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[00:12:07]

[Tun Dr. Mahathir Mohamad]

Bismillahirrahmanirrahim. Assalamu'alaikum wbt. Yang Berbahagia Deputy Naib Canselor UiTM, dif dif kehormat, tuan-tuan dan puan-puan hadirin sekalian. Firstly I would like to thank Universiti Teknologi MARA as well as the Perdana Leadership Foundation for again inviting me to speak on subject of “Positioning Malaysia in the World Arena”. I must admit that I feel gratified at the attendance today. Usually at 82 years old, people should really be confined to old people’s home, where they should wait the time. But to find that there are still people wasting their time or spending their time to listen to what I have to say, is very gratifying. So, thank you very much for your attendance. 

[00:13:42]

Now, as you all know Malaysia was once a British colony. Although it was not directly ruled by the colonial office, and we were designated as a British protected states, or British protectorate, but in actual fact, the British colonial office control us fully. And of course the area that they were most, most responsible for was the area of foreign relations and defence. Therefore before independence, we had really no knowledge about our foreign relations, accepting that we should accept whatever it is that is prescribed by our colonial masters and we did not quite know how to position ourselves when we ?attain? independence. Like most people we seek comfort, and we found comfort instinct with the people we know. And the people we knew at that time where the British and those who were with the British, principally the countries of the British Commonwealth. There were not so many nations at that time in the Commonwealth, but the principal member of the Commonwealth were of course Britain, Canada, Australia and New Zealand, and also South Africa, before it was expelled from the Commonwealth.
[00:15:44]

So our position at that time was to be as close to our comfortable friends. We were very close to the Commonwealth, and of course to the head of the Commonwealth which was Great Britain. We were very close to Britain. We had obtained our independence, not through war, not through an uprising mili-, military uprising, but rather through negotiation. And of course we were very grateful that the British give us independence without too much resistance. They did resist, they did want to impose certain conditions, but in the end they granted us independence on the civil, civil ?platter?, so to speak.

[00:16:46]

So, we had nothing against the British, and we felt that we should be with them and continue to seek comfort in their company. Therefore, initially, when Malaysia became dependent, we position ourselves as a member of the British Commonwealth, and since the British Commonwealth seem to follow British foreign policy, British, British position in the international scene, we naturally become a part of that. That is to ?say? since the British where member of this Western group of countries, as oppose to this Eastern group headed by the Soviet Union, we were linked to this Western group of, of countries. And this Western group of countries or Western Block believe in a certain form of democracy, and certain degrees of freedom, we therefore subscribe to this believe and we reject the Eastern Block. We reject the Eastern Block because this is the rejection of the British and the Commonwealth and the Western Block, that the Eastern Block is the, the, made up of evil countries. Countries which are out, which were out to, do harm to the rest of the world, and would do harm to Malaysia.

[00:18:49]

I must admit that Malaysia had good reason for rejecting the Eastern Block, because at that time, at the time of independence in 1957, we had a communist uprising in Malaysia. We have guerrillas in the jungles actually fighting against our forces, in Commonwealth forces, and the guerrillas were communist and therefore supporters of the Eastern Block, and they wanted to overthrow the government by force of arms. So our rejection of the Eastern Block of communism is not merely because we are affiliated or we are comfortable with the Western Block, with the British, but also because we really had a problem with communist who are supported of course by the Eastern Block.
[00:19:57]

So that was our position when we became independent. And we continued to have this affiliation, this association with the Western Block for a long period of time especially during the lengthy premiership of Tunku Abdul Rahman. ……… Tunku as you know feels very comfortable with the British having been educated in England, coming of course from a member of the royal families of Malaysia and they, he, he felt he could get on with the British much more than he could get on with people of Russians and people like that.

[00:20:56]

So our foreign policy at that time was very pro Western, pro democracy if you like. I say democracy if you like simply because the, the Russian also consider themselves, the communist also consider themselves as democratic. Hence the German Democratic Republic and all the, the countries affiliated to Russia, all call themselves democratic republic. So, democracy is highjack by both sides. The Western side also consider themselves as democratic. The Eastern Block also consider themselves as democratic. So, we, our affiliation is with the Western form of democracy.

[00:21:50]

We became a part of this Block and since we were not any great power, we were rather weak. In fact we were still dependent upon the Western Block for many things, …….. we were dependent upon the British for support in fighting against the communist terrorist, our association with them was natural. That was Malaysia’s position then, that we were a part of the Western Block. We went so far of course as to support the Americans in Vietnam. Malaysia actually supplied the Vietnamese government, the South Vietnamese government which was fighting against the Vietcong. We supplied them with old rifles and other discarded arms that we had.

[00:22:59]

So we not only, associate ourselves with the Western Block, but we were ready in fact to participate in some of their activities, their attempts to suppress the spread of communism. We believe fervently at that time in the domino theory, that if Vietnam were to fall to the communist, then there will be a spread of communism ?through out? South East Asia. From Vietnam it would go to Cambodia, Laos, Thailand, down to Malaysia and of course we were having also problem with our neighbour, Indonesia which mounted a confrontation against us. And the Indonesian confrontation to a certain extend was also influence by the PKI, the Indonesian Comm-, Communist Party. So we felt ourselves threaten by the communist and we wanted to be helped or to associate ourselves with those who are anti communist. And those who are anti communist were of course the Western Block; the British, the Australians, the New Zealanders and the others.

[00:24:29]

That was a logical position …….... for Malaysia at that time. But over time, things developed quite differently. We began to be a little bit more sophisticated about our knowledge of the world. Having just become independent, of course we were not too knowledgeable about the rest of the world. But over the years, during the period when Tunku Abdul Rahman was a Prime Minister, a, a number of people in the country began to rethink our position. Should we always be aligned with the Western Block against the Eastern Block? Should we always consider that the ideologies of countries must influence our relation? We asked such question and I believe some younger people in the Party for example began to question this close association with the Western Block, whether it is really ……., or whether we should become a little bit more independent. But, always at the back of our mind, we have this problem of a communist insurgency in the country and therefore we should be anti communist. How do you deal with the insur-, insurgency? We deal with them with the guns. We will fight them. We will defeat them. We did not consider negotiating with them. Although Tunku did have a negotiation in Baling, it was a failure.

