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At the Asia Pacific Economic 
Cooperation (Apec) economic 
l eaders ' mee t ing in Lima, Peru , in 
November last year, for example , 
Najib r enewed Malaysia's call to 
c rea te a mone ta ry facility within 
Asia to help countr ies which have 
shor t - t e rm ba lance of p a y m e n t 
and liquidity problems. 

"This is not a n e w idea, but 
p e r h a p s the ser iousness of 
the cu r ren t crisis should lead 
to fu r the r conversa t ions and 
discussions on the idea of c rea t ing 
an Asia Monetary Fund . We need 
to add re s s this issue quickly and 
urgent ly so that Asia can be t te r 
deal with the crisis of conf idence 
affect ing m a r k e t s and f inanc ia l 
inst i tut ions in Europe and the US," 
he said. 

Malaysia f i r s t c a m e up with the 
idea of a fund tha t is s e p a r a t e 
f rom the Internat ional Monetary 
Fund (IMF) a decade ago dur ing 
the 1997/98 Asian financial crisis. 

Najib also called on Association 
of Southeas t Asian Nations 
governments to c rea te and 
suppor t growth opportuni t ies 
th roughout the region to offset the 
slack in global consumpt ion and 
investment . 

"Asean countr ies mus t seek 

to commit m o r e r e sources in 
each o ther ' s countr ies . T h e m o r e 
m e m b e r countr ies have a s t ake 
in each o ther ' s prosperi ty, the 
s t ronger will be the bond be tween 
m e m b e r countr ies ." 

Najib said facilitating higher 
levels of bus iness activities th rough 
improved in f r a s t ruc tu re ne tworks 
a n d facilities would a t t rac t 
ex te rna l inves tment , lead to the 
opening of more a r e a s and e n s u r e 
ba lanced distr ibution of economic 
weal th t h roughou t the region. 

At the finance minis ters of 
Asean, China, J a p a n and South 
Korea (Asean+3) mee t ing in 
Phuket , Tha i land in February , 
a n a g r e e m e n t w a s reached 
to increase the total size of a 
regional s w a p a r r a n g e m e n t called 
the Multi lateralised Chiang Mai 
Initiative (CM1M) from US$80 
billion to US$120 billion (RM291 
billion to RM437 billion). 

For a while, t h e r e w e r e concerns 
tha t the minis ters would not be 
able to come up wi th such a 
s t rong , commit ted r e sponse to the 
crisis. Some countr ies w e r e said 
to be agains t contr ibut ing m o r e to 
the CMIM, but insiders said Najib 
m a d e a s t rong impress ion at the 
meet ing and successfully pushed 
for s t ronge r word ing in their jo int 
s t a t emen t . 

In the m e a n t i m e , the global 
economy cont inued to de te r iora te 
fur ther , and the worsen ing 
ex terna l si tuation adversely 

affected Malaysia 's economy. 
Exports and industr ia l product ion 
fell to r ecord lows and news of 
r e t r enchmen t s began to f ea tu re 
regular ly in the news. 

The gove rnmen t thus began 
p repa r ing for a second s t imulus 
package tha t it-said would be 
bigger and m o r e comprehens ive 
than the f irs t . I t was also r e f e r r ed 
to as a mini-Budget . 

This process showed a n o t h e r 
interest ing facet of Najib as 
f inance minis ter w h e r e he chose 
to g a t h e r feedback directly f rom 
the people. Th rough his pe rsona l 
blog, he urged r e a d e r s to give 
suggest ions on. w h a t they would 
like to see in the nex t s t imulus 
package. 

By ear ly last mon th , the finance 
minis ter received m o r e than 500 
commen t s and emails . Most of 
these covered a wide r ange of 
issues s u c h as t axes a n d subsidies, 
fuel and energy, au tomot ive and 
housing, f inance , unemployment , 
and implementa t ion a n d 
monitor ing. 

"These suggest ions provided me 
some gu idance on the issues t ha t 
m a t t e r most to you, the rakya t . As 
the minis ter of finance, this blog 
is one avenue th rough which I 
am able to r each out and engage 
all Malaysians from var ious 
backgrounds ," Naj ib wrote . 

On March 10, the finance 
minis ter a n n o u n c e d a second 
s t imulus package of RM60 billion. 

Datuk Seri Najib Razak giving a speech at the East Asia Economic 
Forum about the education system in Malaysia. 

the biggest in Malaysia 's history. 
"Some m a y say this is too 

much . But with our low foreign 
debt , la rge in terna t ional reserves 
and ample banking sector 
liquidity, we have the capacity to 
fund it. Given the magn i tude of 
the still evolving global crisis, I 
am convinced the risk isn't tha t 

we do too much , bu t tha t we don ' t 
do enough . 

"We know tha t ultimately, the 
world will recover a n d n o r m a l 
t r a d e levels will r e sume. W h e n it 
does, we want Malaysia to be best 
positioned to t a k e advan tage of 
t ha t recovery," Najib wro t e in the 
Wall Street Journal recently. 

Participants of the special Asean + 3 Finance Ministers' Meeting posing for a group photo in Phuket in February. 


