. Oncorruption

G When you swept to power,
_‘oneé: of the things you said you
would do was to crack down on

corruption.. Three  years . on, :

people are getting a sense that
the -momentum has bogged
down. N

A: A lot of preventive measures
have been undertaken, including

programrnes to get the people to.

understand that corruptiorrmust
beregarded asa cancer.--
We continue to do that and we
“ have already appointed 300 more
(Anti-Corruption Agency)investi-
‘gators so that these investigators
will proceed independently with-
out having to depend on-the po-

“lice all the time, because. there
have been occasions when police

- personnel have been accused of

corruption. S :
.-~ And we have.also.created what
are known as fergnsic auditors.
These forensic auditors are very

important especially if it relates

to commercial crime.

Of course, what people want to
see is blood in the courts. Thatis -
not easy because I have always -
told them (prosecutors) you have

-to be very, very sure of the evi-
-dence before you take anyone to

the court: -

~issuch people might become vic-

. tims of media persecution.. Once &

* person is tainted, it's very hard

for him to survive later on.

Q: A lot of fo
~would like to see a

- -If we just give the

change in the ‘
_andthey’re not able to manage it,

New.Economic Policy, affirma- .

tive action for Bumiputeras: Af-

ter 25 years, has-enough wealth

Strategies
reflect

~ prudent use|
of funds

Prime Minister Datuk Seri Abduliah
Ahmad Badawi spoke with Martin
Soong on CNBC's In Conversation

With... on Friday night.

In the 30-

minute interview, Abdullah fielded
various questions. Below are excerpts

from the interview
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~soon it will dis5 ppeaanhey‘han
-something. today-in terms - 6f ’

place for ‘the government to
consider - either relaxing the

“NEP or scrapping it?

Al You must understand that the-
implementation of the NEP today -
- is not like it was in the beginning.

There has been a lot of reélax-
ation, there has been a lot of lib~

“eralisation. . - ,

But I would also like to say that

* in the context of achieving the
- target that we want, it’s not even

20 per cent, about 18 per cent to-
day. o
1t’s supposed to be 30 per cent;

- 'S0 we need to see greater partic-

ipation and ‘we, need to see. that

- the growth distribution continues

for awhile. . -

- But we must make sure that

whatever we do, it must not be
against the interest of the non-

Malays. It must not be seen at any

time t be robbing Peter to pay
Paul. - et

OnVision2020and

‘wealth distribution
{: vision 2020, is it still on track

. for it to achieve the 30 per cent
~-wealth distribution’ target by .-
e e ST20207 e T T
- And'whatI'm coneerned about - . - - L
A: Well one of the things that 1 al-
_‘ways emphasise, that’s very im-. ~mort

portant, is the development of

 humancapital. < -

th

t:

and: income: distribution taken - -

m someﬂﬁng—

share allocation. - - : -
. “Tomorrow they-sell it to some-
body else. Then what. happens?
The record book says something
else. In. reality, it's something
else. That’s not good. L

So the best is to emphasise on

the human capital development. ~ - k
‘On things moving slowly
“- @ Your nickname, Pak Lah, is

respectful, it’s also-a -bit inti-
mate. Many people have great
affection for you. Your promise
of open_government has now
opened ‘you up to criticism, in-
cluding from your predecessor, -
(Tun) Dr Mahathir (Mohamad).

. You get the sense that he thinks -
~it’s regressive. You're focusing

much more on agriculture, cut-
ting back on construction, etc.
He says nation building must be

“done-at high speed. What do you
saytothat? - . .. -

A: Well that's his value, that re-
flects his style. As far as I'm con-
cerned, Thave to think what is the
best method, the best strategy I
should- adopt. to ‘get the Ninth

-Malaysia: Plan and projects im- "

plemented. That’s not regres-
sive, - - : T e
~For ‘exarple, Malaysian trade
continues to- improve, now it's
more than RML. trillion. Our

ves continue to be strong: The
inflation graph is.coming down, i
‘ight even go asfar down’

ere’simprovement: ‘
jou're talking about growth,
well we are able to maintain- a.
certain growth level, which T be- -

C

- lieve is highly satisfactory. -

- from 5-plus to 3.4. So I am happy.