[00:26:28]

But despite all this anti communist feeling that we had, the Tunku actually thought that you should not associate this communist uprising entirely with communism. Maybe there are other elements which influence the insurrection. Not just ideology but other local factors. And it was Tunku who concluded that the Chinese in this country were disaffected. When we had the Malayan Union, the Chinese had easy access to citizenship, to the extend that they could retain their Chinese citizenship and still became, become Malayan Union citizens. But when the Malayan Union became the Federation of Malaya, after pressures by Dato’ Onn, the Chinese community was deprived of opportunities to become Malaysian citizen, Malayan citizens, and therefore they felt discriminated against. And because they felt they were discriminated against, they had a tendency to support the uprising, the communist uprising. Mainly because the uprising was Chinese, in term of race, and even though this Chinese ?supporters? were not really communist, they were more motivated by racial feelings that the communist uprising was largely Chinese, and they were Chinese. They felt discriminated against, and therefore they supported the communist uprising. And Tunku and his wisdom decided that, that he should attempt to this disaffection of the Chinese and he did this by giving the Chinese one million citizenship without question. Without asking them too many questions. They were automatically made Malayan citizens. And this in a way influence the Chinese in Malaysia to stop helping the communist. So it was clear that it was not communism which motivated the Chinese to support communist. It was, rather it was the racial element. 
[00:29:22]

So, at that stage of course people began to think that we should not link race with ideology. Yes, China had become a communist country by that time, and we had no relation with China. We had diplomatic relation with Russia but we regard Russia as a kind of enemy state. And of course we have very little relation with the Communist Block. We were people of the West. That was the situation that Tun Razak inherited. Malaysia was positioned as one of the extension of the Western Block. Not the very important member but still considered as worthy of ………… getting some help. They even had the Five Power Defence Agreement which stipulates that should Malaysia be attacked by the communist then the Five Powers would act in order to fight against any communist attempt to invade Malaysia.
[00:30:42]

So, Tun Razak inherited this position. However, Tun Razak had other ideas. He felt it differently perhaps than the Tunku and he decided that instead of a black and white analysis of the character of other countries as between left and right, between East and West, communist and non-communist, he decided that our relation, our position in the world should not be based on ideological affiliations. Countries may have different ideologies but we can still be friendly with them. And it was Tun Razak who decided that instead of being belonging entirely to the Western Block, Malaysia should be friendly with every country wishing to be friendly with it.

[00:31:43]

Now, this is a radical change. From the years of the Tunku when Malaysia was just a part of the Western Block. Now there are elements of non-alignment in the position of Malay-, positioning of Malaysia. We are not aligned to the Eastern Block or the Western Block but we belong to that group of country which had ……….. to form the Non-Aligned Movement. We were not there of course at Bandung when they started this, and Bandung did not think very highly of Malaysia. We have problem with Indonesia for example because Indonesia accuse us of being part of the Western Block, and therefore not Non-Aligned. But, by the time Tun Razak took over which was in 1972, 7-, 71, 72, the problem with Indonesia was over a long time ago, and there was not much opposition to Malaysia slowly moving towards non-alignment and becoming a country that wants to be friendly with everybody irrespective of ideology. Whether you are communist or non-communist does not matter. If you want to be friends, we would like to be friends with you. And so, you see Tun Razak visiting Russia and also China. He visited China in 1974 just before the election. It is a master stroke of his part because it influence Chinese thinking in Malaysia not because the Chinese are communist in Malaysia but because they are Chinese and they, they feel some affinity with the Chinese in China. Therefore, the 1964 election saw a great victory for the aligned, for the Barisan Nasional party because the Chinese who were unhappy 1969 have now change their minds and decided that they should back the government.

[00:33:59]

 So the position of Malaysia in the world scene is also influence by internal factors. We, Tun Razak decided that he should be a part of the Non-Aligned Movement. Indeed he tried to do this even during the Tunku’s time. I ……..… myself sent to Ghana to try and get Malaysia admitted into the APSO, Afro-Asian People’s Solidi-, Solidarity Organisation which is almost a Communist Block organisation but Tun Razak wanted me and a few others to ensure that we could become members. And I failed of course, I failed to bring Malaysia in as a member of the APSO, and when I came back the Tunku scolded me. He said had he known that I was going there that he would absorb. But he was a way in Tokyo when Tun Razak sent me. And the, well, I’ll, I received for drubbing for being part of it although I had explain to Tan Chee Koon that we are quite liberal in our thinking and, we, we may differ sometimes within the party itself. We may differ in our views. And I went there because even though the Tunku did not quite agree with my going there but, what is clear is that Tun Razak even at the time when he was Deputy Prime Minister, wanted to move Malaysia away from the Blocks. He wanted Malaysia to become a neutral country, a non-aligned country. But when he tried it during the Tunku’s time he could, couldn’t do it. But once he took over as Prime Minister, he began to show his, his thinking in terms of positioning Malaysia in the international arena. Malaysia should be a country that is non-aligned, friendly with all countries and not going to be involved in any fighting between the two Blocks. We will not support anyone.
We don’t want to offend anyone, so it's better not to support anyone. And slowly Malaysia became more and more non-aligned.

[00:36:51]

Of course Tun Razak was not Prime Minister for very long time and he, ?at? he been a Prime Minister we would have note, we would have seen that Malaysia’s reposition itself from being a Western Block country to a non-aligned country.

