| PUTRAJAYA. The

‘record
‘salary hike for civil servants -

- announced by the government’ ": |
“yesterday will contribute 0.5

per cent to the national eco-
‘nomic growth this year and at  §

least another half per cent

next year, Second Finance -
Minister Tan Sri Nor Mo-

~hamed Yakcop said yesterday.
-~ “Our initial

-wrthout the salaryincrease.

- “Nextyear, it will be at lea,st ‘.
'_ another half a percentage.

| pomt

economy. as it would benefit

“notonly the 1 002 million civil
servants but also five million -~
people, -after ta]ﬂng mte ac--*_..%-.__; |

~count their dependents

~ “From experience, govern—-
- ment employees will spend ev-

ery ringgit ‘that is given out.
*This will lead te-consumption- -

led growth and other: spm—eft‘

effects, which will lead tomore
business and hrgher taxes,”he

- Ahmad Badawi esterda,y
Despite - .the-

“the forecast 2.5 per cent. -

" Ionly when there was capacity
:_censtramt and thJs ‘was_not
| ’ha ppening now.

calculations
‘show that for this year alone, ¢
“the effect on the gross domes-
tic product will be up to 0.5
percentage point higsher than ¢
what the growth rate would be . -

" Hesaid the nnpact of the pay .
“hike would be positive on the

. “additional
| _spendmg power, he said infla-
tion is expected to' remam at &

o taxes
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N ment weuld net be berrewmg .
from the market to fund the
- additional RMS billion needed

for the. pay hike and a 100 per -

“centincreasein the Cost of Liv-
- ing Allowance (Cela) es 1t ha,d
told a briefing to wire agencies suﬂ:iclent funds. -
- to-explain the ]ushﬁcatmn for
-the 7.5-35 per cent salary in-
‘crease announced by Prime
“‘Minister Datuk Seri Abdu]lah_:

“This is hecause the federal

" Nor Mohamed sald that mth

--fgreater prudence - and - eﬂi-
. ciency in-its budget manage- -
He said inflation happened__; “mentsince 2005, the govern--
ity - ment eeuld afford to-reward
" civil servants who have been
* more hard working a.nd pro»-- --

He. added that the gevern-.i;__' ductive over theyears. ~ -

_government s operating sur- ., -
‘plus for this year will surpass -
-the fereea.st RM21 8" billion, -
~ 'which is 'more than suﬁ(:lent
| t0 finance the pay hike.”

| Th|s wull Iead to
consumptlon- -
led growth and
}other spm off
effects, whlch
will lead to
.}more busmess
and hlgher

—

Tan Sn Nor Mohamed

- ‘Yakcop
Second Fmance Mmrster

te retam geod cml servants:
he said; - |
“We: feel that we can’ aﬂ‘erd

- to do it now. We have pregres-

“sively “reduced ' our’ budget

- deficit from 5. 7:per cent’ in’

2“9 to 3.5 per cent last year.

- “We aim to bring the budget
deﬂcrt toa su_stamable level of -
34 per cent this yéar and the
_restofthe Nmth Malaysm Pla,n

-{untll 2010).7 - '
iS would reﬂect‘
-.posrtwely on- Malaysra s 50-°
| Verergn,credrt rating.

~He said

“:Nor Mohaimed said the gev-.;

'er:ment may register revenue .

hlgher

han the RM134.8 bil- -~ |
" projected for this year, st
. ;due to higher ml revenue and

— . the expected better dwldends;
~~.from Petronas and the major

government—hnked -compa-
“pies (GLCs), all of which are
expected to recerd hrgher ..

~earnings.’

On oil prices mcreasmg to
US$7O (RM240) per- barrel, he
said that if oil prices continued -
-to rise, the first-round impact-
on Malaysra would be “very
pesrtl_ve due to higher oil rev- -

“ “enue. “But a prolonged esca-
- lation in-oil price will hurt the
~ global economy and Malaysia, -

belng a trading natmon will be_r
~affected aswell.” -~ i
To a question: Whether the

sa.lary hike would be followed .
“ - by cuts in the interest charge |
" on credit cards, he. said: “It’s -

“something that the banks will -
- have to look at. “ve met the .
- banks and we have had a ltmg

}‘ ~discussion (onit).”

‘Currently; credlt cerds are

| " .'__-cha,rged 18 per cent mterestf'
T . o _per annui. |
The salary increase is alsei

T

‘Bernama Iearnt thet Ner:-
Meha;med met chief execuhve.,_:f
~ officers of local and foreign
banks at the Treasury last*
menth

On Proten he sald that the -.
gevern:ment needed abitmore
_time to find a technical part-
ner for the na,tional car ;mak- -

On the pessrhﬂrty ef Proten-'
contm[; ing to-operate without.
~a technical partner; he said: -
““At this point of time; we still
~need te fmd a partner fer Pro--'_ -
ton :

He: a.]se saad there wa,s 110
baaletrt for Proton. L

f--i-ff“?H@%VGr' it needed same re--: -

arld partr{erstﬂp Berﬁarha
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