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A C O U P L E of months ago, I r a n into a fore ign 
b a n k e r w h o m I h a d not met for some t ime. 

F o r m e r p r ime minis ter Tun Dr Maha th i r 
M o h a m a d h a d , by that t ime. started r egu la r -
ly attacking, the cur r en t administrat ion, a n d 
the banke r w a s a little concerned about the 
effects i f wou ld have on the investment cl i-
mate i n the country. 

H is take as a " M a t Sa l l eh " . he said, was 
that these attacks were a ser ious p r ob l em for 
P r i m e Min is t e r Da tuk Ser i A b d u l l a h A h m a d 
B a d a w i a n d h i s deputy , Da tuk Ser i Naj ib 
Razak . 

On J u n e 23 , foreign investment house 
Cred i t Suisse F i rs t Boston (CSFB) sent out a 
r e s ea r ch repor t on the " M a h a t h i r - B a d a w i 
admin is t ra t ion batt le" a n d its impl icat ions 
for the marke t . 

The analysts — long-t ime Ma lays i a h a n d 
Stephen Hagger a n d Annuar A z i z — con -

c luded that the "bat t le " could "pave the way 
for ear ly elections' ' . 

C S F B and the foreign banke r are not the 
only ones ana lys ing this so-cal led battle be-

tween a ret i red pr ime minis ter a n d h is suc -
cessor admin is t ra t ion . 

M a n y research houses, the foreign med ia , 
Ma lays ians in genera l , bus inessmen l o ca l 
and foreign, a n d investors are watch ing , a n d 
by-and- large there is a genera l mood of Un-
cer ta in ly in the country. 

A n d the marke ts disl ike uncerta inty , be-
cause w h e n there is uncer ta inty they sit on 
the sidel ines a n d wa t ch . A f ter a l l , M a l a y s i a i s 
not the on l y investable country in the wor ld . 

In a h igh ly competit ive w o r l d , there are 
m a n y emerg ing economies w h e r e there i s 
greater cer ta inty — C h i n a a n d India, for ex-
ample , o r V i e t n a m , the n e w European C o m -
munity economies and , o f course , the t r ad i -
t i ona l m a t u r e marke ts such as the Uni ted 
States, J a p a n a n d H o n g K o n g . 

Malays ia ' s advantage, norma l l y , is po l i t ica l 
stabi l i ty, a sk i l l ed work force , a r i c h resource 
base a n d a n Eng l i sh -speak ing work f o r c e . 
A d d uncer ta inty to the equat ion , a n d a l l that 
is negated. 

C S F B ' s repor t states that: 
• Dr M a h a t h i r has become increas ing ly 

voca l i n h is c r i t i c i sm o f m e B a d a w i a d m m i s -
trat ion, pa r t i cu la r l y in re la t i on to reversa ls o f 
pol icy; 

• A b d u l l a h , w h o m C S F B says h a s t h e 
back ing of h is Cabinet , appears to be avoid-
i n g a d irect confrontat ion w i t h Dr M a h a t h i r 
i n favour o f an "unprecedented proxy bat t l e " 
i n the m e d i a ; 

• Ar t i c l es d a m n i n g to the prev ious a d m i n -
is t ra t ion inc lude contr ibut ions f rom an 
ex-h igh court Judge, a f o rmer ch ie f executive 
officer o f Tenaga, A n w a r Ib rah im, Proton, 
a n d the M e t r a m a c case; a n d , 

• An ear ly genera l e lect ion in 2007 is, in 
the i r view, possible. An ear ly elect ion wi l l re-
duce the w indow of opportunity lor an-
nounc ing " b a d " news a n d b r i n g f o rward 
measures that c a n improve the "feel good " 
factor. 

C S F B goes on t o say that " D r M a h a t h i r h a d 
b r o k e n his promise o f si lence that he made 
w h e n he stood d o w n as p r ime : min is te r on 
Oct 31, 2004, after 22 years in office. 

"He handed over the re ins o f p r i m e min is -
tership to A b d u l l a h , w i th the promise that he 
w o u l d not interfere w i th domest ic polit ics. It 
appears that he believed at the t ime m a t the 
pol ic ies that he put in place wou ld largely re-
m a i n intact . 

"To a degree, m u c h of Dr Maha th i r ' s legacy 
has r ema ined intact, mos t notably the Cab i -
net, w h i c h i s large ly unchanged since Dr M ' s 
days. 

