| 'GOVERNMENT bmlt mfrastrueture
~ and léft private enterprise to pursue
_its own road to profitability..In 1946,

© government oﬂiolals did not,sofaras = -
I know, ‘include a single qualified -
economist on 1ts permanent estab- |

| -]Jshment

1n 1948, after the unlamented de-.
parture from the post of economic -

~ adviser of a Whitehall bureaucrat, he
was ultimately succeeded by a veter-

an of the Labour Depa.rtment of

‘whom it was said that “ any conzec--

" tion between this person and eco-
nomics is purely coincidental”,- =
. However, the post-war Malayan
economy. was' too important in the .
- sterling area to be left to amateurs.
 Oscar Spencer, transferred from

~ Ghana where he had made a reputa-

tion in economic development began
anew era. |

‘He was a London Sohool of Eco-
nomlos gradnete who hed experi- -

A sstreet trader in Tatpmg in 1886.

- - ence of ba.nlnng in the Clty of London
- — an able, energetic, if rather abra-. |

sive and exoltable personallty

- High commissioners, preocoupled |
‘with the Emergency and politics, al-
| lowed Spenoer a free hand in apply-j_

| ferences

| '-'_'lnglns esoterlo expernse sl

“Perhaps the most enduring legao -

.. of modern Malaysia of the 1950s was ~ 3

. ,the use of indicative five-year plan- -

. ning 1o set: targets and assess

t -progress L

 "Spencer. inherited a rather made-_ |

. quate_ first (1950-1955). plan and

= much nnproved later qmnquenmal
plans.

‘ Mala,ya also made 1ts first bow on.
- the international scene in providing
~advisers, including local business-
 men such as H.S, Lee, to guide the -
- British missions to international con-

A aimed at stabilising the -
- world prices -of rubber and tin.

‘Malaya also benefited fromlocal pro-

guided by the

Commonwealth Development Corpo-

‘ration. - |

-jects financed and

_ There were stlll some unweloome

.1 rebcs of the immediate post-war peri- -
~ od, notably a government monopoly
“of the imiport o o
- This was also a period of concern
- lest the Korean war should: be fol-
.~ lowed by another: WIder oonﬂlot in.
| Southeast Asia. |
. To sustain itself during the nunal |
" disruption of nnported supphes that
- such a war would cause, Malaya was
_required to maintain. governinent

rice and sugar.

stocks ofrice ata prescrlbed fevel.

- "How long does milled rice remain’
" “edible in store? The reply to-London
~was: Six months. In all their wisdom, -
- the. planners sent word that Malayan
reserves should be raised to the level

of nine months normal i imports.
-Fortunately, it -was nnposslble to

buy that amount of rice on the South— .
"eastASIanmarket S
~ Meanwhile, the looal press anpnt--- _
- ed to the officials who managed the
' _*reserve stooks a self-mterest in pro-

f'A rubber tapper in the early 19505. F

longmg the system R SR
~ We were in fact very glad to be re-
lieved of a thankless task when i 1t Was
‘wound up in the mid-1950s.

The collapse of the price of rubber

after the Korean war-boom coineided
‘with competition from synthetic rub-
ber supplies, which improved, in

quality and increased in quantity.
~ The more progressive parts of the

"_Malayan plantation industry had be-
gun to replant their estates before the

war with high-yielding rubber, thus

| mcreasmg output. and }{‘gdumg co St
_IOf production. . - - |

But many estates and almost all

smallholdings had not done SO a,nd _‘_

were on their knees.
The government took the matter in -

_hand by imposing a replannng cess
on all rubber exports and using the
_proceeds to make grants towards the'l
_cost of actual replanting.

‘This control of ‘their: aﬁ’ams was

anathema to .the London rubber

barons and led to some nolsy recrim-

1ination, but it worked.

For technical reasons, it is not. pos—

sible to plant rubber suceessfullyona.
~ clearing of less than one acre, and so -
~ the rehabilitation of emallholdmgsf
led- to various other schemes, of
“which the Felda projects (plantmg
large areas for division into small-
holdings): was the most strlklng, .1__f y
- somewhat bureaucratic. -~

The fra,
mdustry was consohdated and much

1

‘expanded. under Spencer as ohalr-
- man
The oﬁlotal hlstery of Tenaga Na—
‘sional observes that he was “noted
for ending any public function at
whichhe presztded with three ringing
cries of Merdeka” (causing conster-
- nation among the eXpamates in his
“audience),

-There was" perhaps a double
~ meaning here as Spencer engaged in
.a power struggle of a different kind
- against ministerial efforts to control
“and direct this first maj or venture in
llldl]Stl'lal development -

Here, he was in COI]ﬂlCt wnh Tun
Tan Siew Sin, and this led eventually
1o Spencer’s abrupt departure from
theMalayanscene. -

The story goes that after a TOWover .
government duty on imporied fuel .
oil, Tan told Spencer that Malaya no
“longer needed an economic aduser |
-assuch.

In a Way that is a verdlct on the )

‘economic history of the 1950s.

There was still a vast amount to be . -
done especially in the development
of manufacturing industry, but the
- decade had seen the appearanceona
national scale of the machinery of
eoononne managoment —MPS

gmented electricity supply""

l Gullickis a former Malayan Cwnl
- Service officer who:served on the
~‘Malayanisation Committee. Heis
--92years old and livesin reta'ement
- inkEssex; England |
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