PERDANA LIBRARY

PERDANA LEADERSHIP FOUNDATION
NEWSPAPER CLIPPING

Newspaper

NEW STRAITS TIMES

Date

28 JANUARY 2017

‘CONFESSION

Wi

LL BE ‘...

LOOKED INTO

Najib says cabinet
will get clarification
from BNM before

taking action
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RIME Minister Datuk Seri

Najib Razak said the reve-

~ lation by a former Bank Ne-

gara Malaysia (BNM) assis-

tant governor that the central bank

+ suffered US$10 billion in foreign ex-

change (forex) market losses in the

early 1990s must be looked into se-
riously. :

He said the cabinet would get opin-
ions and comments from BNM and
relevant parties before takmg ac-
tion.

“This is.a confession that we must
“look into seriously.: Government of-
ficials and I will have to get opinions

and comments from BNM and other

parties.

“The cabinet will make a decision
on the matter (later),” he said after
chairing the Umno Supreme Council
meeting here yesterday.

Former BNM assistant governor
Datuk Abdul Murad Khalid had re-
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AFORMER assistant governot of Bark Negara
says the central banik soffered jawdro)
tomu losaes of USSIE billion ie the early
1990s. The haemorrhage, entirely ir. foreign
currency, was the result of spacutatior,
Datuk Abdul Murad Khalid claims.
Astonishingly, rio investigation was ever
- conducted, and nio one held to account.
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vealed that the actual forex losses

“ suffered by the central bank were

US$10 billion, much higher than the
RMS9 billion it had disclosed.

He said the losses, valued at RM44
billion at the current exchange rate,
were “real money. that went down the
drain”.

In an exelusive interview with the
New Straits Times and Utusan
Malaysia on Thursday, he said it was
puzzling when no one was investi-
gated or charged for what he de-
scribed as the biggest forex losses in
the world.

Murad, 64, who left BNM in 1999,
also shared “behind-the-scene™
workings of the seeretive BNM forex
operatioris that occurred during the
premiership of Tun Dr Mahathir Mo-
hamad.

Murad claimed that there was no
proper documentation of the huge
transactions, and that only a top cen-
tral banker and a junior staff had a
record of all the deals.

As the central bank, he said, BNM’s
role was not to speculate in the forex
market and it should only intervene
to smoothen the movement of the
ringgit.

Murad also urged the authorities
to reopen the case and that he was

willing to cooperate as he believed

that the truth must prevail.-

For the record, BNM’s actual losses
were never revealed. Instead, the
central bank, when put under scruti-
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The NST ﬁ't;nt-page report on BNM forex market losses yesterday.

ny forits dubious activities, gave con-
flieting and confusing data to make it
difficult for the public to get to the
bottom of the scandal. -

On April 3, 1994, Dr Mahathir was
reported as saying that the RM5.7
billion losses suffered by BNM in the
forex market in 1993 would not affect
the country’s financial standing.

Various parties, including former
finance minister Tun Daim Zainud-
din, had also questioned why BNM
was allowed to be involved in the

“forex business.

Second Finance Minister Datuk
Johari Abdul Ghani yesterday said
Malaysia could not be gambling in
the forex market as it was a small
country and lacked the big reserve
needed to fight currency specula-
tors.

Johari said he had mennoned this
many times in the past, and he had
also stressed it to BNM.

“It took BNM 10 years to recover
that US$10 billion forex losses in the

* past. This experience has taught us a

great lesson on why we should not be
defending our currency in the in-.
ternational market;” he told NST yes-
terday

Johari said even China, which had
a huge foreign reserve, could not af-
ford to defend its currency agamst
speculax:ors !

He was asked to comment on the
NST report yesterday, which quoted
Murad as saying that the central
bank had suffered forex losses of’
USSIO billion in the early 1990s.

The minister pointed out that
Malaysia should focus on building its

- economic fundamentals and contin-

ue to introduce measures that would
stop speculators from having the op-
portunity to speculate on the ringgit.
In the long run, he said, the fun-
damentals of the nation’s economy
would determine the real value of
Malaysia’s currency. Additional
reporting by Fernando Fong