"However A b d u l l a h has subsequent ly re-
versed some of Dr Maha th i r ' s decis ions, no-
tably the R M 1 5 b M o n doub le - t rack ing p r o -
ject, automotive pol icy, a n d the br idge to S i n -
gapore. It, was the last that caused Dr M to 
l a u n c h a ful l attack on A b d u l l a h that i n c l u d -
ed expressions of regret that he had appoint-
ed A b d u l l a h as successor," Hagger and An-
n u a r A z i z note in the i r report . 

Hagger a n d A n n u u r also conclude that, al-
though A b d u l l a h has attempted to give Dr M 
as much " face" as possible since becoming . 
P r i m e Min is te r , a "proxy w a r is be ing waged 
through the m e d i a " . 

They point out that the Ma lays ian med ia 
recently featured art ic les that have been 
d a m a g i n g to the previous admin is t ra t ion , 
such a s e x -Tenaga c h a i r m a n Tan S r i A n i 
Krone's comments in The Star, where he sa id 

tha i the Government uni latera l ly negot iated 

Kad i r bought Ber i ta Publ ish ing for RM1 

unfavourable power purchase agreements 
for the na t i ona l energy company, Tenaga N a -
s iona l B e r h a d . 

" f refused to s ign the contracts. A n d th en I 
was put out to pasture , " A n i was quoted as 
te l l ing The Star. . 

E x - H i g h Cour t Judge D a t u k Syed A h m a d 
Id id al leged he w a s forced to r es i gn over h is 
whis t l e -b lowing on al leged c o r r u p t i o n in the 
jud ic iary . . 

C S F B further says that ' f o rmer deputy 
p r i m e min i s t e r (Datuk Seri) A n w a r Ib rah im 
h a d , in a 35-page document to the H i g h 
Court , p romised to prove that the fal l ing-out 
began three years before he was d ismissed. 

H i s document; "names n a m e s " a n d cites i n ­
cidents that cou ld prove very embar rass ing 
to the f o rmer admin is t ra t ion , C S F B says. 

A n d f inal ly , the analysts cite the i r c onc lu ­
s ion on a p r o x y w a r on an art ic le in The Edge, 
w h i c h demanded a n exp lanat ion f r o m D r 
M a h a t h i r over 22 m u r k y issues, r ang ing 
from educat ion to crony ism. 

" The m e d i a has g iven unprecedented cov­
erage a n d d iscuss ion to the issues at h a n d , so 
m u c h so that Tengku Raza le igh , w h o mount ­
ed a l eadersh ip chal lenge in the 1980s, sa id , 
w i t h some irony, that he was not g iven s u c h 
good m e d i a coverage w h e n in Opposi t ion," 

the r epor t says. 
As such, they pred ic t that the genera l elec-

tion could be brought, forward to 2007 , two 
years ahead o f the M a r c h 2009 deadl ine. 

As to w h e n the genera l e lect ion w i l l be 
he ld , it is anybody's guess. 

But i t seems odd ttiat Abdu l lah ' s Bar i san 
N a s i o n a l w o u l d opt for a snap election after 
w i n n i n g its biggest mandate ever in 
M a l a y s i a n history in the 2004 genera l elec-
t ions only because one m a n . suppor ted by a 
hand fu l o f other po l i t i ca l a n d m e d i a ret irees, 
a n d a c o t e r i e o f bus inessmen whose projects 
have been shelved, is angry. It makes no 
sense at a i l . 

As for the assumpt ion that a "p roxy w a r " is 
be ing waged through the med ia , perhaps, in-
stead of l ook ing at consp i racy theor ies, the 
easier explanat ion wou ld be that the 
M a l a y s i a n med ia has never been f reer in de-
c id ing what to pr int and wha t not to p r in t . 

Perhaps, me more ra t i ona l exp lanat ion is 
that in this n e w c l imate, people l ike Syed Ah-
m a d Idid a n d A n i Arope feel they f inal ly c a n 
a i r the i r gr ievances. 

In fact, Syed A h m a d Idid was ve ry cr i t i ca l 
of h o w the Press, especial ly the NST. treated 
h i m when he made the al legations o f c o r r u p -

tion against the judic iary in 1996. He was de-
mon i sed by the N S T then , he sa id , and only 
dec ided to say h is p iece after a 10-year si-
lence because of the n e w c l imate of freedom 
in the country. 

After a l l , The Star is control led by the 
Ma lavs ian Chinese Assoc ia t ion , the N e w 
Straits T imes Press Group (NSTP) by M e d i a 
P r i m a , w h i c h in turn is nomina l l y contro l led 
by interests close to U m n o , and the other 
newspapers by a var ie ty of business a n d po-
l i t i c a l interests. 