‘achieve what I h;

i you’re ta.lking about deficit,
I've ‘been reducing the deficit

That is improvement, If there is
improvement, it means we are
not static. -

~ - On economicreports

~ about Malaysia

Q' Late last year, CitiGroup
came out with a ‘report on
Malaysia. and  its competitive .
prospects. It described Malaysia,
as a shadow of what it was. The
UN’s measurement of foreign
direct investment has not-been
good either. How do yourespond
toreportslike that? -

Al At the time I took over, we
were -facing a certain situation
which might lead people to un-
certainty. I'm very well aware of
the person Fhave succeeded. ‘

And I'm also aware of econom-
ic figures at the time;:the deficit
was_high, and the ‘construction
was low.-And activities were not

.going asfast as I would have
- wanted to. There-was some-con-

cern. : :

But now things have changed,
because we have done something
that has demonstrated-there is
prudent management of the gov-

- ernment finances, of the spend-

ing and we have been able to"
ve just told you

about. - - s
-Changing position. from deficit -
 plus on construction, it means

- infrastructyre agtivities are going
- on; And; of course, the deficit has .
‘been reduced and inflation is also
low and trade has not lapsed. In-

‘vestmenthas improved.



There’s also confidence now -
(among the local mvestors and i
domestic. investment  has. im-
‘proved.  So’ despite “what -hap-
. pened- in -~ Shanghai recently
which caused-a drop in the in-
dices in’ the ‘stock market,. we'"’
picked up again. That is strong """""
\support

On EPF’s buyout
- of RHB.

Q: Two deals right now seem to -
be capturing niost of the head-
lines. One to do with Rashid
Hussain Bank and the EPF’s
buyout of that. Can I get your
‘comments on that because part
of liberalisation of the economy,
from what I understand, is for
the government to gradua]ly let
g0 of state-owned companies.
But, in this case, it seems to be
the other way around.

‘Al As far as policy goes, the gov-
ernment will keep divesting some -
of the shares it holds. As far as
EPF is concerned, it- was not be-
cause we asked EPF to bid for
RHB. EPF is flush with-money,
- whatdo you do with the money?

@ But it couldn’t have been a
unilateral decision, it comes un-
der the government.

A: Well, it is under the govern- .
ment. but the .decision to-invest
was taken' by the Investment
committee of EPF.

They considered it very. care-
fully. They made the decision and
I believe that is a good investment

- for EPF and the contributors. It
will be money well invested. I
* have decided not to mterfere

On Prot_on '

@ The end of the month §s the
date when we’re supposed to-
know who the government, or
Proton, has decided to allow it-
‘self to be allied to: Peugeot Cit-

roen, the French, those talks

G If the VW talks fall through, tonVW? That will make us more com- )
there would be GM though, that : .. ‘petitive, hopefully. And. at the
went nowhere. Is Proton only in isstill a viable alternative? A: If we can work together i’ same time, we would like Proton

; CJ : - some form of partnership or joint 1o remain Proton.-
talks with Volkswagen now oris - "4: ves there is GM sti , i : :
oM stillinthe'rumﬁng? . A Yes, there is GMstill. - venture, that is something to ben We cannot decidé to forget the

efit in terms of the future growth  name Proton and to allow it to

G: What would the government - of Proton, in terms of technical disappear. Proton is the natlona,l
A Atthe moment, PI‘OtOIl 1S only tlike to. see in terms of a deal, development for our cars, that is car. PP

talking to VW, ’ wheth® it’s Proton GM or Pro- whatwe’d like to see. Proton is our pride.
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