cent
year-on-year, from RM121.6 billion in the same month last year to RM126.6 billion. This impressive performance
was mainly driven by Electrical & Electronic (E&E) products with double-digit growth of 12.2 per cent
year-on-year, increasing by RM5.6 billion. Exports of Palm oil & palm oil-based products, as well as Rubber
gloves, drove performance growth, with each recording a continuous upward trend from April 2024 to
date, increasing by RM1.1 billion (+11.7%) and RM402.0 million (+39.7%), respectively. Meanwhile, Crude
petroleum and Refined petroleum products experienced double-digit declines for four consecutive months, with
year-on-year decreases of 46.6 per cent (-RM1.4 billion) and 33.9 per cent (-RM4.2 billion), respectively, as
shown in Chart 17. E&E products, Palm oil & palm oil-based products and Refined petroleum products were
Malaysia’s top export products in November 2024, with an aggregate contribution of 54.8 per cent (November
2023: 55.0%).

Chart 17: Annual Percentage Change (%) of Malaysia's Exports by Top 10 Major and Selected Products,
November 2024
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Source: Department of Statistics, Malaysia

Imports continued to record a positive trend in November 2024 but with slower growth, rising by
1.6 per cent to RM111.3 billion compared to RM109.5 billion in November 2023. This increase was mainly
driven by the sustained strong growth of E&E products since December 2023, which recorded an increase
of RM6.6 billion (+20.0%). Additionally, Gold, non-monetary, Copper and Measuring, checking, analysing &
controlling instrument & apparatus rebounded, contributing to the improvement in the performance of imported
goods, with an increase of RM465.7 million (+44.1%), RM105.4 million (+7.8%) and RM7.8 million (+0.5%),
respectively (Chart 18).
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On the other hand, Refined petroleum maintained its negative trajectory for the fourth consecutive month,
declining by 20.5 per cent or RM8.4 billion, compared to RM10.5 billion in November 2023. Similarly, Crude
petroleum and Aircraft, along with associated equipment & parts, shifted from positive to negative growth,
declining by RM1.3 billion (-23.8%) and RM566.5 million (-23.7%) respectively. E&E products, Refined petroleum
products, and Crude petroleum were the main contributors to Malaysia’s goods imports in November 2024, with
a cumulative contribution of 46.7 per cent (November 2023: 44.7%).

Chart 18: Annual Percentage Change (%) of Malaysia's Imports by Top 10 Major and Selected Products,
November 2024
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Amid the current global economic climate, Malaysia’s major trading partners also experienced mixed trade
performances in February 2024 as shown in Chart 19.

Chart 19: Annual Percentage Change (%) of Exports and Imports for Malaysia's Top 10 Trading Partners,
November 2024
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External trade statistics by state for November 2024 showed that the total trade increased by RM6.7 billion or
2.9 per cent, reaching RM237.8 billion, year on year. The increase was driven by most states, with Pulau Pinang
leading the way, rising by RM16.0 billion (+27.9%), followed by W.P. Labuan RM490.9 million (+52.0%), Perlis
RM57.2 million (+26.9%), Kelantan RM37.3 million (+5.2%), and Perak RM19.4 million (+0.3%). However,
total trade declined in W.P. Kuala Lumpur RM3.2 billion (-18.3%), Negeri Sembilan RM1.5 billion (-21.9%),
Johor RM1.4 billion (-3.0%), Pahang RM1.0 billion (-19.0%), Kedah RM885.0 million (-7.6%), Sarawak
RM806.1 million (-6.3%), Melaka RM728.5 million (-12.4%), Sabah RM622.5 million (-15.5%), Terengganu
RM301.3 million (-12.4%) and Selangor RM269.4 million (-0.5%).

Total exports in November 2024 increased by RM5.0 billion (+4.1%) compared to the same month of
the previous year. The increase in exports was mainly attributed to higher exports from states such as
Pulau Pinang (+RM10.7 billion), Perak (+RM373.5 million), W.P. Labuan (+RM258.8 million), Selangor
(+RM46.8 million), Melaka (+RM18.0 million) and Perlis (+RM3.6 million). However, exports declined in W.P.
Kuala Lumpur by RM2.0 billion, Johor (-RM1.9 billion), Kedah (-RM1.0 billion), Sabah (-RM390.2 million),
Terengganu (-RM353.7 million), Pahang (-RM262.0 million), Negeri Sembilan (-RM217.7 million), Sarawak
(-RM180.3 million), and Kelantan (-RM20.1 million).