[00:37:12]

Then Tun Razak was succeeded by Tun Hussein. Unfortunately Tun Hussein did not stay very long. He did not modify Tun Razak’s foreign policy, posi-, positioning itself in the world. He just went ahead. Giving some credence to the believe that Malaysia is non-aligned, was non-aligned. Then of course I came on the scene. And when I came on the scene I thought that we should be non aligned but may be slightly critical of the West. So there is a slight shift when I took over, if I may talk about myself a little bit here. I always feel embarrass to talk about what I did, but of course everybody can criticize it, it's free world. So, I thought that we should be critical of those countries which like to be critical of us. And if you look carefully, study the records, the reporting at that time you will find that the Western countries are very fond of taking the high moral ground and telling us, “Look, we are not good enough. We are not li-, liberal enough. We are not democratic enough. You have no sense of the indepen-, the indepen-, you don’t believe in the independence of the judiciary,” and a whole lot of things. They keep on criticising us.

[00:39:02]

So, if I may say so despite be, wanting to be non-aligned, we move slightly away from the West. We were actually critical of the West. The, the policy that was adopted at the time was too actually grade the different Blocks, the different groups of countries. Malaysia decided that its first priority would be ASEAN, the countries around Malaysia. Because these countries are ob-, obviously important to us especially our big neighbour, Indonesia. That was our first priority so that it became important for me to make visit to the ASEAN countries.

[00:39:55]

Almost as soon as I became Prime Minister, the expectation of some Western countries was I should make a pilgrimage. Not to Mecca, I should make pilgrimage to Washington. So the American ambassador came to the office and informed me that he is trying very hard to get an appointment for me in Washington, and he emphasi-, emphasize to me, point out to me how difficult it is to see the President of the United States. He assumed of course that, that would be my priority but I had decided that my priority is not United States but ASEAN countries. And after ASEAN countries also still not the United States. So I did not say much to him except that when he went off I told Wisma Putra please tell the American ambassador that I have no wish to visit Washington and to see the President of the United States. So he should stop trying to make arrangements for me.

[00:41:13]

So after the ASEAN countries, was decided that among the countries which we should be friendly with, countries like Tonga, Fiji, Samoa. People would think that this is very silly. Why do you want to be friendly with these little countries which are of no use to you? But, we want to show that we are not going to make friends only with countries which would be useful to us, which would be able to give us aid for example. But these countries with which we want to be friendly with should be just any country. Whether they are powerful or not doesn’t matter. We need to be friendly with everyone and that is why among the first visit I made after visiting ASEAN countries was to go to Samoa, to Tonga and to Fiji. And, and, I think also Papua New Guinea.

[00:42:22]

So this sets the position of Malaysia that we are not going to be with the powerful countries. We are not only non-aligned, but we are going to show that we are not with the powerful countries like the United States and our position will be ASEAN, the small countries and following that the other non-aligned countries, followed by the Islamic countries, and finally a very low priority would be the Commonwealth. It comes in very very far down because, I did not make a visit, I did not attend the Commonwealth meeting in Australia I think and in some other countries. I only attended the Commonwealth meeting in 1985, 4 years after I became Prime Minister.

[00:43:31]

 So, Commonwealth is low on our priority and Malaysia is not a strong supporter of the British Commonwealth. I used to tell people that it is called the Commonwealth but the wealth is not common. The wealth is dominated almost completely by the 4 ethnic European countries; Canada, Britain, this, use, New Zealand and Australia. They talk and they have the wealth. The others have no wealth. So, to me it is not a common wealth at all. So I didn’t see anything to be gained by going to a Commonwealth conference. But I did go to Commonwealth conference in 1980, 85 in the Bahamas I think. And subsequently in 1987 I went to Commonwealth conference in Vancouver, and at Vancouver I did something quite unusual. In that I decided that Malaysia should play host to a Commonwealth conference in 1989.

[00:45:02]

Now, this is not for love of the Commonwealth. It is because the Commonwealth has got a lot of poor countries, newly independence countries, Third World Countries. And we want to make friends with these Third World Countries as part of our foreign policy, as part of positioning ourselves in the international arena. We want to be friendly with these poor Commonwealth countries, Third World Countries. I had tried to invite their leaders to come to Malaysia whenever I met them. But they did not want to come to Malaysia. Because they thought that what is there about coming to Malaysia; it’s another Third World Country. They are a Third World Country to see another Third World Country. There’s nothing to be gained and we were not the kind of people ?who were? doling out aid and, and the like. Although we had already started on our Malaysian Technical Corporation program, but we were regarded as backward as all other Third World Countries.
[00:46:12] 

But I thought that the, perhaps if they come to Malaysia they might learn that Third World Countries need not be so backward. But since they won’t come to Malaysia, they won’t see Malaysia the only way to get them to come to Malaysia was to host the Commonwealth Conference and sure enough when we held the Commonwealth Conference in 1989, practically all the heads of government, Head of Government short form is HOG. They, they all came here and after that they changed their mind about Malaysia. And they like to come to Malaysia anytime that they have an opportunity. So we were able to erase the perception that as a Third World Country, Malaysia is not a country where the roads have got potholes and nothing works. Malaysia already meets some advances and this has encouraged those countries to think that they also can do the same. And we were ever ready to be helpful to them. 

[00:47:31] 

But clearly now our position in the world is that we are beginning to work more and more closely with Third World Countries. Our priority is not that the, the, the rich, the powerful but the poor. The poor countries of the world, the Third World, so to speak. Although we are basically non-aligned, but we are also special-, especially close to the Third World Country. And this, I think was quite well appreciated by these countries. We have our MTCP program, where we bring people from the Third World to Malaysia to expose them to what can be done in their country which we are doing in Malaysia and they are welcome to copy them or to gain some training in how to develop a developing country.

