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KUALA LUMPUR Invehstors‘ cén ‘

expect better results from govern-

- ment-linked - companies (GLCs) .
‘next year-as they move up a gear - -
under their-third phase of reform. -

Butthe governmentisnot ready
et to cut its stake in these firms,
Prime Minister Datuk Seri Abdul-
‘lah Ahmad Badawi said. ’

Shares of GLCs are tightly held

by the government, and this has -

been one of the bugbears for for-

eign investors- who ‘want more’

--shares to be freely available for
frades o o

“It's not for me to say when but - )
. compared with the likes of national
«<arrier Malaysia Airlines and utili-~

I've always held the view that we

don’t have to have too high equity
- inany company. Whenit's time for -

. us'to reduce, then we'll veduce:”
hesaid. - .o

- .- He was speaking at a Press con-
-ference after the GL.C transforma-

tion programme update and ini-
tiative book launch in  Kuala
Lumpur yesterday. e
Still, the reform has generated
significant shareholder value sinice
-itwas launched in May 2004, -
-As: of end<November, the. total

-return-to- shareholders index of -
the G-20, which is a selection of

 top listed GLCs, had grown by an
annualised. rate of 17.7 per cent,
Abdullah said. : :
However, not all have been stic-

cessfully transformed.

ings Bhd is an under-performer

ty giant, Tenaga Nasional Bhd.

“q ﬂohft beﬁéi/é Wé;should allow );: proﬁtsldont éxpeCt everyone to |

'+ National carmaker Proton Hold- -

any-company to fail, We muist help

harder, competition is going to be
stiff,” the prime minister said. ,
' Under the third phase of re-
form, GLCs are required to draw

_up abusiness transformation plan

‘and report it by April: 2008. The
plan should list their -miain key
performance - indicators until -
2010, among otherthings. ..~

- As part of the GLC reform agen-

.-da, a number of young profession-
~ als were hired to head some GLCs -

in 2004. GLCs also opened them-

selves to greater scrutiny by dis- *
- .closing their main financial targets.
- Abdullah declined to comment
~when asked if the government

would stop renewing the con-
tracts of CEOs who didnot deliver.

 “Some will take time to make .

il - achieve the same level of success,”.
~first. But-the future is getting - S :

hesaid: -~ -

" “He also addressed concerns

that GLCs crowd out or sidelined

the private sector.. For instance,.
~critics  say, - privately-held firms

are finding' it hard to win con-

" tracts when they go up ‘against

GLCs, " - . L
- Abdullah said the-GLCs should fo-

»cus on - their core b@mess&s and -
. leave the rest to the other ¢ompanies.

peting in- all sectors. T'don’t want

" “Inevitably, GLCs will'be com-

to use the word ‘crowd.out’ but it’s

competition,” he s Lo
If you submit § ng-that’s™

the best; then you'll get it. That

doesn’t mean that the GLCs inten-

‘tionally want-to crowd out any
- other competitor. Competition is
tough for everyone,’,’ headded. .



