
Umno troubles won't hit M'sian economy 
T H E w a r o f w o r d s b e t w e e n f o rmer M a l a y s i a n p r e m i e r 
M a h a t h i r M o h a m a d a n d the a d m i n i s t r a t i o n o f h i s suc-
cessor A b d u l l a h A h m a d B a d a w i has unde r s t andab l y a t -
t r a c t ed m u c h a t t e n t i o n . T h e f o r m e r p r i m e m i n i s t e r ' s 
pers is tent at tacks on Mr A b d u l l a h ' s dec is ions t o reverse 
some key po l i c i es a n d pro jects , espec ia l ly the p r oposed 
br idge to r ep lace the C a u s e w a y l i n k i n g S ingapore , have 
r a i s ed the po l i t i c a l t empe ra tu r e w i t h i n U m n o , the d o m -
inan t pa r tne r i n the r u l i n g coa l i t i on . 

M e m b e r s o f U m n o ' s S u p r e m e C o u n c i l have r a l l i e d t o 
vo ice the i r suppor t for M r A b d u l l a h a n d h i s deputy Naj ib 
Razak . B u t there are s igns that some others in the three-
m i l l i o n s t rong r u l i n g p a r t y m a y not share the same sent i -
ment . In fact, there i s e ven c once rn on w h e t h e r Dr Ma-
h a t h i r ' s c r i t i c i sms w i l l sp l i t U m n o . 

B u t too m u c h c a n be m a d e o f po l i t i c a l w r a n g l i n g w i t h -
in the parry . In h i s t ime , Dr M a h a t h i r too w a s r o u n d l y 
c r i t i c i sed by h i s p redecessors for some o f h is po l i c ies , 
w i thou t c r ea t ing too m a n y p rob l ems . Cer ta in ly i t m a y a f -
fect some gov e rnmen t po l i c i es but , as in the past , i t i s not 

l ike ly to h i t the economy as a who l e . 
A g a i n , w h e n the pa r t y w a s r o c k e d b y D r M a h a t h i r ' s 

s a ck ing o f h i s p rev ious chosen successor A n w a r I b r a h i m 
d u r i n g the f i nanc ia l c r i s i s o f 1 9 9 8 , Dr M a h a t h i r d i d not 
lose g r ip o f the economic m a c h i n e r y . In fact, the r e m o v a l 
o f Mr A n w a r enab l ed Dr M a h a t h i r t o pursue a ser ies o f 
r a d i c a l steps — cap i t a l con t ro l s , the pegg ing of the c u r -
rency , ha l t i n g the t r a d i n g o f M a l a y s i a n shares on S i n g a -

p o r e ' s C l o b I n t e r n a t i o n a l , m a s -
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a n d the r e s t ruc tu r ing o f g o v e rn -
m e n t - l i n k e d compan i e s — some 

o f w h i c h m a y have h e l p ed the M a l a y s i a n e conomy r i d e 
out the s t o rm . 

S im i l a r l y , Mr A b d u l l a h i s no t l i ke l y t o lose s ight o f the 
e conomic agenda despite the v i ews o f h i s f o rmer boss . 
The country ' s e conomic ins t i tu t i ons a n d po l ic ies a re i n 
place f o l l ow ing the r e s t r u c t u r i n g in the last e ight years . 
C a p i t a l contro ls have b e en r o l l ed back a n d the r ingg i t 
has b e en re- f loated. T h e e conomy i s expected to e x p a n d 

at an average a n n u a l rate of 6 per cent over the next five 
years , c o m p a r e d w i t h 4.5 per cent f r o m 2001 to 2 0 0 5 . 
Desp i te the po l i t i ca l d r a m a , M r A b d u l l a h has repeatedly 
vo i c ed h i s reso lve to i m p l e m e n t projects u n d e r the N i n t h 
M a l a y s i a P l an . 

In any event, the premie r ' s dec is ion to step up spending 
under the latest five-year spending p l a n m a y help w i n sup-
port f r om people w h o depend on government patronage, 
a n d thus d r a w support away f r om Dr Maha th i r . Mo r e im-
portantly, the domest ic pol i t ica l f ight is not l ikely to result 
in a change of the pol i t ica l leadership in the immediate fu-
ture. U m n o elections are not due un t i l the midd le o f next 
year, a l though there is increas ing talk that they could be 
shelved to help avert a tussle. A n d the government has un-
t i l 2009 to stage the next genera l elections. 

F o r e i g n investors , w h o have seen po l i t i ca l para l ys i s 
i n n e i g h b o u r i n g T h a i l a n d a n d w h o m a y th ink M a l a y s i a 
m a y be s im i l a r l y h i t , w o u l d do w e l l t o r e ca l l that none o f 
the p rev ious fal louts w i t h i n the par ty have affected Ma-
lays ia ' s e conomic a n d po l i t i c a l cont inu i ty . 


