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KUALA LUMPUR: The people
should get accurate information
on the global fuel price phenome-
na so that they can understand
what the country is facing.

Prime Minister Datuk Seri Ab-
dullah Ahmad Badawi said the
government had held out for as
long as possible to protect the
people from fuel price hikes but
the price had risen steeply and
rapidly in the world market.

He said in January last year,
the price of crude oil in the world
market was only around US$50
(RM161.50) a barrel but had in-
creased to almost US$130 a bar-
rel 18 months later. '

Analysts are now predicting it
would continue to rise to US$200
per barrel.

“In this situation, government
expenditure will not be able to
meet the difference between con-
trolled selling prices and that in
the world market despite higher
revenues earned by Petronas,”
Abdullah said in his speech at the
investiture ceremony held in con-
junction with the Yang di-Pertuan
Agong Tuanku Mizan Zainal
Abidin’s birthday at Istana Ne-

gara. f

Abdullah said this was a chal-
lenge that all Malaysians had to
face. .

“Everyone has a role and re-
sponsibility in facing these trying
ﬁmes ”» ) >

He said the government would

do all it could to ease the burden

- faced by the people, especially
those in the lower-income group.

Steps would be taken to in-

crease direct aid to those affected

and steps would be taken to en-

sure prices of essential goods re-

mained affordable.

The government would also
employ other measures, includ-
ing managing the public sector
expenditure prudently; expand-
ing the controlled items list; im-
proving public transport; and
shelving programmes which did
not fulfil current needs.

On the government’s effort in
eradicating poverty, Abdullah
said the poverty rate had fallen
from 5.7 per cent in 2004 to 3.6
per cent last year while hardcore
poverty had eased from 1.2 per
cent to 0.7 per cent over the same
period. ;

The average household income
of Malaysians, Abdullah added,
had increased from RM3,249 in
2004 to RM3,686 last year.

He said many challenges still
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needed to be addressed to ensure
the nation continued to progress.

Among them were the world
economic growth slowdown due
to the stagnant United States
economy which had seen spill-
over effects in Europe and devel-
oping economies.

In spite of this, Abdullah said
the national economy experi-

enced encouraging growth last -

year, proving that the nation was
on the right track.

“Real Gross Domestic Product
(GDP) growth last year stood at

_ 6.3 per cent despite a challenging
" world environment.

“All sectors recorded strong
growth, in particular the ser-
vices, construction, mining and
plantation sectors. Consumer de-
mand growth was also healthy at
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11.8 per cent.”

- Abdullah said the government

-had also succeeded in reducing

“the national deficit to 3.2 per cent,
“achieving economic growth that
was supported by a resilient do-
mestic economy besides having a
more diversified economic struc-
ture.

“These achievements clearly
'show the government is always
implementing policies and eco-
nomic management strategies
that are flexible and pragmatic.”

On the fight against corruption,
the prime minister said steps
were being taken to make the An-
ti-Corruption Agency a full-
fledged commission while a par-
liamentary select committee on
corruption prevention had also
been setup. B



