
Report queries targeting 
mult i - racia l g roup of scholars as 
part of w o r k in c o n n e c t i o n w i th 
t he N i n t h Malays ia P lan ( 9 M P ) , 
w a s submit ted to the 
government a n d dis t r ibuted to 
other bodies ear ly th i s year. 

Its f indings have recent ly 
been p u b l i c l y debated because i t 
argues that the p r o m i n e n t ro le 
o f gove rnmen t - l i nked 
compan ie s ( G L C s ) i n the 
corporate sector proves that the 
N E P ' s o b j e c t i v e o f 50% 
bumipu t r a equity o w n e r s h i p has 
been achieved (see chart). 

Cit ing the Bursa Malays ia 
Corpora te Equi ty 's 2005 
statistics, the report sa id the 
est imated v o l u m e of bumiputras 
equity ownersh ip was 45% of the 
R M 7 1 5 . 4 b i l l i o n of total stocks 
on the s tock exchange, or 
RM325 .08 b i l l i on . 

However , the government 's 
estimate in the 9MP of 
bumipu t r a equity o w n e r s h i p i s 
only 18.9%. 

T h e ' C o r p o r a t e E q u i t y -
D i s t r i b u t i o n " repor t sa id a p o l i c y 
l ike t he NEP u n d e r m i n e d 
genu ine en t repreneursh ip 
a m o n g bumiput ras . 

It pointed out that selective 
patronage t h r o u g h the N E P a n d 
pr ivat isat ion to promote the r ise 
of b ig b u m i p u t r a business has 
not been successful . 

• " T h e dec l ine of a n u m b e r of 
l a rge enterpr ises suggests that 
select ive in tervent ion to 
p romote bumiput ra capi ta l has 
f a i l e d , t hough not because these 
firms did hot get enough 

support from the government,'' 
it sa id . 

T h e report sa id these 
companies' growth strategies are 

questionable, ''particularly 
extensive diversification through 
acquisitions, because of 
relatively easy access to bank 
loans'' instead of ''long-term 
growth plans based on product 
development and market 

penetrat ion ' ' . 
I t said the government 's focus 

s h o u l d be on ini t iat ives to 
promote Ma lays i a ' s domes t ic 
en t repreneur ia l capacity, 
i n c l u d i n g through the 
p r o m o t i o n of merit-based 
po l i c ies . 

I t also quest ioned the need 
for the NEP when there was 

growing evidence of inter-ethnic 
business ties among listed 
companies without government 

intervention. 
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PETALING JAYA: The 
c o n t i n u e d p r o m o t i o n o f the N e w 
E c o n o m i c Pol icy ( N E P ) w o u l d 
o n l y serve to ra i se antagonisms 
a m o n g the bumipu t ras that 
some are m o r e favoured t han 
others, a p r o b l e m that is now 
quite evident, a report by the 
Asian Strategy and Leade r sh ip 
Institute's (Asl i ) Centre for 
Publ ic Pol icy Studies said. 

T h e "Corporate Equi ty 
D i s t r i bu t ion : Past Trends and 
Fu tu re Po l i cy" repor t sa id i t 
w o u l d appear that the 
government 's wea l th d i s t r ibu t ion 
measures are targeted at m i d d l e 
and upper class bumiput ras . 

" T h i s type of targeting, even i f 
i t was not the intent ion of the 
government, has meant that the 
government has failed to use this 
delivery m e c h a n i s m to address 
a n d al leviate the p l igh t of the 
mos t disadvantaged bumipu t r a s , 
a factor that has n o w also 
contributed to ser ious in t ra -
b u m i p u t r a w e a l t h dispari t ies ," 
the report said. 

It noted that incent ives and 
pr ivi leges have been prov ided to 
bumiput ras , regardless of their 
level of i n c o m e or v o l u m e of 
assets o w n e d . 

' 'Th i s flaw in the system has 
h is tor ica l ly been p rone to abuse, 
w i t h the educated a n d in fo rmed 
m i d d l e and upper class 
bumipu t r a be ing t h e p r imary 

recipients of IPOs (initial public 
offerings)," it said. 
The report argued that race-
based economic policies do not 
provide incentives to 
disadvantaged groups, such as 
middle to lower classes of non-

bumiputras and bumiputras, to 
take part in the economy. 
Equitable wealth distribution 

can only be achieved if the 
recipients are subjected to 
i n c o m e and assets tests, 
regardless of race, a m e c h a n i s m 
employed in countr ies that have 
adopted affirmative action,'' if 
said. 

The report s a id the 
government w o u l d get a m o r e 
objectiv e picture of wealth 

distribution among ethnic 
groups by looking at volume of 
assets owned or i ncome , rather 

than the distribution of publicly 
trated share capital. 
The study, undertaken by a 

of NEP 


