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KUALA LUMPUR: Tun Dr Ma-
hath i r M o h a m a d yesterday de-
nied al legations that he per-
suaded Tan S r i Tajudin Raml i to 
buy Ma lays i a A i r l i nes (MAS) to 
help ba i l out the centra l bank. 

The tycoon sa id in a counter-
suit against the Government 
and D a n a h a r t a that he was in-
structed in 1994 to buy a stake 
in M A S at an inflated pr ice to 
help the Government avert a fi-
nanc ia l cr is is b rought about by 
heavy losses in foreign ex-
change speculat ion. 

Tajudin said he only agreed to 
buy the stake for RM1.8 bi l l ion 
because the then pr ime minister 
Dr Maha th i r a n d former f i nance 
minister Tun Daim Za inudd in 

assured Tajudin he would be ab-
solved of a l l l iabilities i f the job of 
r u n n i n g the air l ine became too 
onerous. 

He was also told that when the 
country's f inancial health im-
proved, the Government would 
buy back the M A S stake. 

Tajudin c la imed he h a d to 
keep these b a c k r o o m negot ia-
tions secret because the marke t 
wou ld have been spooked i f de-
tails were l eaked out. 

Dr M a h a t h i r sa id he could not 
r emembe r ins t ruct ing Tajudin 
to buy M A S shares. 

"The Government was not 
shor t of money ...Yes, we lost 
some money f rom the central 
bank but we know what to do 
and how to recover and we did 
recover. 

"We didn ' t need his money. 

Dr Mahathir: No one forced 
Tajudin to buy stake in MAS 

We d idn ' t need 

his money. 

Wha t is RM1.8 

bi l l ion when 

our reserves at 

that t ime stood 

at more than 

RM50 bi l l ion? 

Dr Mahathir 

What i s R M 1 . 8 b i l l i on w h e n our 
reserves at that t ime stood at 
more t h a n R M 5 0 bi l l ion? 

"It is not because o f h is m o n -
ey and I don ' t r emembe r ask ing 

him. Perhaps you should ask 
him how he came to the conclu-

s ion that I forced h i m to buy," he 
said after l aunch ing a book, 
The Chinese Malaysian Contri-
butions. 

D r M a h a t h i r reca l l ed D a i m 
t e l l i n g h i m o f Tajudin's inten-
t ion to buy the M A S shares. 

A condi t ion was set that the 
sale w o u l d only go-ahead i f the 
buyer h a d the funds. 

The Government , he noted, 
rejected an in i t ia l proposa l by 
Tajudin, then also Ce lcom 
c h a i r m a n , to exchange the 
t e l ecommunica t ion company 's 
shares for M A S ' . 

"You don't have the money, 
we don't give (sell MAS ) . So we 
sa id 'sorry, it is a no'. You want 
to buy, you pay. I don't ask peo-
ple to do Nat iona l Service. " 

A s k e d who set the R M 1 . 8 b i l -
l ion pr ice tag, Dr M a h a t h i r said 
he was not involved. 

Tajudin purchased a contro l -
l i n g s take o f 29 pe r cent in 
Ma lays i a A i r l i nes in 1994. f rom 
the centra l bank , pay ing near ly 
twice the marke t p r i ce for the 
carr ie r . 

In 2000, the Government 
bought back the M A S shares at 
RM8 a share , 117 per cent over 
the marke t pr i ce . Tajudin sa id 
he was t ak ing legal act ion be-
cause the Government alleged-
ly reneged on an agreement to 
protect h i m f r om losses a n d l i a -
bil it ies. 