[00:48:37] 

So you can see that the position of Malaysia is moved away from being a Western Block country to a fairly, a neutral non-aligned country to a country that is more aligned towards poor countries. A lot of people feel that, why do you want to be nice to all these poor countries. They have nothing to offer you but that is one thing that they have, which is useful. They have a vote in the United Nations, no matter how poor they are, they have a vote in United Nations and Malaysia gains quite a lot by their support. Not much, just one vote but if you count the number of countries in the United Nations, most of them are poor anyway. If it is a democratic organization, we would have been heading the United Nations a long time ago because we have a lot of people there would support us. 

[00:49:41] 

So there is some gain and later on of course after we brought a lot of their diplomats and their people to be trained in Malaysia. Our people find easy entry to their countries.  Whenever we go to these countries, doors open very easily. We have only to say we are from Malaysia, they would respond, look, I was trained in Malaysia, I went to the, this institution for administration and diplomacy that we have here. They were trained there and we I think gain more than just the votes from them. So it is, it has been a worthwhile effort, we spent quite a bit of money in the MTCP bringing these people here. But I think it was a good investment because today Malaysia can go into this country and do business in this country. Petronas, for example, is very well received and has been given a lot of oil concessions. That is why Petronas is different from other national oil companies. Other national oil companies confine themselves to their own country but Petronas is, has become in a way a multinational company. 

[00:51:03] 

And that is because we make an effort to be friendly to poor countries. These countries are poor not because they are really poor, they have huge resources, unfortunately they don’t have the capacity to exploit their resources, therefore they remain very poor. For example Angola is a very rich country, even Burkina Faso and a lot of other countries in Africa are very rich but they need somebody to help them exploit their resources and then they become very rich. One of good, one of the best example is Chad, which was a very poor country. Today Chad is producing petrol and Malays, and Petronas is there helping Chad to produce petrol and enriching Chad. The same with Sudan, Sudan was a very poor country, no oil at that time. Some American companies were doing some research, some prospecting there and they claimed that Sudan had a reserve of 10,000 barrels a day. That’s all that Sudan had. 

[00:52:20] 

But when Petronas went there and were given concession by the, the government there, fortunately we trained one of our first revolutionaries which was trained in Malaysia was General Basher. He was not a General when he came here, he came here for military training and naturally he was very friendly towards us and he gave Petronas the concession. Today Petronas produces 300,000 barrels a day, and there is a lot more I think in Sudan. So it is not just a, a waste of money, having the MTCP bringing people for training here. There could be opportunities. We trained Turkmenistan people for example, and we are producing, we are going to produce oil and gas in Turkmenistan. 

[00:53:19] 

I am not saying this because that we started the MTCP in order to, to gain concession to make money for ourselves. But we are very sincere in wanting to help them in, with their training. And to be more associated with them. We even went to so far as to start, start the Langkawi Dialogue where we try to exchange information on how to run and develop a country. Malaysia had its experience, other country had their experience. They had their resources, we have our resources and we exchange information and we try to help each other to develop our country. And they in turn set up the South African International dialogue again in order to exchange information on how to develop a country.

[00:54:21] 

All these things show that we are moving closer and closer to poor countries. This is something that a lot of people don’t understand, why should Malaysia want to be friendly with poor countries. We should be friendly with rich people of course, you know, if you are friendly, if we have a friend who is rich he’ll pay for your dinner. But if you have a poor man as your friend, you go out to dinner, you will have to pay. But, somewhere along the line I think we gain something, we gain a good friend, a friend who is much more grateful. Pardon my, making reference to myself again. I, I feel that when you visit these poor countries you are much more sincerely received by them. They are really happy to see you. But when you go to some of these rich countries. They couldn’t care less, it’s just one of those people coming with the begging bowl. Although I never carry the begging bowl, that is against my principle to go and ask for, for anything from people. We will do things on our own and although we don’t have the same kind of oil and other resources we have been able to grow our country and make it fairly strong economy without having to go asking for it from people.

[00:56:01] 

This is very important because we have to have some pride, some pride and we’re not, must not go begging from people. Yes we borrow money sometimes but we borrow money when the money is cheap, we don’t just borrow money because we are short of funds. Actually we borrow money sometimes just to benchmark our credit worthiness not because we needed the money. We do borrow in, in New York for example just to establish what is our, our strength, what is our economic worth and at times when we really want to borrow, there is a country which has so much money that they don’t pay any, the bank don’t even pay interest to people who keep money with them.  And this country offers loan at 0.7 percent per annum repayable within 40 years. It’s almost like getting free money. If you don’t borrow, you are stupid. So, because if you use your own money, you are actually losing your money. You know if you can borrow their money and pay this small interest, it’s better to borrow. I don’t know whether the finances would agree with me or not. But if you can borrow at 0.7 percent per annum, don’t spend your money, put your money in fixed deposit earn six percent and borrow this money at 0.7 percent. Does it make sense? I think it does. I don’t know. That’s, that’s why we borrow that money. We don’t borrow for, where the interest rate is very high, commercial rate and all that. Except when we want to know our credit worthiness. 

[00:58:07] 

So, as a result of this management by a and a meteor of course managing the finance of this country. This country has managed to grow over the years and has become economically strong as to be able to stand on its own, own feet and to thumb his nose literally at the big powers. That is why by position-, positioning ourselves as, as non-aligned, as closer to poor countries, as not being a bound or linked to any group we have been able to truly become neutral.  To be able to stand up and tell people, Look, you are wrong. We don’t care if you are a giant and we are midgets. But we want to tell you that you are wrong.  That has given us a lot of, I think credibility in the world, we can say what we like and still survive. Of course some countries much richer than us but they, for some reason or other are unwilling to say anything because it might annoy certain people, certain people with certain capabilities, if they are annoyed they can do a lot of damage to country which is critical to them, but we have been very critical of some countries, powerful countries, but we have still been able to attract foreign direct investment from these countries for example. Something that people cannot understand how does Malaysia criticize these countries and yet attract investment to Malaysia. It is a, a, a little kind of juggling trick that you have to learn but it is possible. 