Meanwhile, imports in November 2024 increased by RM1.8 billion (+1.6%) compared to the same month
in 2023. The increase in imports was driven by higher imports in most states, including Pulau Pinang
(+RM5.4 billion), Johor (+RM499.2 million), W.P. Labuan (+RM232.1 million), Kedah (+RM158.3 million),
Kelantan (+RM57.4 million), Perlis (+RM53.6 million) and Terengganu (+RM52.4 million). However, imports
decreased in Negeri Sembilan by RM1.3 billion, W.P. Kuala Lumpur (RM1.1 billion), Melaka (-RM746.4 million),
Pahang (-RM706.6 million), Sarawak (-RM625.8 million), Perak (RM354.1 million), Selangor (-RM316.2 million),
and Sabah (-RM232.3 million).

Five states continued to dominate the country’s exports, accounting for 83.7 per cent of the total exports. Pulau
Pinang remained the top exporter, with a 36.4 per cent share, followed by Johor (18.4%), Selangor (17.3%),
Sarawak (7.9%), and W.P. Kuala Lumpur (3.8%). Meanwhile, as for imports, Selangor dominates Malaysia’s
imports with a share of 25.8 per cent, followed by Pulau Pinang (24.7%), Johor (20.5%), W.P. Kuala Lumpur
(8.3%), and Kedah (5.7%), as shown in Exhibit 2.

Exhibit 2: Exports and Imports by State, November 2023 and November 2024

RM11.7 b |RM10.8 b w 7.6%
PERLIS RM55b| RM4.5b W 18.9% NOV 2023 NOV 2024
RM0.2b | RM0.3b & 26.9% RM6.2b| RM6.3b & 2.6%
RMO1b | RMOA b &  3.29% KELANTAN Total Trade RM231.1b | RM237.8b A 2.9%
RM0.1b | RM0.2
0-1b | RM0-2b A 53.7% RMO.7b | RMO.7b A 52% Exports RM121.6b | RM126.6b A 4.1%
RMO.5b | RM0O.5b W 3.9% 9
RM0.2b | RM0.3b A 28.4% Imports RM109.5 b RM111.3b A 1.6%
TERENGGANU
RM2.4b | RM2.1b W 12.4%
RM2.0b | RM1.6b W 17.9%
RMO0.4b | RM0O.5b A 11.7%
RM57.5b | RM73.5b A& 27.9%
RM35.4b | RM46.0b 4 30.1%) W.P. KUALA LUMPUR? W.P. LABUAN
5 9
RM22.1b | RM27.5b A& 24.3% Rm'é.gt Rm:.;t; ; ;a.s/., RM0.9b | RM1.4b & 52.0%
- ; 9.6% RMO0.7b | RM1.0 b Y
RM10.3b| RM92b W 10.8% - Ob A 362%
RMO0.2b | RM0O.5b A 101.0%
RM59b | RM6.Ob A 0.3% o SABAH
RM5.1b | RM4.1b W 19.0%
RM2.8b | RM3.2b A 13.3%
RM3.1 b | RM28b W 11.3% RM2.7b | RM2.4b W 9.9‘?7 RM4.0b | RM3.4b W 15.5:/.,
RM2.4b | RM1.7b W 28.9% RM3.0b | RM2.6 b : 13.1%
9
SELANGOR RM1.0b | RM0.8 b 22.7%
RM50.9b | RM50.6b W 0.5%
RM21.8b | RM21.9b A 0.2%
RM29.1b | RM28.7b W 1.1%
NEGERI SEMBILAN
JOHOR
RM6.9b | RM54b W 21.9% REGHERN
RM2.1b | RM19b W 10.2% RM47.5b | RM46.1b W -3.0%
RM4.8b | RM35b W 27.1% RM25.2b | RM23.3b W 7.6%
RM22.4b | RM22.9b &l 22%
SARAWAK
RM59b | RM51b W 12.4% RM12.8b | RM120b W 6.3%
Emg.gg gm%gg ¢ 23-8:/u RM10.1b | RM10.0b W 1.8%
: 7% RM2.6b | RM2.0b W 2379
: . 7%

AW All changes are based on year-on-year (y-0-y) comparison
Source: Department of Statistics, Malaysia
Notes:
1.  Exports and imports activities that are taking place in the Supra area (including production activities beyond the centre of
predominant economic interest for any state) or declarations made by the agent are not included in this infographic.
2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.