In a highly competit ive i n d u s t r y whe r e ad-
ver t i s ing re venues have stagnated, no m e d i a 
g roup wi l l want to lose credibi l i ty, l ike the 
N S T P did d u r i n g the late 1980s a n d 1990s, 
w h i c h t u r n e d the once - r i ch m e d i a g roup into 
a s t rugg l ing entity. 

A l l the analysts are t a lk ing about the 
so-cal led r eve rsa l in pol ic ies- the mu l t i - b i l -
H o n doub l e - t r a ck ing p r o j e c t the c rooked 
br idge to.Singapore, the dee i s i onby Tengku 
Maha lee l Ar i f f no t t o r e n e w his contract w i t h 
Proton on the g rounds that i t was not 
favourable to h i m , the sale of l o s s -mak ing 
MY Augus ta for one euro by the P ro ton 
board , a n d the automotive policy. 

Is it real ly about pol ic ies or is it about pro-
jects , a n d is i t about ind iv idua ls w h o have lost 
posit ions of inf luence and power? 

Tha t aside, I r e m e m b e r te l l ing the foreign 
b a n k e r that in Ma lays ia , s u c h tiffs have not 
been u n c o m m o n in the last 25, years , a n d 
pe rhaps w e shou ld no t r e a d t o o m u c h i n t o i t . 

• In 1981 , T u n M u s a H i t a m and Tengku 
Razale igh H a m z a h slugged i t out for the Um-
no deputy presidency. It w a s a b ru i s i ng battle 
that s tar ted the r i l l s w h i c h wou ld emerge in a 
battle royale s ix years later. 

• In 1982 , the n e w M a h a t h i r - M u s a team 
won a conv inc ing election v ictory on the back 
of a s logan for a "C l ean , Ef f ic ient a n d Trus t -
w o r t h y " Government . 

• In 1983 , Umr io took on the Ma lay r u l e r s 
m wha t led tp a majoT const i tut iona l cr is is . 

• In 1981. there was a repeat of the 
Musa-Haza le i gh battle. 

• In 1985 , there was the Sabah cr is is 
whe r e Ber jaya, b a c k e d strongly by T u n Ma-
ha th i r w h o sa id he wou ld " s ink o r s w i m " w i t h 
the party, w h i c h h a d ev ident ly lost suppor t 
a m o n g Sabahans , lost to the new ly - f o rmed 
Par t i Bersatu Sabah . A power g rab ensued 

Dr M a h a t h i r (r ight) w i t h Pas deputy 

ar id in the ensu ing year , r iots and bombings 
took place, c l a im ing five lives. 

• In 1986, M u s a quit as deputy p r i m e m i n -
ister, c i t ing i r reconc i lab le differences w i t h 
D r Maha th i r , t h r ow ing the pa r t y a n d country 
into a sp in . 

• In 1 9 8 7 , M u s a a n d Raza l e i gh t e a m e d u p 
against D r M a h a t h i r a n d T u n Gha fa r B a b a i n 
a battle w h i c h spl i t U m n o d o w n the m idd l e . 
D r M a h a t h i r sacked f i v e Cabinet m e m b e r s 
w h o h a d s ided w i t h Raza l e i gh a n d M u s a . 

• In 1988, U m n o was dec lared un lawfu l by 
the H i g h Cour t because o f b r e a c h o f the par ty 
e lectora l process in 1987. T h e s a m e year , the 
Government set up a t r i b u n a l in w h i c h some 
judges were sacked , l ead ing to another con-
st i tut ional cr is is . 

• In 1990, the P B S , w h i c h h a d been ac-
cepted into the B N , left the coa l i t ion o i l the 
eve o f genera l elections because o f the " u n -
f a i r " m a n n e r the party 's leaders perce ived 
they had been treated. T h e B N lost two 
states: Ke lan tan and Sabah . 

• In 1992 , the second round of confronta-
tion w i th the M a l a y ru l e r s took p lace a n d 
w i t h it, another const i tut ional cr is is . 

• In 1993, the d ir t iest e lect ion in U m n o 
his tory took p lace , w i th money blatant ly u s ed 
to depose Tun Gha far as deputy pres ident of 
Umno . 

• In 1998, rumb l ings s tar ted of differences 
be tween D r M a h a t h i r a n d A n w a r I b r a h i m , 
a n d am id al legations o f nepot i sm, c o r r u p -



intrigues not new 

pres ident Nasharudd in M a t Isa (left) a t the Special D ia logue w i t h pol i t ic ians a n d N G O s in Kuala Lumpur last week. 

t ion a n d co l lus i on " Dr M a h a t h i r revea led the 
w h o l e l ist o f pr ivat isat ions a n d major gove rn -
ment contracts g iven out. 