[01:00:26] 

So, what is our position now in the international arena? We are non-aligned certainly; we are more close to poor countries than to rich countries. We are independent in the true sense of the word, we are independent financially, we are independent economically, we are also independent politically, we can say what  we like and still survive, not only survive, actually we were able to prosper. Now if you talk about positioning Malaysia in the world arena, you can see that we have choices, we have gone through the whole gamut and now we have come to this position of being fully independent, link to the world, friendly with all nations, big and small. Able to stand on our feet and to be critical of whoever we feel we should be critical of. That is the position of Malaysia, of course until 2003. 

[01:01:55] 

We don’t care whether people pat us on the back and say you are good democratic nation et cetera. We run our own country, our own way and we think that passing journalist from the West for example are not qualified to run this country. We think we are better qualified because we live in this country and anything that happen to this country will have an effect on us. So that is the position, the movement of Malaysia in the international arena, the positioning of Malaysia in the international arena and I think we are not done too badly and maybe I have covered most of the areas that I need to cover because I understand that after this, there’ll be questions and answers, so I thought I would stop here and wait for the questions. Thank you.

[01:03:08] 

[Chairperson]

Yang Amat Berbahagia Tun, thank you for sharing a thought. Ladies and gentlemen I now open the floor for any questions related to our topic for today, Positioning Malaysia in The World Arena. Now before you ask your questions, please introduce yourself as well as the organization or company you represent. And please be reminded to keep your question short due to the time constraint. Now please raise your hand and our ushers will deliver the microphone to you. Thank you. Yes, we have the gentleman on the …

[01:04:02] 

[?Wei?]

Hello, yeah, my name is ?Wei? from Young Entrepreneurs Association. Tun, the, perhaps, you may have missed out the, the Look East Policy during your era Tun, and could you comment on that? And whether it’s still relevant today? Thank you. 

[01:04:23] 

[Tun Dr. Mahathir Mohamad]

Well, I don’t suppose I can cover the whole, the whole areas involved in positioning Malaysia but certainly I should have touched on the Look East Policy because this is very important move away from tradition, away from the orthodox thinking at that time, because all developing countries look to the West, to Europe for guidance, inspiration and for technology. And they think that the Europeans are the best source of these. But we studied the, the history of nations. And our conclusion is that the European have developed over the past two hundred years. And therefore they have forgotten there’s not a living soul who would remember what happened two hundred years ago when they were struggling to become an industrial-, industrialized. It was not an easy thing to become industrialized, but they struggled, they had problems with labour, they had problem with capital, et cetera. But they have forgotten, all they know is what is happening now, and if you go to them and ask them how do you do these things, they say well, this is the way do, we do it. Yes, but they are doing it now, the result of two hundred years past of struggle. 

[01:06:02] 

But in the East, we find countries which are newly industrializing and we think that they still remember their difficulties and they have found a way to overcome their difficulties. And if we want to industrialize, it is better to look at these Eastern countries than to look at Western countries. We’re not forgetting the West completely, but we feel that Japan, South Korea, Taiwan at that time would provide us with lessons and solutions to the problem of industrializing Malaysia. That is why we decided upon the Look East Policy. Now the Look East Policy is not about ideology, it has nothing to do with the ideology. It is all about how to convert an agriculture country into an industrialized country. And we believe that the main factor is not just technology, technology is important, the main factor is ethic, work ethics. That was what we wanted to learn from Japan, from South Korea et cetera. They have a certain way of looking at life, at work which enable them to succeed. 

[01:07:25] 

So we want to learn about their work ethics, their organization, the big Zaibatsu the big Japanese companies, how they operate, the way they work with their government. They were accused of having Japan Incorporated but we think that it is not a bad thing to have a count-, the country where the government works with the private sector. And also we find that the, their system of management is different. As you know in Japan it is lifetime employment. It is a bottom-top decision kind of making, bottom to the top decision making process. And a few other things which they do which is different from the West and which have ensured them a good success. So that is why we decided upon Looking East but it is not ideological. It is purely because we want to learn from these Eastern countries the way they develop their country. Thank you.

[01:08:41] 

[Chairperson]

Ok, thank you Tun. Yes. 

[01:08:53] 

[Questioner 1]

What are the questions? Hello. Tun, the second part of the question was the Look East Policy is that still relevant today? Looking at position of Malaysia. 

[01:09:07] 

[Tun Dr. Mahathir Mohamad]

Yes, I’ve been asked this question many times seeing that Japan had a problem. It took them ten years to overcome their downturn. We took a let-, lot less time, so even the Japanese asked me, whether we are still looking at them, because they are not doing very well. Well, I said yes, you learn not only from the right thing that people are doing, you also learn how not to do the wrong things. If they are doing something wrong, then we should not, we should learn from that. And what they, what was the wrong thing being done by Japan, we, we should avoid. Now Japan suddenly decided that they should adopt Western methods all the way through, then they began sacking their workers, and they began to built, amalgamate their banks, they become very, very transparent. They have less government-private sector cooperation. All these things they tried to do overnight. It’s, it’s, these are not bad things in themselves but any change that is very sudden is very destructive. 

[01:10:21] 

So when Japan suddenly decided to look West, then they had trouble.  They sacked their workers for example. If you go to Japan at that time, you will find in the middle of Osaka, in the middle of Tokyo, a lot of huts with plastic blue plastic roof, where some people who have been sacked by their companies live, and they, they live there because they don’t go home. The Japanese have got different mentality from everybody else, their sense of shame is so strong that if you are sacked from, from your work, you’re, you’re drop out. You don’t go home, you don’t want to see your family or your wife because, your family and your wife would reject you, because you have done a shameful thing, you have allowed yourself to be sacked. Of course in the West, if you are sacked you go to the office and collect your …….…. But in Japan no, they feel so ashamed that they will not go home instead they will buy some old bicycle build this little hut in the city, and in the morning they will cycle around collect tin-, tin cans and try to make toys out of tin cans, something like that in order to earn a living. But they will not go home. 