Note: This article refers to preliminary statistics from the reference month’s publication.
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Labour

In November 2024, the number of employed persons maintained its steady growth, rising by 0.2 per cent
(+29.5 thousand persons), to record 16.75 million persons (October 2024: 16.72 million persons). Similarly,
the seasonally adjusted figures also showed a slight rise of 0.2 per cent in the number of employed persons.
As compared to the same month in the previous year, the number of employed persons saw a notable
year-on-year increase of 1.9 per cent or equivalent to 315.9 thousand persons (November 2023: 16.43 million
persons).

During the period, the economy's ability to create employment, as indicated by the employment-to-population
ratio, improved by 0.1 percentage points to 68.3 per cent in November 2024 compared to the previous month
(October 2024: 68.2%). Comparing year-on-year, the ratio rose by 0.5 percentage points from 67.8 per cent in
November 2023 (Chart 20).

Chart 20: Employed Persons and Employment-to-Population Ratio, January 2023 — November 2024
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Reviewing the status in employment, the employees category continued to be the largest, making up
74.9 per cent of all employed persons in November 2024. This group experienced a monthly growth of 0.1 per
cent (+16.3 thousand persons), reaching a total of 12.54 million persons (October 2024: 12.53 million persons).

Likewise, the own-account workers category also experienced an upward trend, with a 0.4 per cent incline
(+12.8 thousand persons) to 3.11 million persons in November 2024 (October 2024: 3.10 million persons). This
group primarily includes daily income earners working as small business operators, such as retailers, hawkers,
sellers in markets and stalls, as well as smallholders.

However, the number of employed persons who were temporarily not working during the month fell by
2.5 per cent (-1.8 thousand persons) to record 70.2 thousand persons (October 2024: 72.1 thousand).
As compared to the previous year, this category reduced by 10.5 per cent (-8.3 thousand persons) from
78.5 thousand persons in November 2023. This group, which was most likely unable to work, was not classified
as unemployed as they had work to return to (Chart 21).
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Chart 21: Employed Persons by Status in Employment, October 2024 and November 2024
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In November 2024, the number of unemployed persons continued to decline, reducing by 0.9 per cent
(-4.7 thousand persons) to 546.7 thousand persons (October 2024: 551.4 thousand persons). The
unemployment rate stood at 3.2 per cent, the same rate as in the previous month. In terms of seasonally adjusted
estimates, the number of unemployed persons showed a negative 1.1 per cent drop, with a 3.2 per cent
unemployment rate (Chart 22).

Chart 22: Unemployed and Unemployment Rate, January 2023 — November 2024
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During the month, the actively unemployed, or those who were available for work and were actively seeking
jobs, accounted for 79.8 per cent of the total unemployed persons. This group edged down by 0.9 per cent
(-3.8 thousand persons) to record 436.2 thousand persons (October 2024: 440.0 thousand persons).
Regarding the duration of unemployment among the actively unemployed, 62.6 per cent had been unemployed
for less than three months, while 6.0 per cent had been unemployed for over a year. Similarly, the number of
inactively unemployed individuals, or those who felt that no jobs were available, decreased by 0.7 per cent to
record 110.6 thousand persons as compared to 111.4 thousand persons in October 2024 (Chart 23).
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Chart 23: Unemployed Category and Duration of Unemployment, October 2024 and November 2024
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The unemployment rate for youth aged 15 to 24 years remained at 10.4 per cent, recording 300.6 thousand
unemployed youths in November 2024 (October 2024: 10.4%; 301.5 thousand persons). On the other hand,
the unemployment rate for youth aged 15 to 30 years reduced by 0.1 percentage points to 6.2 per cent, totalling
415.6 thousand unemployed youths (October 2024: 6.3%; 420.2 thousand persons) (Chart 24).