A m o n g the many names, i n c lud ing f r i ends 
a n d relatives o f A n w a r and D r M a h a t h i r h i m -
self, were m e d i a m a n Da tuk A b d u l K a d i r 
Jas in a n d Da tuk Yahya J a l i l , whose Ge rbang 
Pe rdana was awarded the cont rac t for the 
c rooked br idge. K a d i r a n d his pa r tne rs were 
the largest recipients in a n u m b e r of projects, 
including three Independent Power Plants 
(TPPs). There fore , A n i A rope ' s comments 
must have stung. 

K a d i r — d u r i n g whose tenure as N S T P ed-
i tor- in-chie f the newspaper d r o p p e d f rom, 
be ing the top-sel l ing pape r to be ing a far sec-
ond beh ind The Star by the t ime he l e f t — w a s 
al lowed to buy the group's magaz ine pub l i sh -
er , B e r i t a Pub l i sh ing , w h i c h i n c l u d e d 
Malaysian Business and Her World, for R M 1 . 
Sounds a lmost l ike MV Agus ta , doesn ' t i t? 
Only, Agus ta was a massive ly debt- laden 
company. 

Kad i r ' s proposa l to pr ivat ise the na t i ona l 
news agency, Be rnarna . together w i t h Dr 
Mahathfr 's f o rmer spec ia l assistant D a t u k 
Ja la ludd in B a h a u d i n . w a s rejected by the 
Government a few years ago. 

Today, he r ema ins one o f Dr Maha th i r ' s 
staunchest suppor te rs and is a h a r s h cr i t ic of 
the cur ren t admin is t ra t ion through his b log , 
Internet websites a n d the d w i n d l i n g 
Malaysian Business he bought for R M 1 , 

• In 1997 , M a l a y s i a w a s hi t by the A s i a n f i -
n a n c i a l cr is is a n d the r ingg i t deprec iated 
drast ica l ly against g loba l currenc ies . T h e 
stock m a r k e t p lummeted a n d tens o f thou-
sands o f Ma lays ians lost the ir sh ir ts . 

• In 1998, A n w a r Ib rah im w a s sacked by 
Dr M a h a t h i r on mora l g rounds , a n d violent 
street demonstrat ions wore the o rder of tin-
day as Ma lays i a ta i l -spinned into one of the 
most unstab le per iods in history. 

• In 1999. Dr M a h a t h i r chose A b d u l l a h as 
his deputy and went for genera l elections in 
w h i c h the B N lost two S t a t e s — K e l a n t a n a n d 
Terengganu — a n d a lmost lost a th i rd , 
Kedah , in one o f its w o r s t e lectora l per for-
mances in history. 

• In 2002 , Dr Mahath i r shocked the na t i on 
by announc ing his res ignat ion a t an U m n o 
assembly. A b d u l l a h , w h o w o u l d have auto-
mat i ca l l y a ssumed the post, immediate ly 
t a b l e d a reso lut ion u r g i n g U m n o delegates t o 
reject the res ignat ion a n d managed to per-
suade Dr M a h a t h i r t o stay on for another 15 
months a n d a l l o w a more g r a d u a l t rans i t i on 
o f power . 

Therefore , I to ld the b a n k e r , M a l a y s i a w a s 
used to pol i t ical inf ight ing, sku l lduggery a n d 
int r igue . I t shou ld also be noted that most of 
the cent ra l f igures in the cur r en t t i f f — i n ­
c lud ing m e d i a personal i t ies a n d re t i r ed 
p o l i t i c i a n s — w e r e no different f rom those o f 
the last 25 years. 

St i l l , to the outside w o r l d a n d even to 

Ma lays ians who have forgotten or have short 
memor i e s , the attacks on the current a d m i n -
is t ra t ion s e e m l ike a real ly ser ious a n d desta-
b i l i s ing ons laught that creates the unce r t a in -
ty that the m a r k e t does not l ike . 

A l r eady , it has d istracted a lot of people, es-
p e c i a l l y Government min is t e rs a n d c iv i l ser -
vants, f rom the r ea l work of the day, that i s , 

' deve lop ing the country as out l ined in the 
Ninth Malaysia Plan. 

The longer it continues, the more it runs 
the r i s k of becoming a sel f- ful f i l l ing dooms-
day p rophecy for the country. 

