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K U A L A L U M P U R : H o w m a n y 
shares do Bumipute ras ac tu -
a l ly o w n ? 

Economis t Da tuk D r Za ina l 
A z n a m Yusof Ls unhappy w i t h 
the 45 pe r cent cited by the 
A s i a n Strategy and Leade r -
sh ip Institute, saying the gov-
e rnment ' s 18.9 per cent was 
the accurate f igure. 

A n d the p r i m a r y f l a w i n 
As l i ' s assessment? The th ink-
tank d i d not spread the net far 
enough to exact precise de-
tai ls. 

Z a i n a l A z n a m says the gov-
e r n m e n t used a who l e g a m u t 
of in f o rmat i on f r om the Regis-
t r a r o f Companies a n d the 
Compan i es Commiss ion wh i l e 
A s l i used sources l ike the U B S 
Equ i t y Research Ma lays i a 
2005 Repo r t . 

He argues that A s l i used 
1,000-odd companies l isted on 
B u r s a M a l a y s i a to substant i -

ate its f indings whi l e the gov-
e rnment used in format ion 
f rom over 600 ,000 companies 
nat ionwide . 

" W h i c h do you th ink Ls more 
re l iab le? Tha t is one major 
weakness of the A s l i study. I t is 
a s m a l l sub-sample of the total 
n u m b e r o f companies in 
Ma lays i a . " 

A n o t h e r weakness in the 
A s l i s tudy is the fact that i t c on -
s idered government- l inked 
companies as predominant ly 
B u m i p u t e r a wh i l e the govern-

ment removed GLCs f r om its 
f igures. 

A th i rd f law was As l i ' s use of 
m a r k e t capi ta l isat ion whi l e 
the government used the par 
value, or n o m i n a l va lue, and 
the n u m b e r of un i ts of shares a 
pe r son he ld . 

" A l l this is impor tan t as I am 
scept ica l of As l i ' s v i ew that Bu-
mipute ra equity is up to 45 per 
c e n t . I feel it should be viewed 
w i t h caut ion , " Z a i n a l , w h o is 
also the adv iser to the Na t i ona l 
Implementat ion Task Force 

for the N in th Ma lays ia P l a n , 
sa id . 

He sa id the publ ic shou ld be 
aware of the differences in ap-
p r oach used to measure Bu-
m i p u t e r a equity ownership. 

The debate over B u m i p u t -
e r a equity came about after 
A s l i pub l i shed a repor t earl ier 
this year that the N e w E c o -
n o m i c Pol icy target o f 30 pe r 
cent h a d been exceeded. 

Its r epor t ' 'Corporate Equi ty 
D is t r ibut ion — Past Trends 
a n d Fu ture Po l icy" also dis-

puted 9 M P statistics that Bu-
m i p u t e r a ownersh ip re-
m a i n e d stagnant at 18.9 pe r 
cent, a n d that the cont inued 
promot i on of aff irmative ac-
t i on shou ld be rev iewed. 

Z a i n a l A z n a m sa id there 
we re impor tan t technica l is-
sues w h e n i t came to m e a -
surements , s u c h as par value 
versus m a r k e t capita l isat ion, 
the lat ter used by A s l i . 

The re was also the issue of 
the need for a c lear dist inct ion 
be tween ownersh ip a n d con -
t r o l . 

" W h a t I am t ry ing to say is 
they m i x e d these nomina l a n d 
p a r values w h e n i t suited them 
to show the h i gh f igure. Be-
cause w h e n y o u value shares , 
a n d o f course i f you're count-
i n g (shares of) Tenaga Nas i on -
a l B e r h a d for example , the f i g -
u res w i l l be very h i gh . 

" A n d then you go on to say 
that a l l o f Tenaga is bas ica l ly 
B u m i p u t e r a . " he sa id . 

He sa id these were some o f 

the reasons w h i c h cou ld have 
contr ibuted to the " exagge ra -
t ion of B u m i p u t e r a o w n e r -
s h i p " b y A s l i . 

" I also th ink A s l i i nc luded 
everything, lock , stock a n d 
b a r r e l ownersh ip by G L C s , as 
B u m i p u t e r a . " 

He sa id this was not the case 
as G L C s l ike M a l a y s i a A i r l i n es , 
Tenaga a n d Petronas we re set 
up i n the na t i ona l interest a n d 
we re not B u m i p u t e r a entities. 

"As l i ' s assumpt ion i s that a l l 
these G L C s c a n be t e r m e d Bu-
m ipu t e ra . 

"So, we shou ld not be su r -
p r i s ed that they have inf lated 
equity to 45 pe r cen t 

Za ina l A z n a m sa id the gov-
e rnmen t system of m e a s u r i n g 
B u m i p u t e r a equity owne r sh ip 
h a d been Consistent f r o m the 
1970s. 

He feels the Government 
shou ld come out w i t h a more 
accurate ca lcu lat ion on o w n -
ersh ip a n d total wea l th , in-
c lud ing non- f inanc ia l wea l th . 