Chart 24: Unemployed Youth and Youth Unemployment Rate, January 2023 — November 2024
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The number of labour force in November 2024 continued to record positive growth with a
month-on-month increase of 0.1 per cent (+24.9 thousand persons) to register 17.29 million persons (October
2024: 17.27 million persons). Meanwhile, the labour force participation rate (LFPR) remained unchanged
at 70.5 per cent during the same period. On a year-on-year basis, the number of labour force improved by
1.7 per cent (+293.4 thousand persons) compared to 17.00 million persons in November 2023. Therefore, the
LFPR went up by 0.4 percentage points from the same month of the previous year (November 2023: 70.1%)
(Chart 25).
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Chart 25: Labour Force and Labour Force Participation Rate (LFPR), January 2023 — November 2024
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The number of persons outside the labour force saw a slight decline of a negative 0.02 per cent or equivalent
to 1.3 thousand persons to record 7.23 million persons in November 2024 (October 2024: 7.23 million
persons). Annually, the number continued to decrease, falling by 0.1 per cent (-8.8 thousand persons) from
7.24 million persons in November last year. Most of the outside labour force were attributed to housework/family
responsibilities and schooling/training with a share of 43.1 per cent and 42.3 per cent, respectively (Chart 26).

Chart 26: Share of outside labour force by reasons for not seeking work,
October 2024 and November 2024
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Malaysia's stable labour market is supported by positive hiring trends, driven by the continued expansion
of business activities alongside robust domestic economic growth. As a result, the country's labour force
performance is expected to stay strong in the coming months, with the Malaysian economy maintaining its
resilience and steady growth.
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Consumer Price Index

Malaysia’s inflation increased at a slower pace of 1.8 per cent in November 2024 as against 1.9 per cent as
recorded in October 2024 (Chart 27). The increase was driven by the slower growth in the main group of
Health, 1.2 per cent (October 2024: 1.4%) and Transport, 0.4 per cent (October 2024: 1.4%).

However, the rate of inflation remained unchanged for some main groups, namely, Personal Care, Social
Protection & Miscellaneous Goods & Services (3.4%); Restaurant & Accommodation Services (2.8%);
Recreation, Sport & Culture (2.0%); Education (1.5%); Alcoholic Beverages & Tobacco (0.8%); Furnishings,
Household Equipment & Routine Household Maintenance (0.5%) and Insurance & Financial Services (0.5%).

Besides, the main groups of Food & Beverages (2.6%) and Housing, Water, Electricity, Gas & Other Fuels
(3.2%) recorded a higher increase as compared to the preceding month. However, the significant decline in
Information & Communication to negative 3.9 per cent (October 2024: -1.7%) and Clothing & Footwear, negative
0.3 per cent (October 2024: -0.2%), to some extent, offset Malaysia’s inflation from soaring further.

Chart 27: Overall CPI, Food & Beverages, and Restaurant & Accommodation Services,
Year-on-Year (%), November 2023 — November 2024
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Inflation for main group of Transport increased marginally at 0.4 per cent in November 2024 as compared to
0.7 per cent in October 2024. The increase was mainly contributed by the subgroup of Operation of personal
transport equipment which eased to 0.9 per cent as compared to October 2024 (1.0%). The expenditure class
of Fuels & lubricants for personal transport equipment recorded a decrease to negative 0.1 per cent remained
unchanged as October 2024, has contributed to the slower increase of this subgroup.

The average price of Diesel in Peninsular Malaysia, RM2.95 per litre (November 2023: RM2.15 per litre) and
the average price of Unleaded petrol RON97, RM3.19 per litre (November 2023: RM3.47 per litre) (Chart 28).
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Chart 28: Average Price of Fuel, November 2023 — November 2024
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Food & Beverages group which accounted for 29.8 per cent of the total Consumer Price Index (CPI) weight,
increased by 2.6 per cent as against October 2024 (2.3%). Out of 247 Food items, 142 items (57.5%) recorded
price increases as compared to November 2023. The main subgroup of Food away from home rose by
4.8 per cent as compared to October 2024 (4.1%) (Table 5).

Table 5: Subgroup of Food & Beverages, Year-on-Year (%), November 2024

Year-on-Year (%)
November 2024

Food & Beverages 29.8 2.6
Food 29.0 2.5
Food away from home 13.4 4.8
Food at home 15.6 0.6
Cereals & cereal products 23 0.4
Meat 23 1.6
Fish & other seafood 3.9 -0.1
Milk, other dairy products & eggs 1.3 -0.1
Oils & fats 0.7 0.3
Fruits & nuts 1.1 0.1
Vegetables 1.8 1.1
Sugar, confectionery & desserts 0.5 1.0
Ready-made food & other food products n.e.c. 1.7 1.8
Non-alcoholic beverages 0.8 2.8

