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Major cuts expected to hit
ministries, govt agencies
and statutory bodies

by FARAH ADILLA &P PREM KUMAR

PRIME Minister Datuk Seri Mohd
Najib Razak is expected to announce
cuts of between RM5.5 billion and
RMé6 billion from the government’s
2015 operating expenditure (opex)
amid the lower*trending fuel price,
weak ringgit and substantial costs to
rebuild flood-hit states in the East
Coast. -

Najib is scheduled to announce the
revised budget at a special briefing in
Putrajaya this morning, as the origi-
nal budget announced in October
2014 was structured on the assump-
tion of US$105 (RM374.57) per barrel
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Najib may trim RM6b
s 2015 ¢
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The dropln :rude oiI price has hurt Malaysia’s income, most directly due to Iower

of oil price. Oil prices have dropped iidends frbm Petronas
by about 60% since. ;
Najib is expected to announce The official, who spoke on condition - less drastic than the RM10 billion

major cuts in spending allocations
for ministries, government agencies
and statutory bodies, a Treasury offi-
cial told The Malaysian Reserve (TMR). -

of anonymity due to the matter’s sensi-

tivity, however, said the final details

have been tweaked by Najib’s office.
The RMS5 billion-RM6 billion cut is

that some economists are expecting
because the government is still aim-
ing to achieve its 3% budget deficit
target this year.
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