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"Roughly 40 items wi l l be zero-rated or 
exempted (from GST). The Malaysian GST 
model is being carefully formulated, taking 
into account the interests of the population 
at large, especially the low-income group," 
he said. 

When an item is zero-rated, the GST 
rate is 0%. However, unlike exemptions, 
the producer can c la im the GST paid on 
inputs in the production of that item, like 

overheads and raw material 
costs. 

Ahmad Husni said essential 
foodstuff, residential accommo-
dation, healthcare, water and 
electricity would be GST-free. 

However, such exemptions 
would not be unlimited, but 
capped at a certain level. 

Ahmad Husni, who opened 
the National Conference on 
GST yesterday, said besides 
the exemptions, methods such 
as anti-profiteering laws w i l l 
protect the public from unscru-
pulous parties attempting to take 
advantage of the imposition of 
the GST, which is set at 4% (see 
also page 12). 

The GST is being intro-
duced as part of plans to bring 
Malaysia up to speed with Asean 
nations and developed nations. 
"More than 140 countries have 
successfully implemented either 
GST or Value Added Tax (VAT). 
Among the Asean countries, only 

Brunei, Malaysia and Myanmar 
have not implemented these 
taxes," said Ahmad Husni. 

Dur ing the conference, 
Customs' GST unit head Paddy 
Abdul Halim outlined the items 
that would be exempted or given 
a zero-rating. The zero-rated 
supplies include: 