Source: Department of Statistics, Malaysia

Severe weather conditions were expected to reduce the vegetable supply in the affected states, particularly in
low-lying areas. This is attributed to unusual crop yields caused by heavy rainfall, which may lead to crop failures
and flooding of farms and fields. The major flooding phenomenon, especially in the East Coast and several
states in Peninsular Malaysia in December 2024, is expected to impact the supply and prices of vegetables
in the coming months. As for December 2024, Malaysia’s inflation moderated to 1.7 per cent in with the index
points stood at 133.4.
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Producer Price Index (PPIl) Local Production

Malaysia’s Producer Price Index decreased by 0.4 per cent in November 2024, showing a slower decrease as
compared to a negative 2.4 per cent drop recorded in October 2024.

The Mining sector fell by 8.4 per cent in November 2024, as compared to a sharper decline of a negative
17.3 per cent in October 2024, due to the significantly lower index of the Extraction of crude petroleum (-14.8%).
The Manufacturing sector recorded a smaller decline, a drop of a negative 1.8 per cent (October 2024: -2.6%),
largely due to the lower index of Manufacture of coke & refined petroleum products (-16.8%) and Manufacture of
chemicals & chemical products(-5.1%). Meanwhile, the Agriculture, forestry & fishing sector posted a significant
increase, which rose by 21.8 per cent (October 2024: 13.8%), mainly supported by the Growing of Perennial
Crops index with a 37.7 per cent growth. The Water supply sector increased by 6.6 per cent, while the Electricity
& gas supply sector inched up 0.9 per cent.

On a monthly basis, the PPI Local Production increased by 1.4 per cent in November 2024 (October 2024:
-0.7%). The Agriculture, forestry & fishing sector recorded an increase of 8.5 per cent (October 2024: 6.0%),
mainly supported by the Growing of perennial crops index (13.6%). The Mining sector rebounded with an
increase of 5.7 per cent from a decline of a negative 2.7 per cent in October 2024. This was supported by
positive changes in both the Extraction of Natural Gas index (14.2%) and the Extraction of Crude Petroleum
index (2.7%). Meanwhile, the Manufacturing sector inched up by 0.3 per cent, indicating a slight recovery
following previous decline of a negative 1.2 per cent. This was supported by Manufacture of coke & refined
petroleum products (2.0%) and Manufacture of food products (1.9%) indices. In the Ultilities sector, the Water
Supply sector recorded a marginal decline of a negative 0.2 per cent, while the Electricity & Gas Supply sector
decreased slightly by 0.1 per cent (Table 6).

Table 6: Producer Price Index (PPI) Local Production by Sector, Malaysia

Percentage Change (%)
Code Year-on year Month-on-month
Nov Nov Nov Nov
2024 2023 2024 2023

TOTAL 100.00 17.7 1.4
Agriculture, forestry & fishing A 6.73 150.1 -0.4 13.8 21.8 1.3 6.0 8.5
Mining B 7.93 90.7 -4.7 -17.3 -8.4 -4.7 -2.7 5.6
Manufacturing C 81.57 117.9 -1.4 -2.6 -1.8 -0.5 -1.2 0.3
Electricity & gas supply D 3.44 118.3 -0.6 0.8 0.9 -0.2 -0.1 -0.1
Water supply E 0.33 126.6 1.0 6.9 6.6 0.2 -0.1 -0.2

Source: Department of Statistics, Malaysia

The Finished goods went up 0.4 per cent (October 2024: 1.1%) attributed to the Capital equipment (1.3%)
index. Meanwhile, the Crude materials for further processing index further decreased by 2.0 per cent (October
2024: -8.7%), primarily due to a decline in the Non-Food Materials index (-2.4%). The Intermediate materials,
supplies & components index also went down by 0.2 per cent (October 2024: -1.9%) due to the Processed fuel
& lubricants (-4.2%).

P —
/ MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 1/2025



b
/ MAEAYSIAN ECONOMIC

W STATISTI
HEENN orices

Chart 28: Producer Price Index by Stage of Processing (Year-on-Year) November 2023 — November 2024
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Comparison among selected countries showed that the United States Producer Price Index (PPI) increased by
3.0 per cent this month, up from 2.6 per cent in October 2024, primarily due to the Final demand index. Japan’s
PPl rose by 3.7 per cent as compared to 3.6 per cent in the previous month, mainly due to the cost of Agriculture,
forestry and fishery products. Conversely, factory gate prices for goods produced by United Kingdom fell by
0.6 per cent in November 2024, easing from a negative 0.9 per cent decline in October 2024, due to the lower
costs of Chemicals. China’s producer prices also continued to decline by 2.5 per cent in November 2024, softer
than a negative 2.9 per cent decline in the previous month.

