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K U A L A L U M P U R , F r i . — I t was 
not a Budget w h i c h w o u l d see 
people g r i n n i n g f rom ear to ear 
because o f huge tax cuts , hand -
outs a n d benefits that w o u l d al-
low se l f - indulgence. 

Bu t ne i ther was it a Budget that 
w o u l d b r i ng frowns. 

In a nutshe l l , Budge t 2006 saw 
the Gove rnment take a few cau -
t ious steps f o rward , i n c r eas ing 
spend ing , the bulk of it on ed-
uca t i on , to boost capac i t y -bu i l d -
ing , and on r u r a l a reas to help 
the needy. 

T h e only " h a n d o u t s " a r e the 
bonuses and cost o f l i v ing a l -
lowance g iven to the more than 
one m i l l i o n c iv i l servants . But by 
and large , the l ower - income 
ea rne r s a n d those e k i n g a l i v ing 
out o f a g r i cu l tu r e w i l l , deserved-
ly, feel the major par t of this 
Budget ' s largesse. 

Da tuk Se r i A b d u l l a h A h m a d 
Badawi ' s second budget s ince he 
assumed the F inance Min is te r ' s 
post in 2003 w i l l see inc reased 
spend ing after two years o f c au -
tious spend ing because of the 
h i gh 5.6 p e r cent def ic it then . 
Now, brought down to a m o r e 
manageab l e 3.8 per cent , despi te 
the shocks o f s p i r a l l i n g w o r l d oi l 
p r i ces , A b d u l l a h loosened the 
purse s t r ings and let the cash 
flow, a m o r e generous amoun t 
go ing into the s lugg ish cons t ruc -
t ion industry . 

A b d u l l a h announced a s l ew of 
proact ive m e a -
sures a n d incen -
tives to l i f t , the 
qual i ty of life of 
the r u r a l poor , 
create a more 
bus iness- f r i endly 
env i ronment , im-
prove phys i ca l in-
f ras t ructure and 
develop h u m a n 
c a p i t a l . 

The 
themed 
s i l i ence , 
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All Government 
agencies will be 

required to target 
a 10 per cent 
savings in energy 
use in 2006.' 

Abdullah in his speech 

budget, 
" S t r eng then ing Re-

Mee t ing Cha l l enges " , 
however, came w i t h a s obe r ing 
message — wh i l e l imes are get-
t i ng t ough a n d the Gove rnment 
w i l l do its best to ensure con-
t inued g row th a n d prosper i t y in 
the face o f s e r i ous e x t e rna l cha l -
lenges, the t ime has come for 
Ma lays i ans to sha re the b u r d e n . 

A n d a key pa r t o f s h a r i n g this 
bu rden is for everyone to m a k e 
conse rv ing energy a way of life. 

" T h e Gove rnment w i l l cont inue 
to take measures to m i n i m i s e 
impac t on ou r economy. The bu r -
den of ad justment , however , 
needs to be sha r ed between the 
Gove rnment a n d the rakyat . " was 
his message . 

In this context , A b d u l l a h sa id , 
the h igher pr i ce o f o i l and other 

goods, for e xamp l e , w o u l d re-
qu i r e Ma lays i ans to make ad-
jus tmen ts a n d sacr i f i ces . 

' ' The h i ghe r oi l pr ice must 
serve as a wake -up c a l l , " he sa id 
in his 110 -m inu te speech in P a r -
l i ament . 

A b d u l l a h sa id h i ghe r oi l pr ices 
t rans la ted into h i ghe r subs id i es 
for fuel a n d e lectr ic i ty , t ak ing 
away resources f rom other areas 
s u c h as educat ion , hea l th a n d 
r u r a l deve lopment . 

There fore , he sa i d , r e d u c i n g 
dependency on o i l , a dep le t ing 
resource, must be given pr ior i ty . 

In 2004 a n d 2005 , the Gov-
e r n m e n t abso rbed 80 per cent o f 
the o i l p r i ce increase to ta l l ing 
R M 1 5 b i l l i on . 

"We m u s t not be waste fu l , ' ' he 
sa i d , w a r n i n g that re l iance on 
subs id ies w o u l d dent Ma lays ia ' s 
compet i t iveness . 

