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Mz Low, who had no offi-
cial position at IMDB, em-
ployed trickery, setting up off-
shore shell companies with
misleading names, misidentify-
ing money transfers as “gifts”
and putting money into art
and real estate to.conceal its
origins, according to the Jus-
tice Department. His cohorts
inside and outside the fund
pressured bank compliance of-
ficers, relied on close relation-
ships with others and got help
from people inside govern-
ments, according to the com-
plaint and other documents.

That the alleged fraud could
roll on for so long without de-
tection suggests weaknesses in
a global system designed to
clamp down on money laun-
dering, a problem U.S. and
other Western leaders have
pledged to fix.

Investigators in at least
seven countries are still trying
to figure out what happened to
all the money, 1IMDB was sup-
posed to invest in energy and
property businesses to create
jobs, but funds instead moved
to secret offshore havens and
later were distributed among
various participants, the Justice
Department alleges. Bank-trans-
fer records reviewed by the
Journal show that large sums
wound up in the prime minis-
ter’s personal accounts at Am-
Bank, which is based in Kuala
Lumpur. So far, U.S. investiga-
tors have traced more than $1
billion to the purchase of
real estate in Beverly Hills, New
York and Londan, as well as the
financing of a movie,
“The Wolf of Wall Street,” the
Justice Department says.

The T.S. has moved to seize
assets and is conducting a crim-
inal investigation of some of
those involved, according to
people involved with the matter.

Mr. Najib has denied any
wrongdoing and said the money
received came from a Saudi do-
nor, much of which was re-
turned. The Malaysian attorney
general agreed and cleared him
of any crime. IMDB has denied
wrongdoing and said it would
cooperate with any lawful inter-
national investigation. A lawyer
for Mr. Low declined to com-
ment. Gol Sachs and Stan-
dard Chartered have said they
did nothing wrong.

Saudi connection

The alleged plot began just
after Mr. Najib, the prime min-
ister, founded I1MDB in
mid-2009. That August, a
group of Malaysians, including
the prime minister and Mr.
Low, met in France with Turki
bin Abdullah al Saud, a son of
the late King Abdullah of Saudi
Arabia and co-owner of a pri-
vate Saudi oil company called
PetroSaudi International Ltd.,
according to documents re-
viewed by the Journal.

‘Weeks later, IMDE signed &
joint venture with PetroSaudi
toward which the Malaysian
fund pledged to contribute $1
billion. Only $300 million
of IMDB’s money reached the
Saudi joint venture, the Jus-
tice Department says. Officials
at the fund ordered the rest—
$700 million—to go to a Sey-
chelles-based shell company
called Good Star Ltd., which
the Justice Department says
was owned by Mr. Low. Later,
IMDB sent another $330 mil-
lion to Good Star.

Employees at IMDB’s banker,
Deutsche Bank AG, wanted to
know why the money wasn’t
going to the joint venture and
asked questions about Good
Star, according to the Justice
Department complaint.

IMDR’s executive director at
the time told a Deutsche Bank
officer in a phone conversation

the executive director added,
according to the transeript.

“Let me just convince my
compliance person,” said the
banker, who wasn’t named.
“It's a little bit sticky.”

‘When the banker kept ask-
ing for details, IMDB's execu-
tive director said the mnney
was going directly to Peti
Saudi to settle debts, amurdf

u;gmﬂmJusdeeDepartmmt.
Deutsche Bank
transfnlhnkﬂemn
&.ecenn-albams. moni-
tors large transfers into and
out of the country, adrled its
imprimatur, according to_the
Justice Department .
PetroSaudi  has  denmied

ing and “rejects any
claims that it is involved in

In early 2011, Good Star Ssent
$24.5 million to a Riyadh bank
account held by Prince Turki,
the PetroSandi co-owner, ac-
cording to the Justice Depart-
ment complaint, The prince
then sent $20 million via an in-
termediary to Mr. Najib's private
accounts at AmBank in Kuala
Lumpur, according to. the com-
plaint and someone familiar
with the probe. The prince
couldn’t be reached for com-
ment, and a lawyer for Petro-
Saudi didn't respond to requests
for comment on the transfer.

