
by Datuk Mustapa Mohamed 

Growing 
Friendship 

The closer ties forged by Malaysia and 
Singapore augurs well for more 

progress for both countries. 

I
W A S I N S i n g a p o r e i n m i d -

D e c e m b e r 2 0 0 4 t o s p e a k a t t h e 

M a l a y s i a - S i n g a p o r e F o r u m , 

t h e m e d ' D e e p e n i n g B u s i n e s s a n d 

F i n a n c i a l C o o p e r a t i o n B e t w e e n M a l a y s i a 

a n d S i n g a p o r e ' . I t w a s a w e l l - a t t e n d e d 

f o r u m , a i m e d a t p r o m o t i n g t o u r i s m a n d 

i n v e s t m e n t b e t w e e n t w o close n e i g h b o u r s . 

A m o n g those w h o s p o k e a t t h e f u n c t i o n 

w e r e S i n g a p o r e ' s T r a d e a n d I n d u s t r y 

M i n i s t e r L i m H n g K i a n g , E d u c a t i o n 

M i n i s t e r T h a r m a n S h a n m u g a r a t n a m , 

M i n i s t e r o f State L i m H w e e H u a , D e p u t y 

S p e a k e r o f P a r l i a m e n t S I s w a r a n a n d 

f o r m e r H i g h C o m m i s s i o n e r t o M a l a y s i a K 

K e s a v a p a n y , n o w d i r e c t o r o f the Inst i tute 

o f Southeast A s i a n Studies i n S i n g a p o r e . 

M y colleagues f r o m M a l a y s i a i n c l u d e d 

M i n i s t e r o f E d u c a t i o n D a t u k H i s h a m u d d i n 

T u n H u s s e i n , P e r a k M e n t e r i B e s a r D a t u k 

S e r i T a j o l R o s l i G h a z a l i , P e n a n g C h i e f 

M i n i s t e r T a n S r i D r K o h T s u K o o n , M e l a k a 

C h i e f M i n i s t e r D a t u k S e r i M o h d A l i 

R u s t a m , D e p u t y I n t e r n a t i o n a l T r a d e a n d 

I n d u s t r y M i n i s t e r D a t u k M a h S i e w K e o n g 

a n d D e p u t y F i n a n c e M i n i s t e r 1 D a t u k D r 

N g Y e n Y e n . 

A m o n g the notable capta ins o f i n d u s t r y 

w h o a t t e n d e d w e r e A r a b - M a l a y s i a n G r o u p 

C h a i r m a n T a n S r i A z m a n H a s h i m , A i r A s i a 

C E O T o n y F e r n a n d e s a n d S i n g a p o r e 

E x c h a n g e L t d C E O H s i e h F u H w a . 

Indeed, the year 2 0 0 4 saw b o t h M a l a y s i a 

a n d S i n g a p o r e f o r g i n g c loser b u s i n e s s a n d 

f i n a n c i a l c o o p e r a t i o n t h r o u g h v a r i o u s 

incent ives . I n J u l y 2 0 0 4 , b o t h c o u n t r i e s 

s i g n e d a n a g r e e m e n t o n t h e M a l a y s i a -

S i n g a p o r e B u s i n e s s D e v e l o p m e n t F u n d t o 

h e l p M a l a y s i a n a n d S i n g a p o r e f i r m s 

u n d e r t a k e j o i n t f e a s i b i l i t y s t u d i e s a n d 

organise j o i n t m i s s i o n s t o t h i r d countr ies . 

T h e a n n o u n c e m e n t o f t h e S i n g a p o r e 

E x c h a n g e a n d B u r s a M a l a y s i a C r o s s -

T r a d i n g A l l i a n c e , w h i c h a i m s t o faci l i tate 

t h e t r a d i n g o f s e c u r i t i e s l i s t e d o n b o t h 

b o u r s e s , h a s a lso b e e n w e l c o m e d . A p a r t 

f r o m c r e a t i n g g r e a t e r l i q u i d i t y i n b o t h 

capi ta l m a r k e t s , the a l l iance w i l l also result 

i n greater interests i n p r o d u c t s a n d services 

i n b o t h exchanges . 

