DIALOGUE SESSION: Dr Mahathir welcoming Universiti Malaya's student council members in his
office at the Perdana Leadership Foundation in Putrajaya yesterday. — Bernamapic

‘It could have
been avmded’
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Dr M on 30-sen rise in fuel prices

PUTRAJAYA: The 30-sen fuel
pruce increase could have been
avoided if the ringgit had
strengthened against the US
dollar, Tun Dr Mahathdr Mohs-
mad said.

He said the increase was
mevitable as the ninggit wai
“tied almost nigidly™ to the US
curnenty, hencé when the price
of ol quoted m the greenback
went up, %0 dhd the fuel price
here.

“Instead of alloweng [ the ring-
£it) to float, we can actually fix
QU CUmMEnNCY exchange rate. We
had dome that before and | think
we had benefited (from thatl”
he wld reporters after a dia-
logue session with Universin
Malaya student council mem-
befs at the Perdana Leadership
Foundation yestenday.

Malaysia had remeoved its

Ormency peg o the US dollar
for 3 managed floar against
trade-weighted curmencies,
Asked if the nnggit should be
re-pegged. Dr Mahathir sasd: =
am nod the Government. and
what | thank doesn't matter.
“But it = possible to avoad
increases i the US dollar from
affecting the price of goods by
strengthemng the local curmen-

oy

“Chur money ks undervalued. i
our cumrency = sirengthendd,
thee price of oil here will not go
up so high™

On Feb 28, the Covermment
announced a 30-sen incTeass in
the price of petrod to RM1.92 a
latre. and in diesel to BM1.58.

Crude oal prices had soared o
more than US5E291 [RM238)a
Darred recenthy.

Or Mahathir sasd the fuel

price increase in Malaysia was
a2l small, comsidening that the
price per barred had gone up by
1O, andd added that Malay-
slans were also mot wsed o
Price InCTedses.

“When this happens. we
don’ take it a8 something nat-
ural. kn many oountnes, prices
go up 3l the time,” he noted.

On Proton's sake of MV Agusta
Maotors for one euro (RNM-L$00,
Or Mahathir sasd Securities
Commission offscials informed
him three wesks ago that the
Salde wias permissible.,

“The sale of Agusta at RM4 is
permissible  becawse  Proton
only loses RM00mil and it is
small [amount] smoé the oom
panmny 1% worth EM3hil. 5o share
holders should not question
this. That was what |was told ™
b S,