[01:11:44] 

So the mentality is different. You cannot adopt a European system without also changing your culture. So, that is one of the things, and of course when government decided to prosecute companies and government officers who had been working with the companies before it was legitimate under Japan Incorporated. The Ministry of, of Finance for example, worked closely with the big companies to make sure that they are succeed but suddenly they decided that this is unlawful and they arrested their officers who were doing what they were used to be doing before, and that was very destructive for, for the Japanese. And there were lots more things which they did, which we felt was wrong. And therefore by seeing how wrong they were, the bad effects of their, their switch to the Western method, we can avoid these things. So you learn from other people’s mistake, mistakes as well. Thank you.

[01:13:00] 

[Chairperson]

Alright, now. Yes, Sir. 

[01:13:05] 

[?Andrew?]

Morning Tun. My name is ?Andrew?…….. from the Victoria Institution Old Boys Association. You mentioned that during your tenure as a Prime Minister you were slightly critical of the West, in fact you’re highly critical of countries like the United States and even Australia which made disparaging remarks like calling you recalcitrant. Now but this move not only endure you to countries of Asia and the South, but made you a hero as spokesperson for these countries. Now looking at Malaysia’s size of the economy, as compared to the US and seeing that Malaysia’s largest trading partner is the United States. What made you so confident and unafraid that trade would not be affected as it was not only affected but it may increase during these years. And do you think that this criticism should be continued, should the Malaysia should continue on this line of criticism which you started as champion of the East. I mean to criticize positively and would this enhance Malaysia’s positioning in the world arena.

[01:14:25] 

[Tun Dr. Mahathir Mohamad]

Thank you. Well, we were critical, of course, sometimes very critical of the West. And, yet of course, our trade with the West is very considerable, in fact our trade with the US makes up twenty percent of our total trade. And therefore there is a danger that we may lose that trade. But there are certain factors which influence our trade which is not link to US government’s policy. We find that American businessmen do not always agree with their government. Some of them are very much against their government. So they are not going to allow, their government, criticism of their government to influence their thinking. Besides many of the things that we export to the US are produce by American companies in Malaysia. If you punish Malaysia, you are going to punish American companies. So because of that, there is limited scope for the US to take action against Malaysia. They may not encourage people to come and invest here but we are very business friendly and we are very friendly towards foreign direct investors. We, we meet them; I mean in few countries can businessmen so easily access the Ministers and Prime Minister. But in Malaysia if you have a, a proposal, we are willing to listen right at the very top, we, we will listen because we think this is important. But a part from that we need to diversify our trading partners. We can not allowed ourselves to be dominated by any single country. 

[01:16:23]

So the ideas is, to keep that 20% trade with the US but built up the trade with other countries. So, in the end we are trading with almost 200 different countries. Establishing contacts with every, all there countries. Me and the ministers visiting this countries, opening doors telling them, “Look, Malaysia has this product,” and as a result today our trade is very big. We were, we used to be the 17th biggest trading nation in the world. I was told yesterday, that we are now the 25th biggest trading nation in the world.  So maybe we move down little and move up in terms of figures, has we can choose. But we still depend upon trade and we have to be very careful although we are critical we have a fallback position. And as you say, our criticism attracted a lot of support from some countries and we’ve building up relation with these countries. We would like to have our trade with these countries grow much faster because it this dangerous to depend upon any one country to trade. And our trade with the ASEAN countries has grown fastest of all this getting to be very big, very big because of our prosper then neighbour policy. We want our neighbours to be prosperous so we can sell things to them. So it has not hurt us that much being critical while, to a certain extent depending on trade with them. But then should we continue? I think we should continue, especially now. 

[01:18:24]

I think the biggest culprit of all is unfortunately the United States which is our big trading partner, 20%. Are we going to be beholden to the United States because we value this trade so much? We have to take some risk. If you want to be ?richest?, if you want to be fair, you have to take risk, and you, sometimes when you take risk, of course you have to pay a price. And even if our trade shrinks a little, it won’t shrink very much, but it shrinks a little with the United States, we need to say what is, what should be say. No one wants to criticize the US; presently as you know, Lebanon is, has been invaded and ?betted? by Israel. We have demonstration against Israel. Israel is a kind, is a, made up of Israelis, very few people, about 7, 8 million. The total number of Jews in this world couldn’t be more than 30 million or 40 million and yet it is able to do all these things, defy the whole world. And the reason is because behind it is this 260 million Americans. These are the people who are providing the Israelis the very weapons which are destroying, killing children in, in Lebanon; sick people, hospital, schools, and one whole village was demolished by the Israelis. Could the Israelis do this without the US? Absolutely not, and yet we are very reluctant to say anything against the US. We want to be friends with Mr. Bush. Why? What do we get from Mr. Bush? Nothing. And see, and he is dislike even in his own country. 

[01:20:28]

So, it this time that we should condemn the US more than Israel. Israelis just the instrument. Behind Israel is the US, the American money, American weapons, American training, everything is the American. All this, uranium, depleted uranium that is being used comes from America. And America is having a fine time; not, not being condemned. American is the culprit, and we should condemn, even it will cost us. But the US, actually has clear feel. If you want to do something, you can. You can for example devalue the American dollar. But nobody wants to do it. 

[01:21:18]  

We have to hub on these things. So that, perhaps one day, somebody would, would take action to weaken the United States. The United States post as the policeman of the world. ?Than? when the policeman resorts to robbery, it’s ………… difficult for us to deal with the security, our, with our security. And that is a situation now and this has to be, to be brought to ?light?, people have to say it. And if other countries won’t say it, we should be able to say it and I think there will be a risk of course. But I don’t foresee US invasion on Malaysia because they may have a convenient Israel ?in, in? somewhere around, but it’s not going to invade Malaysia. If they do, I have once said that, “If you try this thing, you’ll get a bloody nose.” So even, the, the Deputy Sheriff, of course now the Dety, Deputy Sheriff is our friend.  But at one time the Deputy Sheriff was not our friend.