T h e M a l a y s i a - S i n g a p o r e B u s i n e s s 

C o u n c i l w a s f o r m e d recent ly t o a l l o w for 

g r e a t e r n e t w o r k i n g a c t i v i t i e s a m o n g 

b u s i n e s s e s , w i t h c o u n c i l m e m b e r s 

c o m p r i s i n g p r o m i n e n t b u s i n e s s l e a d e r s 

f r o m a c r o s s - s e c t i o n o f t h e b u s i n e s s 

c o m m u n i t y . I n recent m o n t h s , t h e r e h a v e 

b e e n a n u m b e r o f i n v e s t m e n t s b y 

S i n g a p o r e c o m p a n i e s i n M a l a y s i a . T h e s e 

i n c l u d e T e m a s e k H o l d i n g s a n d G I C s i n 

M a l a y s i a n b l u e - c h i p c o m p a n i e s s u c h a s 

P r o t o n B h d , t h e S u n w a y G r o u p a n d 

T e l e k o m M a l a y s i a B h d , t o n a m e a few. 

B e s i d e s h a v i n g S i n g a p o r e c o m p a n i e s 

i n v e s t i n g i n M a l a y s i a , w e e x p e c t m o r e 

M a l a y s i a - S i n g a p o r e j o i n t ventures t e a m i n g 

u p t o e x p l o r e o p p o r t u n i t i e s a b r o a d . T h e 

l a t e s t c a s e i n p o i n t i s S i n g a p o r e 

Technologies ' T e l e m e d i a j o i n t v e n t u r e w i t h 

T e l e k o m M a l a y s i a t o i n v e s t U S $ 3 9 0 

m i l l i o n i n I d e a C e l l u l a r o f I n d i a . T h e 

p r e v a i l i n g p o l i t i c a l a n d e c o n o m i c c l i m a t e 

n o w i s m o r e c o n d u c i v e f o r g r e a t e r 

S i n g a p o r e i n v e s t m e n t s i n M a l a y s i a a n d 

also for j o i n t ventures b e t w e e n M a l a y s i a n 

a n d S i n g a p o r e c o m p a n i e s a b r o a d . 

B u t M a l a y s i a n s , i n g e n e r a l , h a v e h i g h 

e x p e c t a t i o n s f r o m t h e p r e s e n t s t a t e o f 

w a r m e r relat ions a n d g o o d w i l l b e t w e e n o u r 

t w o c o u n t r i e s . W e feel w e are d o i n g o u r 

p a r t a n d w o u l d l i k e t o see S i n g a p o r e w i t h 

a m o r e f o r t h c o m i n g response. R e c i p r o c i t y 

f r o m b o t h sides w i l l b e a w i n n i n g f o r m u l a 

t o f u r t h e r p r o m o t e progress , n o t o n l y i n 

t r a d e a n d c o m m e r c i a l re la t ions b u t also i n 

r e s o l v i n g s o m e o f the o u t s t a n d i n g issues 

b e t w e e n o u r t w o countr ies . 

B o t h S i n g a p o r e a n d M a l a y s i a h a v e 

a c h i e v e d great strides s ince the A s i a n cr is i s 

of 1997-98. M a l a y s i a was adversely affected 

b y t h e c r i s i s , e s p e c i a l l y t h e s t e e p 

d e p r e c i a t i o n i n the c u r r e n c y . S i n g a p o r e , 

a l t h o u g h n o t a s a d v e r s e l y a f f e c t e d a s 

M a l a y s i a , also suffered. H o w e v e r , b o t h o u r 

e c o n o m i e s are n o w getting s tronger and f o r 

u s , 2 0 0 4 p r o m i s e s t o b e t h e b e s t -

p e r f o r m i n g y e a r s ince the g l o b a l s l u m p i n 

2 0 0 1 . O u r e x p o r t s a r e r o b u s t w h i l e 

m a n u f a c t u r i n g a n d services h a v e r e c o r d e d 

g o o d g r o w t h i n the last f o u r y e a r s . 

