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PM: TOUGH DECISIONS BOOSTED GROWTH

Rationalisation of
subsidies, economic
transformation, GST,
benefited nation,
says Najib
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KUALA LUMPUR
news@nst.com.my

HE government may

not have made populist

decisions in running

the country, but the
tough choices have proven cru-
cial in boosting Malaysia’s econ-
omy, Prime Minister Datuk Seri
Najib Razak said.

Among the tough decisions -
made by the government were
the introduction of subsidy ra-
tionalisation and the Good and
Services Tax (GST), he said,
* adding that the moves proved to
be productive and progressive
measures that benefited the
country.

“We rationalised and removed
subsidies. We reduced govern-
ment reliance on oil and gas rev-
enues from 41 per cent in 2009 to
just 14 per cent today, and we
introduced the GST (on April 1,
2015) to widen the tax base.

“These were not always pop-
ular measures to take, but they
were the right measures.

“Many had advised me against
it, but we are not a populist
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government,” he said in his
speech before launching the In-
ternational Organisation of Se-
curities Commissions (I0SCO)
Asia-Pacific hub yesterday.

To ensure the country’s eco-
nomic growth would be consis-
tent and sustainable in the long
run, Malaysia initiated the Eco-
nomic Transformation Pro-
gramme (ETP) in 2010, he said.

Najib said since the implemen-
tation of ETP, absolute poverty
had virtually been eliminated, 1.8
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million jobs had been created, and
the gross national income had in-
creased by nearly 50 per cent.

The economy, he said, had to be
capable of maintaining its trajec-
tory through all phases of the
business and financial cycle.

“As such, we sought to build
resilience into the structure of
our economy by diversifying from
commodity exports to manufac-
turing and services, as well as
strengthening the stability of our
institutions,” he said, reiterating
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that these were where the tough
decisions came in.

“Of course, we’d like to win the
election, but we will take what-
ever (steps) necessary to make
the right decisions. Although un-
popular, they are the right de-
cisions.”

Najib said snmxlar scenarios
were happening globally. He
pointed out that India, for in-
stance, planned to implement
GST at the top rate of 23 per cent
next month, and that Saudi Ara-
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bia would follow suit in 2018.

Despite the challenging global
times and the fall in oil prices, he
said, Malaysia had sustained
growth of 4.2 per cent last year,
“a figure that is the envy of many
advanced economies”.

Moving forward, he noted that
the government was set for an im-
proved outlook ahead, with
stronger trade activity, better ex-
port performance and domestic
demand being key driving factors.

>> See also B4 & B5