In November 2024, global crude oil prices experienced fluctuations driven by factors such as supply decisions
by major oil producers and concerns over global demand as reported in the Oil Market Report November 2024
by the International Energy Agency (IEA). Overall, Brent crude oil prices ranged between $71 to $75 per barrel
during the month. Despite global crude oil prices declined due to oversupply and economic concerns, Malaysia’s
prices increased, supported by currency strength and regional demand dynamics. Meanwhile, according to the
Malaysian Palm Oil Council (MPOC), Malaysia’s crude palm oil prices were hovering around RM5,000 per
tonne this month, due to uncertainties in export supply and a decline in production.

I
MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 1/2025 \



MALAYSIAN ECONOME

STATISTIC

WAY FORWARD /- REVIEW

As we begin 2025, the global economic landscape reflects cautious optimism. The World Bank forecasts global
growth to stabilize at 2.7 per cent for 2025-2026, supported by strong performance in advanced economies like
the United States (1.7 per cent growth), although this remains below pre-pandemic levels. Emerging Markets
and Developing Economies (EMDE) are projected to grow at 4 per cent, with notable contributions from Vietnam
(7.1 per cent in 2024) and Indonesia (5.0 per cent in 2024). However, uncertainties around global inflation,
geopolitical tensions, and climate-related risks continue to challenge sustained growth.

Malaysia has shown resilience, with advance GDP estimates growing by 4.8 per cent in the fourth quarter
of 2024, compared to 5.3 per cent in the previous quarter. This growth was primarily driven by the Services,
Manufacturing, and Construction sectors. The Services sector grew by 5.3 per centin 2024, supported by robust
activity in Wholesale and Retail Trade, Transportation, and Communication sub-sectors. The Manufacturing
sector expanded by 4.2 per cent, led by strong performances in Electrical & Electronics products, which recorded
a growth of 12.2 per cent in Q4 2024, alongside steady contributions from Food Processing industries. The
Construction sector recorded significant growth of 17.2 per cent in 2024, buoyed by large-scale infrastructure
projects and housing developments.

Despite these positive trends, some sectors faced challenges. The Agriculture sector contracted by 0.6
per cent in Q4 2024, mainly due to weaker output in the Oil Palm and Forestry sub-sectors. Similarly, the
Mining & Quarrying sector declined by 1.4 per cent in Q4 2024, largely attributed to lower crude oil and
natural gas production. Malaysia’s trade performance remained strong, with total trade increasing by
14.6 per cent in December 2024. Exports grew by 16.9 per cent to RM138.5 billion, driven by semiconductors
and manufactured goods. Imports increased by 11.9 per cent to RM119.3 billion, reflecting robust domestic
demand. The trade surplus rose by 62.3 per cent to RM19.2 billion in December 2024, indicating strengthening
external trade fundamentals.

Inflation moderated to 1.7 per cent in December 2024, down from 1.9 per cent in October 2024, reflecting price
stability in goods and services. Food prices rose by 2.6 per cent, while housing costs increased by 3.2 per cent,
warranting ongoing monitoring. The labour market remains steady, with the unemployment rate maintained at
3.2 per cent in November 2024. The labour force participation rate rose to 70.5 per cent, with a 1.9 per cent
increase in employed persons, reaching 16.75 million.

Malaysia is well-positioned to sustain economic growth and enhance resilience in 2025. With strong performances
in key sectors, moderated inflation, and robust trade activity, the nation can effectively address domestic and
global challenges. The 2.5 per cent rise in the Leading Index (LI) and improved external trade fundamentals
highlight Malaysia’s economic potential.

The global economic outlook following the inauguration of a new U.S. president will hinge on policy shifts in
trade, inflation management, and geopolitical relations, with potential impacts on global trade, investment, and
supply chains. For Malaysia, as an export-driven economy, the focus will be on how U.S. policies affect trade
dynamics, particularly in semiconductors and commodities like palm oil and oil & gas. While risks such as
global slowdowns, capital outflows, and geopolitical tensions persist, opportunities may arise from supply chain
diversification, regional trade agreements, and the green energy transition.
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