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MﬁLAYSIA is set to become a serlous global"
deepwater oil player with about 1.3 billion
_barrels of ail discovered from deepwater sites.
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marks a mﬂestone in. the nation’s venture in
'deepwater develepment |
- Maritime  Institute of Malaysia (MIMA)
This - deepwater ‘oil reserves includes the"-.rjr_:..-’._'.:-i-’?:re'Search fellow Nazery Khalid said Kikeh with
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" 'million barrels of oil, is expected to come on
“stream in the middle of 2007, while the
‘Gumusut-Kakap fields should be pumplng by'
2010 and Malikai by 2012, -
" Nazery said Malaysia's deepwater oil sector
was expected to contribute a quarter of the -
“national oil output by 2015.

~Malaysia currently- ranks 24th - 1n terms of

| .world 0il reserves and -13th for gas, with 0il.
“reserves of 4.84 billion barrels and natural gas
. reserves of 89 trillion-cubic feet, -
~ Presently, Malaysia produces about 750, 200 o
| barrels of oil per day and ﬁve bllhon CUblC feet
of gas per day. - |
- “Malaysia has an effshare expleratzen area
' of about 600,000 sq km. centammg about 60
blocks and is the first country in the ASEAN-

region to develop deepwater exploration,” he

said, adding that with the discovery of several -
local deepwater sites in recent years, Petronas,

the national oil company, was leading the

‘ thrust. of deepwater developments in
| Malaysm . -

“It is expanding its reaches frem traditional
| brown field sites to find and produce more il
in' the nation’s deepwater basins,” he said,
adding that the spate of discoveries had
proven that the waters off Malaysia were fer--
tile grounds for deepwater exploration.

“Much of them have seen only the. eaﬂy

‘stages of exploration and it is pl‘O]eCtEd that

there will be plenty more deepwater activities,

“as they move into the development stage.
‘With eight deepwater fields to be developed
from 2010 to 2013 MalaySIa 1S pmsed to seea

to tr1 g ger splll over effects

-quate support services
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slew of activities in this field.
~ “The deepwater development boem will |

'trlgger a positive spill-over effect in support- |

ing services activities, subsequently creating |
employment in the field and boosting the oil |

‘industry’s growth all-around,” he said.

In line with the national depletxen policy,
Nazery said Malaysia advocated the exploita-

_tlon of 1ts natural resources m a sustamable
manner. : -

© “This is. deszte streng demand from local -
and - international markets. for .its energy

_ resources.and the current high prices of ener-

gy. This policy continues to drive Petronas to

explore oil and gas’ beyond the tradltlonal_
- areas, including deepwater areas.’

“It is to Petronas' credit that the productlon
level has been kept steady through the con-

- ceptualisation and execution of major projects

through innovative and cost-effective -devel-

. opments of such techmcally challengmg sites,”
he said.” |

- In overcoming the chal]enges presented by '
deepwater development, Nazery explained

‘Malaysia has to be as competitive as other :
-1nternat10nal oil majors in developing ade-
- quate and technologlcal resources.

“Needless to say, it needs to be at the fore—
front of technological advancement and to put
in place skilled resources not only to operate in

'the challenging deepwater environment at.

home but to compete with others in bidding
for contracts overseas,” he said.

He said the importance of pmwdmg ade-
in shoring up
Malaysia’s ambitious development plans could

- not be overemphasized.

“Sufficient offshore semce Vessels (OSV) ef

the right capabilities must be in place to sup-

port deepwater ventures "hesaid. - A\
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