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M&thulvmsymndmm- Malays held only 2.4 percent of all ous economic results.  not suffer reforms for fear of losing
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tion in terms of household income. After
encountering strong opposition from
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it makes for unsound economics. Take
Proton, the national car project that was
started in 1983. For years, a slew of tariff
and nontariff barriers have been applied
to foreign cars in order to keep the

o dn Mmloriady o

ively cheap. But Proton, the car, is of
poor quality and its production has yet
to reach an economy of scale. And Pro-
ton, the company, has asked the Malay-
sian government for some $700 million
in subsidies. Yet Mr, Mahathir, now the
chairman of Proton, argues that the
state must continue to protect it because

and employs almost only Malays.

Or consider companies undertaking
LP.O.s, which are required to reserve a
set percentage of their shares for
Malay interests. (The requirement
used to be 30 percent; now, it is 12.5 per-
cent.) These “‘bumi” shares have

sometimes been sold at below market

price in order to meet the quotas. Ac-
cording to a list of recipients published
afew years ago, the stocks have gone
mostly to people’connected to senior
government officials and politicians
from UMNO. And in 2009 Mr. Najib re-
vealed that only 2 billion ringgit of the
54 billion ringgit (about $12.8 billion at
todnysmtzs)mbunnsharesallocated
since 1971 remained in Malay hands.
Market discipline, transparency and
good governance are falling by the
wayside in the name of Malay suprem-
acy. And for what? After more than
four decades of preferential treatment,
many bumiputera businesses remain
uncompetitive and rely on the govern-
ment for their survival. Non-Malays
are leaving the country in droves, un-
dundnmgunmmmy’slm-tem
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ethnic groups. The pro-Malay affirmat-
ive dction policies must be abandoned.
The Malay Agenda is hurting Malaysia.
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