The transfer represented
the first drip of what would
become a flood of cash—about
$1 billion—that flowed into
Mr. Najib’s personal bank ac-
counts over the next two
vears, according to the bank-
transfer records. Nearly all
originated with IMDE, accord-
ing to the Justice Department
and the transfer records.

e prime minister gave Mr.
Low access to the accounts, ac-
cording to investigative docu-
ments. His primary contact at
AmBank was Joanna Yu, the
banker he had warned via

BlackBerry to communicate dis-
u'eetly Cheah Tek Kuang, a se-
ive and ad-

vnser to the r]:xlrman, ‘handled
the account personally, the
BlackBerry messages indicate,

Mr. Low messaged that if
Malaysia’s central-bank gover-
nor, Zeti Akhtar Aziz, raised
concerns about IMDE-related
transfers, Mr. Cheah was to see
her and “let her know this is
boss request,” an apparent ref-
erence to Mr. Najib.

‘An AmBank spokesman de-
clined to comment, as did Ms.
Zeti, Ms. Yu and Mr. Cheah
didn't respond to requests for
comment.

The U.S. has moved
to seize assets and
is conducting a
criminal probe.

Investigators believe some-
one in Mr. Low’s entourage
created letters vouching for
the origin of the funds, ac-
cording to people familiar
with probes in two countries.

A letter dated Feb. 1, 2011,
which was reviewed by the
Journal, said Mr. Najib was be-
ing given $100 million as a re-
wandfur Malaysia's “good work

promote Islam around the
wurld." It said the gift “should

instigator of the letter, accord-
ing to a person involved in the
matter. The prince didn’t re-
spond to requests for comment.

AmBank’s Mr. Cheah sent
the letter to the central bank.

More such letters followed,
some using nesrly identical

language, iing purportes
gifts of hundreds of millions of
dollars.
As a tight general election
proached, Mr. Najib sent hun-
d.reds of checks to ruling party
politicians to help fund his cam-
paign, the Journal reported last
year. He narrowly retained

power.

After the election, Mr. Najib
closed his main account at Am-
Bank and sent about $620 mil-
lion back to the offshore com-
pany it came from, according to
transfer documents.

The IMDB fund was running
into financial trouble as money
flowed out and no major reve-
nue-generating  investments
were there fo replace it.

In 2012, Goldman Sachs sold
$3.5 billion in IMDB bonds in

two offerings. Goldman earned
hundreds of millions of dollars
in fees on the bonds, which car-
ried a safe, sovereign-risk pro-
file and were bought by foreign
institutional investors.

Some of the money was used
for the stated purposes—to buy
power plants—but a]must half
was sent into oﬁsnnre
companies overseen by l.ow
and his associates, according to
the Justice Department.

M. Low turmed to contacts in
Abu Dhabi in the United Arab
Emirates to help raise money.
HE knew Khadem Al Qubaisi,

director of Inter-
mmmal Patroleum Investment
Co., or IPIC, an $80 billion Abu
Dhabi i Ith fund.

Prlne Minister Najib Rlxlk. abave, had persmd accounts -!ﬂ AmBank. Financier Jho Low, belm shessed secrecy to bank officials.

Gn]dm._an again in 2013 to sel.l

its business in Asia through a
new office in Singapore.

Cuems involved with IMDB

‘had around 100 accounts at BSI,
Swiss regulators say. They in-
clude Mr. Low, who opened 18
accounts in Singapore in one
day. Hundreds of millions of
dollars of IMDB money moved
through BST accounts controlled
by Mr. Low and others, accord-
ing to the Justice Department
and banking documents re-
viewed by the Journal.

Mr. Low's main contact
at BSI was Singapore banker
Yak Yew Chee, who brought in
the IMDB-related business, ac-
cording to a person who
worked at . the bank. Singa-
pore’s central bank in May
asked state prosecutors to in-
ve:.ugme six former BSI execu-

ciring the investigation.
About half the Goldman

proceeds wound up in offshore
companies controlled by Eric
Tan, an associate of Mr. Low, ac-
cording to the Justice Depart-
ment. He used the money to buy
more than $100 million of art
on Mr. Low’s behalf, including a
Vincent van Gogh pen-and-ink
drawing, the complaint says.

Financial trouble
After Mr. Najib’s 2013 elec-

tion victory, IMDE had only

about $20 million in cash and

more than $10 billion in liabili-

ties, It was having trouble

ing interest payments, bcarﬂ

minutes show.

Malaysian newspapers began

& to criticize the fund. effectively

. = scotching an initial public offer-

Money Chat

Jho Low, aconfidant of Najib Razak, and Joanna Yu, an employee of
AmBank, discuss how to keep the prime minister's bank accounts
secret. according to phane messages between them reviewed by the
Journal, They refer ta Mr. Najib by his initials, MNR, which includes

his Muslim name, Mohammad.