D u r i n g the p e r i o d 1 9 9 8 - 2 0 0 3 , S i n g a p o r e 

w a s t h e f o u r t h largest s o u r c e o f f o r e i g n 

i n v e s t m e n t s w i t h o v e r U S $ 1.8 b i l l i o n 

w o r t h o f i n v e s t m e n t s i n 733 projects . F o r 
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In the last four decades, Singapore and Malaysia have enjoyed 
considerable economic sucess and prosperity. The development 
paths taken by each country have resulted in a complementary and 
dynamic competitive relationship. Obviously, we have benefited from 
these ties as evidence by the high economic growth which we have 
attained. This mutually beneficial relationship can be further enchanced 
with deeper business and financial cooperation. 

t h e p e r i o d J a n u a r y t o S e p t e m b e r 2 0 0 4 , 

S i n g a p o r e r a n k e d f irst w i t h over U S $ 3 0 0 

m i l l i o n w o r t h o f i n v e s t m e n t s i n 125 

p r o j e c t s a p p r o v e d b y t h e M a l a y s i a n 

I n d u s t r i a l D e v e l o p m e n t A u t h o r i t y o r 

M I D A . S i n g a p o r e i s a l s o a k e y t r a d i n g 

p a r t n e r f o r M a l a y s i a . I n 2 0 0 3 , S i n g a p o r e 

w a s M a l a y s i a ' s s e c o n d l a r g e s t t r a d i n g 

p a r t n e r , a c c o u n t i n g for U S $ 2 6 . 3 b i l l i o n o r 

1 4 % o f M a l a y s i a ' s t o t a l t rade . I n the f irst 

s ix m o n t h s o f 2 0 0 4 , b i l a t e r a l t r a d e s t o o d 

a t U S $ 14.2 b i l l i o n o r 13% o f M a l a y s i a ' s 

to ta l trade. I n 2 0 0 4 , the b i la tera l tota l t rade 

v a l u e s h o u l d surpass that o f 2 0 0 3 . 

M a l a y s i a ' s s t r o n g e c o n o m i c 

p e r f o r m a n c e m e a n s it has a lo t to offer. T h e 

a v e r a g e g r o s s d o m e s t i c p r o d u c t ( G D P ) 

g r o w t h for a l l o f the three quarters t h i s year 

stands a t 7.6% a n d w e expect g r o w t h i n the 

f o u r t h quarter o f the year t o r e m a i n s t rong . 

I n 2 0 0 5 , w e bel ieve a 6 . 0 % g r o w t h i s w i t h i n 

reach. S i n g a p o r e h a s a lways b e e n o n e o f 

t h e t o p - f i v e f o r e i g n i n v e s t o r s i n t h e 

m a n u f a c t u r i n g sector i n M a l a y s i a . M o s t o f 

t h e i n v e s t m e n t s f r o m S i n g a p o r e a r e 

l o c a t e d i n J o h o r , S e l a n g o r , M e l a k a a n d 

P e n a n g , m a i n l y i n t h e e l e c t r i c a l a n d 

e l e c t r o n i c s s e c t o r , r e s o u r c e - b a s e d 

i n d u s t r i e s a s w e l l a s m a c h i n e r y a n d 

e n g i n e e r i n g s u p p o r t i n d u s t r i e s . O t h e r 

s e c t o r s w i t h s u b s t a n t i a l S i n g a p o r e 

i n v e s t m e n t s c o v e r f o o d p r o d u c t s , w o o d 

p r o d u c t s , m a c h i n e r y m a n u f a c t u r i n g , 

f a b r i c a t e d m e t a l p r o d u c t s a n d p l a s t i c 

p r o d u c t s . 

