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Bank Takes Heal

By JuSTIN BAER

U.S. authorities have issued
subpoenas to Goldman Sachs
Group Inc. for documents re-
lated to the bank’s dealings
with a Malaysian investment
fund at the center of an inter-
national corruption scandal, a
person familiar with the matter
said.

Goldman received the re-
quests for information earlier
this year from the U.S. Justice

_Department and the Securities
and Exchange Commission, the
person said. Investigators have
also subpoenaed a Goldman
banker who worked -closely
with the Malaysian fund, The
Wall Street Journal reported in
March.

Under the subpoenas, Gold-
man is providing documents to
the investigators, the person
said.

" The authorities also want to
interview current and former
Goldman employees in connec-
tion with the inquiries, though
by Friday none of those meet-
ings had occurred, people fa-
miliar with the matter said.

Goldman Sachs is also pro-
viding information to the Mon-
etary Authority of Singapore,
the city-state’s central bank and
financial regulator that also has
inquired about the firm’s work
for the fund in ques-
tion—1Malaysia Development
Bhd., or IMDB, the person said.

The Justice Departinent and
the SEC, along with the New
York State Department of Fi-
nancial Services are looking

Authorities have
issued subpoenas to
Goldman regarding
dealings with fund.

into Goldman’s role in a series
of bond sales it managed for
1IMDB, the Journal has re-
ported, citing people familiar
with the matter.

.Some $2.5 billion of the pro-
ceeds from those offerings was
diverted from the fund to shell
companies controlled by influ-
ential figures in Malaysia and
Abu Dhabi, the Justice Depart-

on

20(§

ment alle d late July in
lawsuits seeking to seize some
of those assets.

IMDB on Tuesday said its
“board remains confident that
no wrongdoing has been com-
mitted by 1IMDB and that the
past audited financial state-
ments continue to show a true
and fair view of the company’s
affairs at the relevant points in
time.” '

New - York-based Goldman
said in July that it had “no visi-
bility into whether some of
those funds may have been
subsequently diverted to other

. purposes.”

U.S. investigators are seek-
ing to determine whether Gold-
man broke the law when it
didn’t sound an alarm after
some of the proceeds disap-
peared offshore,- The Wall
Street Journal has reported.

Tim Leissner, Goldman’s top
banker in Southeast Asia and a
close adviser to 1MDB until his
resignation from the firm in
early 2016, was also subpoe-
naed by the Justice Depart-
ment, the Journal has reported.
Mr. Leissner, through a spokes-

lMDB

man, declined to comment on |
Friday.

When Mr. Leissner was is-
sued his summons by investiga-
tors earlier this year, he was in-
formed he wasn’t considered a
target of the inquiry, the Jour-
nal has reported. .

Goldman’s ties to IMDB can
be traced to the fund’s launch
in 2009. The bank has under-
written three bond offerings
worth $6.5 billion, and it has
advised the fund on two acqui-
sitions. :

Goldman’s role in arranging
the bond sales, and the some
$590 million the firm collected
from 1MDB for its work, are
laid out in the U.S. govern-
ment’s lawsuits.

Investigators are focusing on
whether Goldman failed to
comply with the U.S. Bank Se-
crecy Act, which requires finan-
cial institutions to report suspi-
cious transactions to
regulators. U.S. authorities be-
lieve the bank may have had
reason to suspect the money it
raised wasn’t being used for its
intended purpose, the Journal
reported in June.



