
Proton 
replies 

PETALING JAYA: Proton has ad-
dressed two issues raised by for-
m e r premier T u n Dr M a h a t h i r 
M o h a m a d - the sale of i ts foreign 
venture MV Agusta Motors SpA, 
and the decis ion not to renew the 
contract of former chie f executive 
officer Tan Sri Tengku Maha lee l 
Tengku Ariff. 

P ro ton cha i rman M o h a m e d 
Az lan Hashim said yesterday the 
move to sell its stake in MV Agusta 

was mot ivated by " commerc ia l , 
financial and operational consider-
ations to minimise future potential 
losses for the (Proton) group, and 
the board had acted in a prudent 
manner." 

On the dec is ion not to cont inue 
the tenure o f Tengku Mahalee l , 
M o h a m e d A z l a n said the manage-
ment changes in 2005 were 
part o f Proton 's r e s t ruc tur ing 
process to " i m p r o v e and strength-

en the group." 
He said explanations had been 

given on the disposal of its interest 
in MV Agusta in March this year, 
and on Tengku Mahaleel in July last 
year, "but there continued to be 
uninformed speculation surround-
ing t h e s e t w o matters and a refusal 
among some to acknowledge" the 
reasons. 

• See Page 3 for the full details. 

Proton's business-like tone suggests enough said 
• FROM PAGE 1 

A p a r t f r o m ques t i on ing the 
sale o f the I t a l i an b i k e m a k -
er , D r M a h a t h i r a lso w a s 
i r k e d tha t T e n g k u M a h a l e e l 
T e n g k u A r i f w a s r e m o v e d a s 
the ch i e f execut ive of f icer o f 
P r o t on . 

P ro ton has defended its ac-
t ions in the past, a n d the tone 
of its press statement a n d 
A z l a n ' s polite but bus i -
ness-l ike comments at the 
Press conference suggests 
that this w i l l be the last t ime 
that questions o n M V A g u s t a 
w i l l be enterta ined. 

T h o u g h P r o t on d id not refer 
to anyone by n a m e in the press 
statement, there was no m i s -
tak ing the sa r casm in it. 

Desc r ib ing cont inued c r i t i -
c isms over the sale o f MV 
Agus ta a n d change i n m a n -

agement i n J u l y 2005 a s "un -
i n f o r m e d specu la t ion" , the na-
t i ona l car c ompany sa id there 
was " a re fusal a m o n g some, t o 
acknowledge explanat ions 
p rov ided ear l i e r " . 

The saga b e g a n to unfo ld 
w h e n Tengku M a h a l e e l com-
p la ined that the Goverment 
was not do ing enough to supp-
po r t P ro t on . 

He and Dr M a h a t h i r also 
c la imed that key questions 
ra i sed by t h e m h a d not been 
answered , among w h i c h w a s 
the loss that P ro ton i n c u r r e d 
w h e n i t so ld i ts stake in MV 
A g u s t a for one euro. 

In its statement, P r o t on sa id 
its cr i t ics fa i led to note that the 
company also got r id of the 
motorcyc le maker ' s US$128 .4 
m i l l i on (RM467.7 mi l l ion) 
debt. 

A l so , h a d M V A g u s t a gone 

into bankruptcy , P ro t on w o u l d 
have b e en subjected to a l i ab i l -
ity o f up to U S $ 2 5 6 m i l l i o n , the 
statement sa id . 

Pro ton , w h e n i t was r u n b y 
Tengku Maha l e e l , bought a 
major i ty stake i n M V A g u s t a i n 
December 2004 for R M 3 7 0 
mil l ion) . 

A z l a n yesterday shed m o r e 
l ight on w h a t happened after 
the purchase . 

F o r a start , he noted that the 
company was in debt a n d the 
moneyspent to buy i t w a s w r i t -
t en off in the same year. 

"Therefore, rea l ly the car -
r y i n g value o f this investment 
h a d a l ready be en r educed t o 
one r inggit , " he added. 

In addi t ion , P ro ton h a d 
made fur ther advances t o MV 
A g u s t a resu l t ing in a loss o f 
R M 5 0 0 m i l l i on . 

Not m a n y people we re in ter -

A g u s t a ' s b u s i n e s s m o d e l n o t s u s t a i n a b l e 
o p e r a t i o n a l l y a n d f i n a n c i a l l y 

M a k i n g A g u s t a p r o f i t a b l e r e q u i r e d 
s u b s t a n t i a l b a c k i n g f r o m P r o t o n o v e r 

a n e x t e n d e d p e r i o d , i n v o l v i n g a 
h i g h f i n a n c i a l r i sk 

I n t e g r a t i n g o p e r a t i o n s o f A g u s t a 
a n d P r o t o n u n l i k e l y t o p r o d u c e s i gn i f i c an t 

e c o n o m i e s o f sca le o r b u s i n e s s s y n e r g y 

A g u s t a c o u l d b e c o m e b a n k r u p t , w i t h 
g r e a t r isk t o P r o t o n ' s f i n a n c i a l p o s i t i o n a n d r e p u t a t i o n 

ested in buy ing (he company 
f r o m Pro ton , he noted, 

" In fact, invar iably , in these 
c i rcumstances one w o u l d a l -
most expect to have to pay 
people money to take this 
company off your hands , " he 
added. 

A l though P ro t on o w n e d a 
major i ty stake in the c o m p a -
ny, but the s t ructure in w h i c h 
the shares were a l l t ied up 
w i t h the minor i t i es , g i v ing 
P ro t on very little f lex ib i l i ty . 

" W h e n we went to the 
banks , the m a i n f inanc ier to 

the company sa id the shares 
were worth less . 

" A n d th en the other pa r tne r 
we h a d , w h o so ld the company 
to us , also r e ckoned that the 
shares that we he ld were 
w o r t h not more t h a n one eu-
ro , " A z l a n sa id . 