As sovereign countr ies , we b o t h have o u r 

o w n d o m e s t i c agenda. W e w o u l d l i k e t o 

d e v e l o p M a l a y s i a as a h u b for logist ics a n d 

a i r t r a n s p o r t a s w e l l a s p o r t s , m e d i c a l 

t o u r i s m a n d e d u c a t i o n . W e have a c h i e v e d 

great s tr ides in a n u m b e r of these sectors, 

d u e to o u r cost advantage a n d eff iciencies 

i n p r o v i d i n g services , i m p r o v e d d e l i v e r y 

s y s t e m , r e d u c e d b u r e a u c r a t i c r e d tape a n d 

t r a n s p a r e n c y a n d m o r e eff icient use o f IT . 

I n s o m e o f these i n d u s t r i e s a n d services, 

w e c o m p e t e w i t h S i n g a p o r e . I n a way, s u c h 

c o m p e t i t i o n has h e l p e d p r o m o t e greater 

eff iciency i n o u r e c o n o m i e s . 

A t the same t i m e , w e c a n co l laborate i n 

o t h e r areas for greater m u t u a l benef i t . I t i s 

f o r t h i s r e a s o n t h a t w e h a v e b e e n 

c o o p e r a t i n g c l o s e l y w i t h S i n g a p o r e a n d 

o t h e r A s e a n m e m b e r s i n p r o m o t i n g 

t o u r i s m a n d i n v e s t m e n t s i n t h e r e g i o n . 

H e r e i n l ies m u c h p o t e n t i a l t o b e t a p p e d . I 

be l ieve M a l a y s i a a n d S i n g a p o r e c a n w o r k 

t o g e t h e r t o p r o m o t e o u r c o u n t r i e s a s 

attract ive d e s t i n a t i o n s f o r i n v e s t m e n t a n d 

t o u r i s m . I t r e m a i n s f o r the p r i v a t e sector 

t o t a k e u p t h e c h a l l e n g e a n d i d e n t i f y 

o p p o r t u n i t i e s t h a t c o u l d b e e x p l o i t e d . 

O u r t w o e c o n o m i e s r e m a i n c l o s e l y 

i n t e r t w i n e d . M a l a y s i a receives m o r e t h a n 

5 0 % o f i t s t o u r i s t s f r o m S i n g a p o r e . 

T o u r i s m is a v e r y i m p o r t a n t i n c o m e earner 

f o r M a l a y s i a a n d w i t h the w a r m re la t ions 

b e t w e e n us, w e expect m o r e S i n g a p o r e a n s 

t o v i s i t M a l a y s i a a n d s t a y f o r l o n g e r 

p e r i o d s . I n t h e l a s t f o u r d e c a d e s , b o t h 

S i n g a p o r e a n d M a l a y s i a h a v e e n j o y e d 

c o n s i d e r a b l e e c o n o m i c s u c c e s s a n d 

p r o s p e r i t y . T h e d e v e l o p m e n t p a t h s t a k e n 

b y e a c h c o u n t r y h a v e r e s u l t e d i n a 

c o m p l e m e n t a r y a n d d y n a m i c c o m p e t i t i v e 

r e l a t i o n s h i p . O b v i o u s l y , w e h a v e b e n e f i t e d 

f r o m these ties a s e v i d e n c e d b y the h i g h 

e c o n o m i c g r o w t h w h i c h w e h a v e a t t a i n e d . 

T h i s m u t u a l l y b e n e f i c i a l r e l a t i o n s h i p c a n 

be f u r t h e r e n h a n c e d with deeper b u s i n e s s 

a n d f i n a n c i a l c o o p e r a t i o n . 