W h o loses then? A group of d i sg runt l ed 
people w h o have h a d the i r chance and t ime 
at power to do the things they wanted ? Or the 
cur r en t admin is t ra t ion , w h i c h has its own 
p lans and idea ls to develop a n d benefit the 
country? 

It is easy to attack w h e n y o u do not have a 
count ry to r u n . I t i s no t easy to retal iate i f you 
a r e th ink ing o f the greater good o f the c o u n -
try a n d have your hands fu l l i n r e - shap ing the 
country to compete w i t h the n e w emerg ing 
wannabes . 

The r e a l losers w i l l be the people ar id the 
count ry o f Ma lays i a . 

• The wr i ter is f o rmer cha i rman of the 
nat ional news agency, Bernarna, a n d 
f o r m e r g r o u p editor- in-chief o f the NSTP 
G r o u p . 

Accused of 
'cheap stunt' 

• FROM PAGE 1 

Opposi t ion po l i t i c ians a n d non-gove rnmenta l o r -
ganisat ions on Saturday, Dr M a h a t h i r repeated c r i t -
i c i sms that Da tuk Se r i A b d u l l a h A h m a d B a d a w i h a d 
betrayed him by revers ing some of his policies. He al-
so accused minis ters , many o f w h o m h a d served un-
der h i m , o f b l ind ly suppor t ing A b d u l l a h . 

N a z r i sa id i t was puz z l i ng that the fo rmer p r ime 
min i s t e r cou ld col lude w i th Pa r t i Islam SeMalays ia 's 
N a s h a r u d d i n Mat Isa, H u s a m M u s a . Mah fuz Omar . 

"He is now sha r ing a p lat form wi th the very people 
w h o had attacked h im and ra i l ed h i m a ' Pha roah ' 
(Firatin) , people w h o w a n t 4 » destroy U m n o , ' ' he 
sa id . 

E v e n more t r oub l ing was D r Maha th i r ' s r id i cu l ing 
o f Is lam H a d h a r i in f ront" o f Pas pol i t ic ians, sa id 
N a s i 

"A t t ack ing Is lam H a d h a r i w a s a cheap stunt on his 
pa r t to attract support f rom Pas people." 

N a z r i noted that by constant ly sn ip ing at the ad-
min is t ra t ion , Dr M a h a t h i r was g iv ing a m m u n i t i o n t o 
an Opposi t ion w h i c h was b a n k r u p t o f ideas. Cabinet 
min is te rs had kept quiet hop ing things wou ld coo l 
down . 

" B u t (Dr M a h a t h i r I chose to go to a f o rum and mix 
wi th those people who were against him when he 
was p r i m e min i s t e r a n d U m n o p r e s i d e n t " 

N a z r i c l a imed Dr M a h a t h i r had reneged on a l l h i s 
promises to the Government of the day a n d forgotten 
the advice that he h a d given other U m n o leaders be-
fore re t i r ing . 

" H e h a d sa id ' the Ma lays forget easi ly ' , but now we 
can see w h o has forgotten h is promise the Malays or 
h i m ? 

T h i s i s w h a t r e a l l y bew i lde rs m e , ' ' N a z r i sa id 
"Prev ious ly he asked (us) to fo l low the leader but 
w h e n we suppor t the Government led by A b d u l l a h . 
he is angry." 

On why Nazri is taking on Dr Mahathir 
" T h e way the cur ren t PM r u n s the country i s that 

he gives responsibi l i ty to re levant minis ters a n d 
companies, so if there are any queries, it will be up to 
the re levant par ty to answer.. . the PM will not pick a 
fight w i t h h i s f o r m e r boss.. A , c l a s h be tween t h e P M 
and ex -PM Ls not good for the country. What is done 
by the PM now is good. Don't expect any answer f rom 
h i m . because be w i l l let the professionals involved 
reply . " . 

On him being disillusioned 
" I c a n t accept that jus t because he is ang ry w i th 

one young ind i v i dua l , he is p repared to b u r n the 
whole parry. He is not a rookie pol i t ic ian, he is a sea-
soned po l i t i c i an . " 

On whether the Government will be distracted 
"No , we w i l l focus on what we want to do. as the 

PM s a i d — t h e N in th Ma lays i a P l a n a n d t o real ise the 
elect ion manifesto." 

On Dr M bailing Deputy Prime Minister Datuk Seri 
Najib Razak: 

" He is angry w i th Da tuk Naj ib for be ing a yes -man 
to the P r i m e Minister . But w h e n he was I irano pres-
ident, w h e n Da tuk S e r i A n w a r Ib rah im fought h i m , 
w h e n Tun M u s a Hi tam fought h im . he got r i d of 
t h e m . " 


