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T H E Pr ime Minister 's (PM) 
economic mitigation measures had 
a m i x e d r e c e p t i o n a m o n g 
commentators who welcomed some 
initiatives but questioned others. 

Institute for Democracy and Eco-
nomic Affairs CEO Wan Saiful 
Wan Jan said a lot of measures for 
sustaining economic growth are 
very "inward looking". 

"The govemment's plan to inten-
sify import-substitution services 
and to prioritise local vendors for 
government and GLC (govern-
ment-linked company) procure-
ment are worrying. There is a lot of 
rooms for leakages in these areas." 

Wan Saiful said instead, the gov-
ernment should consider further 

S E E W C O L I 

c o n s u m p t i o n a s i t i n c r e a s e s 
cuts i n o p e r a t i n g e x p e n d i t u r e t h e d i s p o s a b l e i n c o m e o t 
(opex) a n d i n c r e a s e ef f ic iency Malays ians . 
of public serv ice delivery. Effi- " I t is c e r t a i n l y a b o o n for 
ciency, however , would not be e n e r g y - d e p e n d e n t e c o n o m i e s 
de l ivered by pr ior i t i s ing local such as C h i n a , Japan, Korea , 
v e n d o r s b u t i n s t e a d b y m a - India and Europe, which c o m -
k i n g p r o c u r e m e n t even m o r e cidentaUy are important m a r -
compet i t ive . kets for M a l a y s i a n p r o d u c t s , " 

"At a t i m e w h e n r e v e n u e Najib said. 
drops, we must look for ways However , B a n k of A m e r i c a 
to m a x i m i s e v a l u e for taxpa- M e r r i l l L y n c h e c o n o m i s t Dr 
yers ' monev. T h i s requires the C h u a H a k Bin sa id the b a n k 
g o v e r n m e n t to focus on value m a i n t a i n s its fiscal dehcit fore-
and qual i tv , not the or ig in of cast of 3 .8% of G D P for Malay-
the suppliers. s ia for 2015, despi te the m e a -

"There are also other ways to sures unveiled yesterday. 
cut the size of the government " G l o b a l o i l p r i c e s ha-ve 
even further. Perhaps this i s a p l u n g e d by m o r e t h a n 5 0 % 
grea t o p p o r t u n i t y to look at s ince J u n e last year. T h e hit on 
h o w t o d o w n s i z e the P M ' s c o r p o r a t e prof i ts wi l l reduce 
Depar tment , which is very big government revenues. 
a t the moment , " he said. " W e s e e o i l - r e l a t e d f i s c a l 

W a n S a i f u l said the govern- r e v e n u e d w i n d l i n g t o j u s t 
m e n t ' s d e c i s i o n to r e v i s e RM31 billion or 2 .6% of G D P m 
Malays ia ' s f iscal deficit target 2015, v e r s u s R M 6 3 b i l l ion or 
up to 3 . 2 % f r o m 37,, is q u i t e 5 .9% of G D P in 2014. According 
r e a l i s t i c g i v e n the h u g e g a p to the PM yesterday, there will 
b e t w e e n t h e i n i t i a l f o r e c a s t be RM10.7 bil l ion savings this 
for oil r e v e n u e s a n d the c u r - y e a r wi th the n e w m a n a g e d 
rent e s t i m a t e . M e a s u r e s for float m e c h a n i s m for retail fuel 
c u t t i n g d o w n o p e x b y R M 5 . 5 prices," Chua said. 
b i i l i o n i s a l s o o n t h e r i g h t T h e O p p o s i t i o n m e a n w h i l e 
t rack, he says . says the PM has not addressed 

R H B Research senior econo- the real problems. 
m i s t S h a f i z a l S h a f a a i s a i d P K R secretary general Rafizi 
despite the revised deficit tar- R a m l i said the budget revision 
get, the g o v e r n m e n t st i l l h a s does not tackle the w e a k e n m g 
r o o m to c u t i ts d e v e l o p m e n t r inggi t a n d that deferr ing the 
e x p e n d i t u r e if i t f inds the tar- National Service Tra ining Pro-
get hard to achieve. g r a m m e ( P L K N ) will not help 

" T h e g o v e r n m e n t has s ince the country much. 
2011 not been* us ing the ent i re He said deferr ing the P L K N 
b u d g e t e d d e v e l o p m e n t i s " s lash ing wi thout purpose" , 
expendi ture . In case there is a w h i c h h a s a m i n i m a l i m p a c t 
further shortfal l this year, they o n t h e c o u n t r y ' s f i n a n c i a l 
m a y c u t o n the d e v e l o p m e n t posit ion. 
expendi ture , " he said. " T h e real threat is the weak 

S h a f i z a l sa id of the R M 4 4 . 5 r inggit as a result of the drop m 
bi l l ion b u d g e t e d in 2014, on ly the crude oil prices. It is US$48 
RM42 .2 bi l l ion were used. per b a r r e l , " R a f i z i sa id. " H i s 

M I D F A m a n a h l n v e s t m e n t (the PM's) r e s p o n s e d o e s not 
B a n k Bhd M D D a t u k M o h d r e f l e c t the pol i t ica l wi l l a n d 
Naj ib A b d u l l a h sa id the gov- urgency to tackle the issue." 
e rnment ' s n e w target o f 4 .5% to M e a n w h i l e , PAS i n f o r m a -
5 5°A, g r o w t h in gross domest ic tion chief Datuk M a h f u z O m a r 
product (GDP) is "stiU hea l thy" pointed out that the PM should 
a m i d the scale b a c k in publ ic have used the correct venue to 
spending a n n o u n c e d . table the budget revision. 

" Indeed , t o o m u c h n e g a t i - He said the PM did not con-
v i tv h a s b e e n assoc ia ted wi th sult any of the Pakatan Rakyat 
t h e d e c l i n e in o i l p r i c e s as M P s on the detai ls o f the revi-
o p p o s e d to the contrary. M o r e sion. " I am afraid that the gov-
recogni t ion should b e given t o e r n m e n t h a s m a d e t h o s e 
the fact that lower oi l price c a n a m e n d m e n t s by the 'roadside' 
a l s o be a s t i m u l u s to pr ivate and we were not invited." 