A n d his speech conta ined a 
w a r n i n g of th ings to come. In due 
course , he s a i d , " e l ec t r i c i t y t a r -

iffs w i l l need to 
be adjusted to 
d i scourage 
waste fu l a n d ex-
cessive c o n s u m p -
t i o n " but the Gov-
e r n m e n t c om-
forted the l ower 
income masses , 
say ing i t w o u l d 
ensure they we r e 
not b u r d e n e d . 

As s u c h , he an-
nounced incent ives for the fur-
ther deve lopment of a l ternat ive 
energy sources such as n a t u r a l 
gas , b io-d iese l and so la r energy. 

He had another note o f cheer . 
Ma lays ia ' s budget deficit w o u l d 
be fu r the r r educed in 2006 to 3.5 
per cent o f gross domest ic p rod -
uct f r om an es t imated 3,8 per 
cent this year and f i ve per cent in 
2002 . he sa id . The l ower def ic it 
gives the Gove rnment greater 
f lex ibi l i ty to spend on develop-
ment and sus ta in g r ow th . 

A total o f R M 1 3 6 . 8 b i l l i on w i l l 
be spent next y ea r — a five per 
cent increase over 2005 . Of th is , 
RM101 .3 b i l l i on w i l l go to op-
e ra t ing expend i ture a n d R M 3 5 . 5 
b i l l ion for deve lopment , 13 per 
cent h igher than hist year . The 
money w i l l go to: 

A L L GEARED: Abdul lah enter ing Parl iament yesterday. 

• Agr i cu l ture , r u r a l industry and 
infrastructure — RM14 .4 bi l l ion; 

• Educa t i on , hea l th a n d hous -
i n g — R M 9 . 9 b i l l i on : a n d 

• Secur i t y — R M 5 . 6 b i l l i on . 
• 1 1/ 2 mon ths bonus for c i v i l 

s e r van ts e a r n i n g less t h a n 
R M 1 , 0 0 0 per m o n t h : 

• One month bonus, w i th a m i n -
i m u m o f RM 1,500, for those e a r n -
ing more than R M 1 , 0 0 0 ; a n d 

• Ass i s tance r a n g i n g f rom 
RM 150 per month in u r b a n areas 
to R M 5 0 e l sewhere to offset r i s -
i ng l i v ing expenses for c i v i l s e r -
vants not l i v ing in government 
qua r t e r s . 

Pens ioners were r e m e m b e r e d 
as well. They w i l l get a spec ia l 
payment o f R M 2 0 0 in October . 

Teachers and uni formed per -
sonnel w i l l get a total of 26,000 
units of quar te rs cost ing a total of 
RM3 .6 b i l l i on , more police stations 
w i th better equ ipment wi l l be 
built, and the al lowances of lower 
ranked po l icemen w i l l be ra ised. 

Close to R M 5 . 7 b i l l i on w i l l be 
spent on a g r i cu l tu r e , educat ion 
a n d in f ras t ruc ture to he lp f a r m -

ers and another RM2.1 b i l l i on on 
houses for the l ower - income 
group. 

A B u m i p u t e r a t rust founda-
t ion, Yayasan A m a n a h H a r t a n a h 
B u m i p u t e r a , w i th in i t i a l cap i ta l 
o f R M 2 b i l l i on , w i l l purchase 
c o m m e r c i a l proper t i es in major 
towns to increase B u m i p u t e r a 
presence in s trateg ic locat ions. 
Gove rnment investment agency 
K h a z a n a h Nas i ona l w i l l set up a 
Na t i ona l A g r i c u l t u r e and Food 
Co rpo ra t i on w i th a c ap i t a l of 
R M 5 0 0 m i l l i o n . I t w i l l play the 
role of a supe r agency l ook ing 
after a l l facets o f a g r i c u l t u r a l 
supp ly management . 

T h e t rad i t i ona l bad t idings for 
s m o k e r s a n d d r i n k e r s — taxes on 
l i quo r a n d c igarettes — we r e in-
c r eased by an average o f nine per 
cent a n d 13 p e r cent . 

N o j a w d r o p p i n g exc i tement . 
Jus t concise p ragmat i c s t r ides to 
s t r eng then the foundat ions for a 
s t ronger economy a m i d an in-
c reas ing l y unpred i c tab l e future. 
A n d that i s what Budge t 2 0 0 6 is 
a l l a b o u t 

Concise steps 
to meet challenges 


