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MALAYSIA’S economy is expected to.

post slower growth in the fourth quar-

o

ter of last year, but. economists are -
confident full-year growth for 2006

will surpass official forecasts.

“Despite the slower growth in the *
fourth quarter, the full-year expan-

sion ‘could still beat the official . es-
timate of 5.8 per -cent . year-

on-year,”said an econonust with Am--

Securities:
A - Business Tlmes poll “of 15

economists across Malaysia and Sin-
gapore forecasts.the fourth quarter.

will turn.in 5.62 per cent growth; due
to the high base effect and moderatlon
in external demand.. . -

Bank Negara MalaySIa Wﬂl be re-
leasing the fourth quarter econonuc
highlights today:

\

The AmSecurities - economlst sa.ld ‘

growth in the manufacturing sector

~ moderated in response to slower ex-

ports of electrical and electronic prod-

ucts and amid the prevalence of “high

stocks.

- “Nonetheless, domestlc orlented in-
dustries had performed stronger dur-
ing the quarter, including industries
producmg construction. -and build-

ing-related materials as well as fab--

ricatéd metal products,” he said. This

export-oriented industries. -

ST 292 \'um?f

-

of tourist arrlvals and stronger do-
- mestic consumer spending. o

DBS Bank economist Irvin Seah sald
growth inthe fourth quarter is likely to -
‘be supported by an increase in gov-
ernment spending arising: from pro-
jects coming from Budget-2008 and

- the Ninth Malaysia Plan.

‘He also expects consumer spendlng

_to be higher, probably due to festive

. spending as well as-a better employ- g
partially offset the effect of slowing-

-He, however, expects the services

sector’ to have performed stronger

during the quarter, driven by the con-

tinued expansion inthe wholesale and
retail -trade, hotels and restaurants-

-sector, :
spending from the increasing number

underpinned = by ~ stronger:

ment outlook,

= “However, net exports may mod-
erate as a result-of a softer exi-ernal
-demand. In terms. of sectors, pockets
of growth are expected in 1ndustmes
suchas the financial, constructien and -
business services while growth in the

manufacturlng sector may remain
\_"ﬂattlsh”
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