[01:22:28]

So, I don’t mind being called recalcitrant because that is what I am. But I think unless somebody is prepared to stand up and tell this people in their faces what we think about them, about them, they are going to get away literally not with murder, with massacres. They are killing people all over the world, they do all kinds of nasty things and nobody dares to say ………… . And Britain is not to be, to be left out either, Britain is a part of the whole thing. Britain is a satellite state now, and Britain is as guilty as the Americans in helping the Jews, kill innocent people, kill children day in and day out. And in Iraq of course where before Saddam may have kill one or two people, now they are killing dozens every day.  So that is what this the US and Britain in their crusade to democratize the world has done. I think somebody should stand up and tell these people right in their faces what we think about them and see what they can do.

[01:23:52]

[Chairperson]

Ok, thank you Tun. Yes ………., anyone. Yeah, I, sorry ………. . Person at the back. 

[01:24:04]

[?Rohanas?]

Yang Berbahagia Tun, my name is ?Rohanas?. I’m from the Department of International and Strategic Studies, University of Malaya. My question is about OIC. Do you think that OIC has, is still of any use to Muslim countries and especially to Malaysia. And secondly, what is the attitude of the, the Arab world and the Arab League towards OIC. Thank you Sir.

[01:24:36]

[Tun Dr. Mahathir Mohamad]

Well, of course people say OIC is, “Oh! I see,” and that’s all ?there? is about it.  They, they this group of countries made up of some who are dependent upon the US and some who are neutral, some who just wants to enjoy life and a very very few who are really concern about the fate of the Muslim countries, very, very few. And these very few are, totally incapable of doing anything. Those who are capable doing something, will not do it because it this not in their interest and they are beholden  to the United States. 

[01:25:29]

Today the price of oil is about 76 dollars I think. That means that each barrel of oil would earn these, these countries something like 50, at least 50 US dollars, each barrel of oil. Now, if you produce 10 million barrels a day and each barrel gives you 50 dollars profit, that means you are making every day 500 million US dollars. I think that’s quite a bit sum. In Malaysian ringgit, it will be roughly about 1 billion 800 thousand, 800 million ringgit, one day. There are 365 days in the year. Just try and work out how much money these countries have. And yet, they say that, “Well, we shouldn’t do anything because our people will suffer, if we cannot sell the oil.” Well, I think if you have that kind of money, you can save the money, invest the money, do something with the money, even if you don’t get anymore revenue from oil, you still can survive for quite a long time. But the, the fact is that, they are not willing to do anything and many of these countries hold their reserves in American dollars. Anything happens to America they are going to loose the money. And therefore, they are not willing to do anything. 

[01:27:08]

Yet, as I said just now, US is a giant with ?clair? feet. Its weakness is, is, is its in ability to manage its finances. Now, Malaysia is a country which has its own currency, but its currency can be use only in Malaysia. Of course if you go to Saudi Arabia sometime they accept ringgit. But if your currency is only valid in Malaysia, not in other countries, and therefore when you print money, you are careful that you don’t print too many, too many notes, currency notes because then the, the value will go down. There will be inflation if you produce too many. But with the US currency, it doesn’t matter, because the US currency is not used only in the US, it’s used all over the world. And nobody really knows how much money has been printed. I am told by reliable people, that North Korea print 15% of the American dollar they ?were? using. It’s not difficult to print American currency because it is the most simple design that you can think of; no security features at all. It’s been the same since 18 something, there’s been no change. Look at our currency, we have all kinds of security features, line and things like that, but not the American dollar. So you can be sure that this currency is actually fake currency.

[01:28:48]

So why are you using it? Because America is powerful. Because you have kept your money in this currency. But supposing the American dollar is devalued to the point that it becomes useless. Remember they devalued our currency? How we poor we were in 1997? Supposing we devalue the American currency, until it is worthless. Then America will not be able to finance Israel to kiss, to kill Iraqis and to kill Lebanese. But because you are accepting the American dollar, it has a value. Anything that people want has a value, any peo-, anything that people reject has no value. Now, supposing we reject the American dollar, by saying that, “Well, if you want to buy our oil you must pay in euro, or you pay in yen, or you pay us in gold, but not American dollar.” Immediately, through out the world there will be roomfuls of American useless dollars, and America will be very poor. At that stage, America would not be able to be so belligerent, would not be able to finance Israel, provide Israel with all the guns, and the tanks and what ever in order to kill other people. 

[01:30:22]

The OIC can do this, but I once talk to ?an? OIC leader, head of government, he was at that time not the head of government. I told him that why not stop using the US dollar? Somehow rather he mis-, misunderstood me, he thought I was asking for money. He said, “Well the, the Islamic Development Bank has got a lot of money, you can borrow from it.” He thought I was going to ask him for money for Malaysia, but actually I was trying to tell him how to make more money.

[01:31:03]

That’s what I was trying, supposing his stop using the US dollar and accept the euro instead 2 years ago, today the euro has appreciated against the US dollar and therefore he will make more money. I’m asking him how to make, to make more money for himself, not asking money from him but, unfortunately my, either English is bad or his English is bad, I don’t know. But, that’s why I say, the OIC is a very powerful organisation led by midgets.

[01:31:43]

[Chairperson]

All right, thank you Tun. Yeah, actually we have a gentlemen over there from. 

[01:31:57]

[Tun Dr. Mahathir Mohamad]

Is that?

[01:31:58]

[Chairperson]

There’s there problem with the mic. Can somebody assist him?

[01:32:02]

[Tun Dr. Mahathir Mohamad]

Ok, now, give another mic please to the lady. Ha, ok.

[01:32:12]

[?Khairul?]

