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'PUTRAJAYA. Allnew gOVern- :
ment employees will réceive a -

gratuity, medical benefits and
lifelong pension for- spouses

under-a ‘contributory pension . -
scheme ‘expected to be imple- .

mented next year. -

At present, civil servants,
who had opted -for the Em-
Fund ™~
scheme” are not eligible for

ployees’ - Provident

medical benefits upon retire-
~ ment, a pension or gratuity,

Those .on ‘the. pensmnable

scheme . receive gratuities - of
between:: -RM40,000
RM300,000, dependlng -on
their rank.

Under:the new scheme the_ '
spouse

deceased - " retiree’s

a,ndk

Iy

e 'would receive a full pensmn <
' for life. Their children would.
also be eligible until they com- -
- plete their first degree

+Now, ‘a pensioner’s spouse

receives only 70 per. centofthe
: pensxon in the event of the re-
tiree’s death after 12 years of
retirement. ©. '
. Civil servants who had opt- ‘

ed, for the EPF scheme would

be allowed to opt for the new

scheme.
“This is truly revolutlonary,

said a senior government officer. -
7 “The new: schéme will also"
~help us address the problems
“'raised by the retirees all these
 years, such ‘as. insufficient .-
~ pension-because: the govern-
- 'ment will contribute “towards
 the employees’ savmgs for as
‘long asheisinservice.

-unlike the EPF. scheme. . -
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' Thalland and India have a

similar scheme.
Some 40,000 people are re-

‘cruited by the government ev-
. ery year. The civil service has

1.1 million employees, includ-
ing those in the armed forces.
One in 10 have opted for the

~ EPF Scheme

‘Under the  contributory

'scheme, employees will pay 11
-per ~cent of .their -monthly .

salaries to-the Pensions Trust -

~Fund (PTF), and the govern-,

ment 12 per cent.::

Contributors will nbt be al-'
lowed. to - makeé -any ~with- -

drawalsuntil their retirement,

Upon . retirement,” - they

would be paid between 25 per: -
“ cent and’ 30 per ¢ent of their
-savings. The remalmng sum

“would be kept iy the fund a.nd

they would receive the month-
ly pension forlife. -

““But if the person dies, say,‘ .
two. or three years after retire-

‘ment; his spouse or ehg1ble
‘children will get the full pen-
sion for hfe as well as medlcal
coverage.”

The. official saidif the retiree :
“ had no direct beneficiary, then

his savings would be given to
.~ other family members. In this
_case, 0 pension’ will be paid.

- He'said thenewscheme was -
= bill, which is expected to sky-:

betterthan the existing one.

- “At present, the pension is .
" calculated on a 25-year for--
~ mula. Under the riew scheme,
if the individual works for the - . ~
more talks with Cuepacs, the
_umbrella - organisation  for!

-government for 35 years, the
governmert will make contri-

_butions for 35 years.”

su]l under dlscussmn is"

’ whether the PTF will give an an-

nual dividend toits members.
“We are also looking at al-

lowing civil: servants who go

for - optional - retirement, - or

“who are sacked, to-have their

money moved to the EPE. -

- “That way, they will be able |
‘to join the prlvate sector Wlth-
“outlosingout.”

The . officer sald although

‘the main objective of the new
‘scheme-was to help the gov--.

ernment reduce its pension

rocket to ‘RM6. billion~ next .

“year, it would also provide for

the retirees and their spouses.
‘The “government: will hold -

unions in the public sector.



