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The huge support enjoyed by 
Pr ime Minister I")atuk Seri Na-
jib Razak at t he Umno generaJ 

assembiy has reafflrmed his polit-
ical position and control over the 
pa r ty . says FT C o n f i d e n t i a l Re-
search. 

The increased clout was reflected 
in the resolution of controversies 
s u r r o u n d i n g lMaiays ia Develop-
ment Berhad (1MDB) and how his 
chief detractor. Tun Dr Mahathi r 
Mohamad, had failed to gain ground 
a m o n g the delegates, said the Fi-
nancial Times' i n d e p e n d e n t re-
search service. 

In a report published on Thursday, 
FT ConHdential said doubts about 
Najib's hold on the party and office 
had been put to rest following the 
suppor t he received at t he assembly. 

"If t h e r e a re a n y d o u b t s tha t 
* Malays ian P r i m e Minis te r Na j ib 

Razak is set to hold onto power fol-
lowing a t umul tuous year. then the 
reception he received at t he recent-
ly-concluded Umno general assem-
bly put those concerns to bed once 
and forall." 

Expounding on Najib's growth in 
int luence at t he assembly, FI ' Con-
Tidential sa id h i s cr i t ics , U m n o 
deputy president Tan Sri Muhyiddin 
Yassinand f o r m e r p r i m e m i n i s t e r D r 
Mahathir were forced to speak out-
side the event . It said both resorted 
to distributing pamphlers to have 
their voices heard. 

"Muhy idd in . for example , w h o 
was sacked as deputy pr ime min-
ister in Ju ly for ques t ioning Najib's 
leadership, was barred f rom giving a 
speech f rom the pod ium despi te the 
fact t ha t i t is c u s t o m a r y for t he 
deputy t o d o so. 

"While Dr Mahathir , w h o is now 
90. was successful at removing his 
successor ( former pr ime minis ter 
Tun) Abduilah (Ahmad) Badawi in 
2009. he has used up a lot of his once 
hef ty political capital a n d is unab le 
to dislodge Najib." 

J u d g i n g f rom t h e b a c k i n g re-
ceived by Najib, FT ConAdent ia l 
was c o n h d e n t t ha t Naj ib wouid 
sai l t h r o u g h c h a l l e n g e s to lead 
Barisan Naslonal In the next general 
elect ion. e x p e a e d to be held by 
August 2018, as p red ic ted in an 

earl ieranalysis . 
It c la imed that despi te internai 

opposit ion in Kedah, Negri Sembi-
lan and Johor, movemen t s against 
Najib were wearing out . 

T h e ciearest sign of Najib's robust 
inf luence over U m n o was the man-
ner in which his speech condemn-
ing Muhyiddin and Dr Mahathi r was 
received by the delegates. Delegates 
f rom all a round t h e coun t ry ap-
plauded his words enthusiastically. 
There was no heckling and U m n o s 
supreme council toed the line. 

"Najib still faces internal opposi-
tion in Kedah. Negri Sembilan and 
Johor, where pro-Muhyiddin sup-
port runs strong, but t h e anti-Najib 
iobby has run out of opdons . U m n o 
is set to hold its party election in 
mid-2018. but we see no chance tha t 

he will be ousted before the general 
election." 

T h e sale of lMDB's energy assets 
to China General Nuclear Power has 
been described as a key factor that 
led to the resolution of t he said "debt 
crisis". 

An FT Confidential research team 
recently interviewed IMDB group ex-
ecutive director and president Arul 
Kanda Kandasamy on the matter. 

"The o ther key factor that has 
s t rengthened Najib's hand is t he res-
olution to lMDB's debt crisis. In De-
cember, we spoke with 1MDB group 
executive director Arul Kanda and 
are convinced t h e worst of t h e fund ' s 
troubles are over. 

"This t u m a r o u n d is d u e to two 
t r a n s a c t i o n s . (First), t h e sa le of 
LMDB's energy assets to Chlna Gen-

eral Nuclear Power for RM9.8 biilion. 
The Chinese s ta te-owned enterprise 
will a s sume RM7.4 billion in debt 
tied to these assets. 

"(Secondly). the transfer of about 
RM16 billion in debt to Abu Dhabi 
sovereign wealth fund , International 
Petroleum Investment (Company)" 

F T C o n O d e n t i a l s a id t h e t w o 
t ransact ions had alleviated the ma-
jorlty of lMDB's sho r t - t e rm deb t 
concerns, while significantly reduc-
ing the risk of defaul t . 

"We est imate tha t t he two trans-
act ions will reduce its debt to about 
RM19 billion. from the RM42 bUlion 
listed In its 2014 annual accounts. 
With the resolution to the 1MDB cri-
sis in sight, t he anti-Najib lobby has 
lost its ma in source of ammuni t i on 
against the p r ime minister." 