Yang Berbahagia Tun. With all due respect, it is an honour for me to ask these questions. I am ?Khairul?, from Faculty, hello, from Faculty of Law, UiTM Shah Alam. In the world arena Malaysia is regarded by many as a successful Islamic state whereby we enjoy political stability and a steady good od, on economic. Even in fact we are the head of OIC. My question is, how could it be possible for Malaysia to play a significant substantive affect on urging immediate ceasefire in the Middle East conflict. Thank You.

[01:32:55]

[Tun Dr. Mahathir Mohamad]

Well, I don’t believe a much in urging people to do things, because I have urge people to do things, but asking people to stop fighting when they are winning is very difficult. When they are loosing, we ask them please stop fighting they quiet willing to stop fighting. By at the moment, the United States, I’m not talking about Israel, I’m talking about the United States, is winning. ………… they have the perception, they believe that they are winning. They can kill people, people cannot kill them. That’s why they were very sour when, over Nine Eleven. So if you were urge United States, “Please stop the fighting,” then they say, “Why? Why should we stop? What can you do to stop us?” Nothing. That is why I believe that we should do things on our own. Malaysia is not a very big country, but we can set the example. Malaysia should reject the US dollar, when, when selling pet-, petroleum or what ever, “You want to pay, pay in euro. You can quote the US dollar but pay in euro.” So when you do that, it’s send a signal. But of course we are not willing to do that as I said. And this was published in the Straits Times yesterday.

[01:34:22]

I even criticize Petronas for still accepting the US dollar, and of course they pointed out that I’m a advisor to Petronas. Well, advices, advice may not be taken, you are only an advisor. I’m not a director; I’m not a dictator yet. I was once a dictator. So, I will rather do ?all? this thing. I, I must say that, once a man, an Arab in London, he’s a very rich man and I told him get rid of US, US dollar, change it into euro. He made several million, not several million, 10 of million of dollar ?because he’s? very rich man. He switches to euro at the time when the euro was worth US1 dollar and 11 cents. The euro appreciated to 1 dollar, 1 dollar and 32 cents. So he made a lot money. In terms of US dollar, he made a lot of money. But of course his euro is a very strong currency, so he made quite some money by switching. Just one individual. So if all the individuals do the same thing, we, we may not have a world wide impact, but we would set a good example. I don’t believe in asking people, please defeat yourself, so that I can win. No, I don't’ think they are going to, you know, do injury to themselves, so that you can succeed. They will try to beat you down if they can. Thank you.

[01:36:10]

[Chairperson]

Ok, now, we only have 1 question left, and.

[01:36:17]

[?Bill Chin Poh?]

Good morning Tun. My name is Bill Chin Poh of Malaysia Pacific Corporation. Tun if I may ask, you, you were truly instrumental in establishing the real friendship and relationship with China from 1985. it has turn up to be very right fore sight and vision of yours, as what all of us today has experience, including many Western countries are now moving to China today. Our friendship with China at the time when it was totally ignored by all the Western countries and Malaysia as your said was at that time still fighting the communist, and yet you were daring enough to recognise China and defend the China. So, I would like to ask what was your internal thought than, what was the positioning of Malaysia at that time. Thank you.

[01:37:36]

[Tun Dr. Mahathir Mohamad]

Thank You. Well, it is true that Malaysia is very well regarded by China, by Chinese leaders, and even by the Chinese people. They now Malaysia well. And they think that Malaysia is the one country which supports China and this is indeed very strange in considering that initially we were very much against the Chinese, we were against communist and, we were aligned with the Western Block. Now, the reason why we decided that we should be friendly with China is because we, we see a trend that China after ?Ting Chou Ping?, has changed. They may not become westernize but they has change their attitude and approach to things. That is the one of the reasons. But the main reason is actually historical. We traded with China for 1,800 years according to some researchers, 1,800 years ago, Malays, Malays where gathering jungle products to exchange for ?laker? and silk and other things from China, 1,800 years ago. And we continued to trade with China. Even during the Malacca Empire, when it was doing well. And we prospered through trading with China. Of course we also traded with the Arabs, we traded with the Indian and we prospered as  a result of our trade. Long ago Malaysia was already a trading nation. 

[01:39:22]

Then in 1509, the Portuguese arrived in Malacca, Sequeira arrived. And Sequeira’s people committed some misbehaving in, in Malacca and there were arrested and jailed. And two years later, Alfonso de Albuquerque came to Malacca and conquered Malacca. So, you see the difference. We are so near to China, only 2,000 miles away. We have been trading with China for centuries, never conquered us, never colonized us. There are a lot of Chinese living in Malacca even at that time but they never, if you jailed the Chinese, the Chinese won’t send their battle ships to Malaysia. But you jailed Sequeira’s man and they send a fleet and conquered Malacca. So, there is that difference in our perception that these countries; India, China, Arabia, they are not aggressive. They can, we can be friend them, we can trade with them. We can trade with China, but we can not trade with the Eu-, with the Europeans because their idea of trade is to have monopolies, to have treaties, to have, well, in the end of course to conquer their trading partners.

[01:40:50]

So, whom should we be afraid of? China or the Europeans or the Americans? I think we should be friendly with China. That is why we change tack, and decided that we should be friendly with China. And there is one thing we have to realize that once China gets going, there is really no stopping it. It is going to be the greatest factory in the world. It’s going to produce everything. We know the Chinese in Malaysia, they are very diligent, very skilful, very intelligent, very hardworking and they have been very successful in Malaysia. Now, multiply Malaysia’s 5 or 6 million Chinese by 1.3 billion in China, and you have ?had? some idea what China is going to be like in the future. I think we should be friendly with them instead of, that’s what motivated us.

[01:41:55]

[Chairperson]

Ok, ladies and gentleman, the question and answer session is closed. Yang Amat Berbahagia Tun, thank you very much for your contribution to this program. 

[01:42:04]

END OF SESSION