A s t r a d i n g n a t i o n s , b o t h M a l a y s i a a n d 

S i n g a p o r e m u s t take n o t e o f r e g i o n a l a n d 

g l o b a l d e v e l o p m e n t s t h a t h a v e s igni f icant 

i m p a c t o n o u r e c o n o m i e s . I n recent years , 

C h i n a has e m e r g e d as a g l o b a l e c o n o m i c 

p o w e r h o u s e . F o r e i g n i n v e s t o r s a r e 

a t t r a c t e d t o C h i n a ' s P e a r l R i v e r D e l t a 

( P R D ) , t h e w o r l d ' s f a s t e s t - g r o w i n g 

m a n u f a c t u r i n g b a s i n d u b b e d the ' F a c t o r y 

o f the W o r l d ' . T h e a r e a i n the G u a n g d o n g 

P r o v i n c e h a s s i n c e e x p a n d e d t o i n c l u d e 

H o n g K o n g a n d M a c a u , l e a d i n g t o t h e 

d e v e l o p m e n t o f t h e G r e a t e r P e a r l R i v e r 

D e l t a R e g i o n - an area t h a t at tracted US$ 

2 5 b i l l i o n w o r t h o f i n w a r d i n v e s t m e n t i n 

2 0 0 2 . T h e col lect ive G D P for th is r e g i o n 

i n 2 0 0 3 w a s U S $ 6 3 0 b i l l i o n , w h i c h 

accounts for 4 0 % o f C h i n a ' s tota l e c o n o m i c 

o u t p u t o r e q u a l t o t h e t o t a l 1 0 - n a t i o n 

A s e a n ' s ! 

T h e Southeast A s i a n r e g i o n w a n t s t o b e 

a focal p o i n t for f o r e i g n investment . Before 

the A s i a n cr is is , i t was a r e g i o n w i t h v i b r a n t 

e c o n o m i c g r o w t h . M a l a y s i a a n d S i n g a p o r e 

s h o u l d w o r k together t o re-energise A s e a n 

a n d serve a s a n a l ternat ive t o the P R D . B y 

c o o p e r a t i n g , w e c a n of fer a n a t t r a c t i v e 

i n v e s t m e n t c l i m a t e , s t r o n g g o v e r n a n c e 

r e g i m e , excel lent p h y s i c a l i n f r a s t r u c t u r e , 

s t r o n g i n s t i t u t i o n s , a p r o d u c t i v e l a b o u r 

f o r c e a n d w e l l - d e v e l o p e d s u p p o r t i n g 

services. W i t h these, w e c a n b e o n a p a r 

w i t h P R D o r e v e n b e t t e r , a n d t h e r e b y 

a t t r a c t i n v e s t m e n t s t h a t w i l l s p u r o u r 

e c o n o m i c g r o w t h . 

P e r h a p s , w e c o u l d revi ta l ise the g r o w t h 

t r i a n g l e c o n c e p t o f S i n g a p o r e - M a l a y s i a -

I n d o n e s i a - l i n k i n g t h r e e a r e a s w i t h 

dif ferent factor e n d o w m e n t s a n d dif ferent 

c o m p a r a t i v e advantages to f o r m a larger 

r e g i o n w i t h great p o t e n t i a l for e c o n o m i c 

g r o w t h . M o r e w o r k needs t o b e d o n e t o 

c a p t u r e the c o m p l e m e n t a r y p a r t s i n the 

c o m p a r a t i v e a d v a n t a g e s r a t h e r t h a n 

Continues on page 26 
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Many Malaysian and Singapore 
companies are well positioned to expand 
abroad through joint ventures. 

Mustapa's Notes ...from page 11 

compete w i t h one another . M a l a y s i a a n d 

S i n g a p o r e c o u l d s p e a r h e a d the c a m p a i g n 

b y d e e p e n i n g b u s i n e s s a n d f i n a n c i a l 

c o o p e r a t i o n . 

I n c o n c l u s i o n , I w o u l d l i k e t o s t ress 

several m a j o r p o i n t s . F i r s t , there is a c lear 

change i n the e c o n o m i c a n d p o l i t i c a l m o o d 

in b o t h o u r countries . T h e m o o d is certainly 

m o r e c o r d i a l , recept ive a n d cooperat ive . 

W e s h o u l d e x p l o i t t h i s w i n d o w . 

