Tln e S-‘n*?\v

: By GREGORE PIO LOPEZ
| %opoa@u‘ooa po aaap ey

~ a'World Bank study. .

“Producer price was tw;ce lngh—*

'-er than imported rice.

_ The study estimated that 74% of
| the paddy producer’s monthly.-. .
-income came from mcome sup—

poIt measures.

The study concluded that the
Malaysian paddy sub-sector i is not.

viable and unsustainable.

. Government support for R&D,
'-production and marketing in the
form of- credlt faCElltlES fertzhser g

- .

: guaranteed ‘minimum pr1ce

- income support programme,

- subsidised retail

~ of billions of ringgit for the past
50 years, have beena ﬁscal dram
to the nation. '-

| lays rice productzon is stdl chronﬂ

_ s / 6 ( m’i’f
--~The Government should cons1der

wholesale reforms of the paddy sub-- -
sector to address problems of chromc
:-'-*.mefﬁ(:lency and per31stent poverty

350, 000 households w1th an
~ average farm 51ze of 15ha per-
: SR -famlly : |
-MALAYSIA is an mefﬁcxent pro-- |
~ ducer of rice, This was systemati-.
cally recorded as ear]y as 1988 1n E

Labour in thzs sub sector 1s

--characterlsed by aging farmers_- -
‘and low levels of education.

Poverty and ‘dependency is sxg— :

nificant in-this sub-sector and
. most would be living below
_absolute poverty lme Wlthﬂut

govemmeﬁt support., -
“All these lead to sub-Optnnal

-~'3110Cat1011 of resources at the'
~national level.

‘Liberalisation of the rzce sector"”

_ will enable Malaysia to achieve its
__strategm objectwes more efﬁ-

ciently | o
Food secunty can be met by

focusing rice production in the . '

eight h1gh productmty gra-

- naries.
price: and .
research and extension support
(training, advisory), to the tune

This can be complemented o

‘with private and public- sector

reverse. 1nvestments in more pro- |

~ ductive regions such as Vietnam
- and Thailand as well as holding
oL "'_-optlmal stockpile reserves. -

Despite the massive ﬁscal out- -

Regional cooperation is a better

solutlon to the question of food

security rather .

'.1ca11y 1nefﬁ- | R .
“cient. - L S .+ than domesnc-’ -
- In. 1985 the - | :'f\%_-liproductlon -
| --contrlbutxon | | Liberalisation

' of the paddy

sector  was |
- 0.9% of GDP -
and -4.7% of

agnculture value-added

_1995 -
" The Natlonal Agrlculture Plan
-3, formulated in 1998, forecasts

“that its contribution will further
" decline to less than 4% of agncul—,

“ture value-added in the future.

Furthermore, rice is not identi- -
"'ﬁed in the Balance of Trade Plan
“of the Ministry: of Agrlculture to
- achieve surplus trade in the agri-

“culture and food sector by 2010.

area, negligible gains in produc-.

tivity, continuéd increase in the
“cost-of production and decreasmg_

" Proﬁtablhty ensures that rice pro-

~duction. in Malaysm is a sunset

_'__mdustry

- Malaysia ‘does not have the
natural factor endowments nor
~have Malaysia been able to cre- -~
‘ate them. for efﬁc1ent paddy pro- -

| ductlon

Paddy is produced almost'
| entirely by smallholders - about -

- w1th
- The paddy sector’s contnbutlon :

declined to 0.1% of GDP and 4.1%
of agrlculture value added in:

 Research _
' Malaysian Insatute of Economtc‘ |

| ‘would - enable
farms. to- be -
| | '"'mer(:1ally and
econom1es of ~ scale.
Resources such as land and capltal--

tied submopt;mally n the nce secm,j-' ',
‘tor will be freed. | |

* Movement of: labour out would B
reduce persistent poverty in’ the

paddy ‘sub-sector as well as -
teduce ﬁscal outlay for thlS con-
B st1tuency a

Financial resources saved by:_§-~

'the Government can be chan-

nelled to this constituency - to

“make -the transition to ‘higher
. value-added- activities 111 other
sectors of the economy. R
Continued decline in cultivated -

-Liberalisation in the paddy sub-—‘

“sector ‘will énable Malaysm to
- extract better concessions from
trade partners at the bilateral,
- regional and/or multllateral lev- -

els a

- On all counts 1t would be 1n the -

"natlon s best mterest to llberahse -
._the r1ce sector C ., A
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