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K U A L A L U M P U R : M C A ' s expensive 
e xpe r imen t is over and n o w there is a 
n e w m e d i a mogu l i n town. 

H u a r e n Hold ings, the investment 
a r m of the party, has decided to dis-
pose of 21.02 per cent of its contro l -
l i n g 44 .4 pe r cent stake in Nanyang 
Press Ho ld ings — the owner of C h i -
nese dai l ies Nanyang Siang Pau a n d 
China Press — to Ezywood Options 
S d n B h d . 

S a r a w a k t imber tycoon and m e d i a 
o w n e r Tan S r i T i ong H i e w K i n g i s one 
of i ts d i rectors . T h e purchase in-
creases T iong 's stake in N a n y a n g 
f r om 23 .74pe r cent to 44.76 per cent, 
a n d Ezywood w i l l be requ i red to ex-
tend a manda to ry takeover offer on 
the r e m a i n i n g Nanyang shares not 
o w n e d by the company. 

T h e dea l is signif icant for two r e a -
sons. One, i t a l lows the M C A to get r i d 
of a controvers ia l acquis i t ion that has 
been a mi l ls tone a r ound its neck. 

M C A ' s dec is ion to take a con t ro l -
l i n g stake in Nanyang Press Hold ings 
five years ago was unpopu la r with 
the commun i t y and Nanyang Siang 
Pau has been h u r t badly. 

Two, i t a l lows T i ong to emerge as 
an even more power ful m e d i a player. 

He owns S in C h e w M e d i a C o r p o r a -
t i on B h d , w h i c h publ ishes two top 
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newspapers , Sin Chew Daily and 
Guangming Daily, a n d is involved 
w i t h Ming Pao in H o n g K o n g and 
N o r t h A m e r i c a a n d YazhouZhoukan. 

M C A pres ident Da tuk S e r i O n g K a 
T i n g announced the dec is ion to sel l 
the stake after a f our -hour cent ra l 

commit tee (CC) mee t ing a n d after 
br i e f ing some 6 0 0 pa r t y delegates, 

" T h e sale o f N a n y a n g Press was not 
a CC dec is ion. 

" I t was solely based on c ommerc i a l 
considerat ions by the H u a r e n boa rd , 
w h i c h br ie fed us on its act ions." 

T h e details o f the transact ions, 
w h i c h inc lude the sale pr i ce , w i l l be 
announced at a la ter date. 

Ong sa id the CC was in fo rmed by 
H u a r e n that i t w a s "necessary " a n d 
" su i tab l e " now to dispose of its stake. 

The dec is ion to buy Nanyang Press 

Holdings heightened the tension be-
tween f o rmer pres ident T u n D r L i n g 
L i ong Sik a n d h is deputy, Tan S r i L im 
A h Lek , i n 2001 . 

Th is led to a spl i t w i t h i n the pa r t y 
that was only solved w h e n both l ead -
ers stepped down in 2 0 0 3 . 

A s k e d whether i t w a s a mis take to 
buy Nanyang Press, O n g sa id : " I don't 
think it is a fa ir quest ion. There 's no 
r ight or w r o n g to i t as different t iming" 
has different considerat ions. ' ' 

On whe the r the d i sposa l w o u l d 
open doors to create a monopo ly in 
the Chinese newspaper industry , O n g 
said M C A h a d been accused o f t r y ing 
to contro l the Chinese newspapers 
w h e n i t took over N a n y a n g Press. 

" B y divest ing the shares , isn't this 
what they wan t to s e e? " 

In a statement last night, T i o n g 
sa id Ezywood hoped to cont inue ex-
pand ing the Chinese m e d i a industry . 

"Chinese language m e d i a c o m p a -
nies need strong g roup power to c o m -
pete w i th its peers in this e r a o f g lob-
al isat ion and trade l iberal isat ion. 

" W i t h technology advanc ing a t an 
explosive rate, t rad i t i ona l Chinese 
m e d i a indus t ry f inds i tsel f in an in-
tensely competit ive environment. . . 

" The Chinese newspape r indus t ry 
must move in t a n d e m w i th the 
trends, and explore n e w avenues o f 
susta ined deve lopment to stay in 
business, " he sa id . 