S e c o n d , M a l a y s i a i s a m o d e r a t e M u s l i m 

c o u n t r y . T h e e n d o r s e m e n t t h i s 

g o v e r n m e n t r e c e i v e d i n t h e las t g e n e r a l 

e lec t ion i n M a r c h 2 0 0 4 h a s d e m o n s t r a t e d 

o u r a b i l i t y t o d e a l w i t h p o l i t i c a l a n d 

re l ig ious e x t r e m i s m effectively. H e r e i n l ies 

M a l a y s i a ' s s t rength . U n d e r the l e a d e r s h i p 

o f t h e c u r r e n t a n d p r e v i o u s P r i m e 

M i n i s t e r s , we have establ ished ourselves as 

a m o d e r a t e M u s l i m c o u n t r y . W e w i l l 

c o n t i n u e to project ourse lves as a m o d e r n , 

progress ive , peacefu l a n d s table society, 

a n d as s u c h , be an attractive a n d g o o d place 

t o d o bus iness o r t o invest i n . 

T h i r d , b o t h o u r c o u n t r i e s are s t r a d d l e d 

b e t w e e n t w o e m e r g i n g e c o n o m i c g iants , 

C h i n a a n d I n d i a . Therefore , w e m u s t j o i n 

forces i n o r d e r t o m e e t the chal lenges o f 

t h i s n e w t r e n d a n d t a p t h e v a s t 

o p p o r t u n i t i e s a v a i l a b l e i n t h e s e t w o 

e c o n o m i e s . 

F o u r t h , M a l a y s i a a n d S i n g a p o r e are the 

e c o n o m i c l o c o m o t i v e s o f the A s e a n r e g i o n . 

T h e o n u s i s o n u s t o b u i l d o n o u r strengths, 

p o o l o u r resources a n d c o m p l e m e n t o u r 

c a p a b i l i t i e s t o s u s t a i n t h e r e g i o n ' s 

d y n a m i s m a n d attract investors . 

A n d f i n a l l y , I urge o u r pr ivate sector t o 

s e i z e t h e o p p o r t u n i t y t o w o r k i n 

p a r t n e r s h i p , e s p e c i a l l y i n n e w g r o w t h 

a r e a s . M a n y M a l a y s i a n a n d S i n g a p o r e 

c o m p a n i e s are w e l l p o s i t i o n e d t o e x p a n d 

a b r o a d t h r o u g h j o i n t ventures . M a n y h a v e 

d o n e so, a n d m o r e s h o u l d f o l l o w suit . 

M a l a y s i a a n d S i n g a p o r e are i n a n e w 

p h a s e o f t h e i r r e l a t i o n s h i p . T h i s i s 

re f lec t ive o f the i n c r e a s i n g e x c h a n g e o f 

v i s i t s b e t w e e n o u r l e a d e r s a n d s e n i o r 

o f f i c i a l s . T h i s i s a c l e a r i n d i c a t i o n o f t h e 

s t r o n g r e s o l v e a n d c o m m i t m e n t t o 

f u r t h e r e n h a n c e c o o p e r a t i o n b e t w e e n us . 

F o r t h a t r e a s o n , w e i n M a l a y s i a a r e 

h o p e f u l t h a t a n u m b e r o f i s s u e s , w h i c h 

h a v e b e e n o u t s t a n d i n g f o r a w h i l e , w o u l d 

b e r e s o l v e d s o o n . B o t h o u r P r i m e 

M i n i s t e r s are v e r y e x p e r i e n c e d l e a d e r s . 

A l t h o u g h b o t h are n e w i n t h e i r p o s t s , 

t h e y are v e r y p o p u l a r , w e l l - r e s p e c t e d a n d 

h a v e s t r o n g m a n d a t e s t o m e e t t h e 

a s p i r a t i o n s o f t h e i r p e o p l e . I m u s t say 

t h a t t h e r e i s a sense o f o p t i m i s m o n b o t h 

s ides o f the C a u s e w a y t o take o u r b i l a t e r a l 

r e l a t i o n s t o g r e a t e r h e i g h t s . m b 

Datuk Mustapa Mohamed is Minister in the Prime 
Minister's Department. 
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