October 2012
MNR's fimg coming this weal?

March 2013

MNde.stSm 'sdsunw
e sure kept fully under wray
msmemnrs.%upern

Jho

Ok.Even | don't hiv access - only.
branch mgr + head of sales at branch.

Sanrce: chat tramsripts

IPIC as a “refundable deposit.”
The money never arrived.
The Justice Department says it
was diverted to a company with
a name similar to an IPIC sub-
iary, which was registered in

the Briiish Virgin Islands and
controlled by Mr. Al Qubaisi.
Then more than'$1 billion went
into a Standard Ch: ac-
count in Sis
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tion’s central bank, found Stan-
dard Chartered and two other
non-U.S. banks had failed to re-
port suspicious transactions re-
lated to IMDE and would face
"ﬂrm regu]amry actions

Standard Chartered spokes-
mm said the bank was cooper-
ating with “all relevant investi-
mom" and has enhanced anti-
controls.

by an associate of Mr. Low, the
complaint says, and Standard
Chartered and ClLigrmm acted

banks. Money

not in any event be
as an act of corruption.”
It was signed Saud Abdu-

TPIC announced it would par-
ticipate with IMDB to develop

as
eventually was sent to other
participants in the alleged

f.‘mg'mup declined to mrmmnt_
Mr. Al Qubaisi wound uj
with more than $470 milhrm
of the money, $100 million of
which was used to buy three
luxury properties in New York

laziz Majid al Saud, who is a power plants. The Malaysian fraud, the complaint says. and Los Angeles, the com-
minor Saudi royal. But he do- fund told its auditors and bank- In July, the Monetary Au- plaint says.

nated no money and wasn’t the ers it was sending $14 billion to  thority of Singapore, the na- 'l'he]MDBf\mﬂawmﬂmd
Missing the Alleged Fraud U.S. Banks Used in 1IMDB Transfers
The 1MDB scandal eluded detection or by a number of 7

banks. Maney was allegedly diverted from 1MDB and transferred
through a maze of shell companies before landing in private bank

accounts.

Goldman Sachs Group

raised maney for IMDB | money transfers:
JP. Morgan Chase

‘Source: WS staff reperts
‘THE WALL STREET
JOURNAL.

o L that held accolnts
for IMDB and recipients

through the Wells Fargo unit.
‘At various points, J.P. Mor-

~ gan, Citigroup Inc. and other

were transferred, which re-
quires the use of “correspon-
dent banks.”
Financier Jho Low discussed
with Joanna Yu of AmBank in

- BlackBerry messages |
to use Wells Fargo & Co. or
JP. Morgan Chase & Co. to

E ing that IMDR had planned for

tion of AmBank’s then-chief ex-
ecutive, Ashok Ramamurthy,
investigative documents show.
He was on assignment from
Australia & New Zealand Bank-
ing Group Ltd., or ANZ, which
has a 23.8% stake in AmBank.
ANZ declined to comment.

In 2014 Mr. Najib and his
wife, Rosmah Mansor, visited

linked to one of the accounts
to  buy jewelry worth
€750,000, bank records show.
A few months later, he drew
on the accounts to spend
$130,000 when visiting a Cha-
nel store in Honolulu with his
wife, the records show.

AmBank’s Ms. Yo messaged
Mr. Low: “We can’t maintain
the accounts...Ashok reporting
the status at monthly board
meeting.”

“They shouldn’t disclose
contents of account. Later leak,”
Mr. Low replied.
Mr. Cheah, who had over-
seen Mr. Najib's accounts at
AmBank, had resigned, “Tt's dif
ficult as Mr Cheah no longer

” Ms. Yu messaged, urg-
ing Mr. Low to close the ac-
counts. He replied the prime
‘minister wanted to keep them
open. All three were e
closed in March 2015.

In all, Mr. Najib wrote more
than 500 checks totaling about
$400 million from the 1MDB-
funded accounts, according to
bank documents.

In 2015, after the Journal re-
ported the $681 million transfer
into Mr. Najib's accounts, inves-
tigators around the globe
stepped up their inquiries.

Last summer, Malaysia’s at-
torney general drew up an ar-
rest warrant for Mr. Naji
people involved with the mar-
ter said. Mr. Najib him
and appointed a new one. The
new one declined to open a
criminal case against IMDE
over the missing PetroSaudi
investments, saying there was
insufficient evidence,




