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SHAH ALAM: National carmaker Pro-
ton Holdings Bhd will make its foray 
into the compact car market as early 
as 2016 once it sorts out details with 
Suzuki Motor Corp, one of Japan's 
top carmakers. 

Proton chairmanTunDrMahathir 
Mohamad said the initial stages of 
the joint arrangement would focus 
on the existing Suzuki models be-
fore working jointly on developing 
new vehicles in the future. 

"Suzuki has the technology for 
compact and small cars and such a 
cooperation will benefit Proton as 
we don't have vehicles in that niche 
segment," he said, adding that Suzu-
ki chairman Osamu Suzuki had also 
expressed his desire to work with 
Proton. 

Dr Mahathir was conAdent that 

this strategic partnership would be a 
betterbite forthe national carmaker, 
unlike previous proposals with Nis-
san or Youngman Automobile from 
China. 

"As executive chairman of the 
company, I will make things hap-
pen," he said at a media briefing 
after Proton and its parent company 
D R B - H J C C . m chd signed the agree-
ment with Suzuki for the long-term 
coliaboration. 

The first phase of the project is 
scheduled to start production at the 
Proton Tanjung Malim plant. 

"We're working out details to en-
sure what we produce do not com-
pete with Proton cars and also not 
compete with Suzuki," Dr Mahathir 
said. 

On whether the project would 
mean competing with Perodua, the 
other national carmaker, in the com-
pact car segment, he said: "We have 

been having cars of more than 
l.OOOcc and we left the compact cars 
to the other companies. But we feel 
there is a market for these in 
Malaysia." 

He also pointed out that despite the 
Qompetition, the market share of the 
national car companies has plunged 
from 84 per cent to 48 per cent now. 

On whether the collaboration en-
tailed an equity participation by the 
Japanese cargiant in Proton, DrMa-
hathir said it was a possibility. 

According to Proton, the collab-
oration will see all three parties 
working together to rationalise 
Suzuki's presence in Maiaysia with-
in one year of the signing. 

Cur ren t ly , Suzuki o p e r a t e s 
through its co-owned subsidiary 
Suzuki Malaysia Automobile Sdn 
Bhd, which is owned by DRB-
HICOM (40 per cent), Suzuki (40 per 
cent) and Itochu Corp (20 per cent). 


