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How Dr M abust
money on Lelg‘_ _

POLITICAL scientints
andDhnaK.Mtuayth

Malaysian polttlon Wﬂ' “ loan fram state-

hathir, wrote that Malaysia’s fi-  m

ra Malaysla Bhd.
nancial scandals reachéd almose "I?:c Malaysian smoc plan

proportions. lnth.rmlﬂ-f hﬂ(kd

They concluded that the
episodes might have been gen-
eratod as a result of & “get-quick-
rich™ mentality, which might have
led to the “pursuit of wealth, un-

tempered by ethica, or even by

fear of Jaw™.

Even as early as 1081, when Tun
Dr Mahathir Mohamad took of-
fice as prime minister, some of
the country’s biggest financial
scandals were already brewing.

Milne and Mauzy's observa-
tions were largely borne out of
swdmmhb. includ!ng;ba ine
fumous L. tin market

involving our own Employoou
(EPF) ma
it was o major breach pco-
prioty when the Mabathir admin-
istration in the 1980s raided the
EPF to fund-dublous transactions
resulting in the EPF-Makuwasa
scandal, causing huge losses to
the EPFE,
The EPF-Makuwasa scandal
came about because the
ment wanted to recoup the
RME00 losses suffered
o failed to corner the
London tin through shad-
owy Meminco operations in the
e;ws:;& 19805, which flopped in-

5
As we all know, Malaysin was

paoplum 'mployod in
this seotor and It wus a major rev-
enue earner to the economy.

In 1981, Dr Mahathir approved a
clandestine plan to anlﬂclully
rmp up sagging tin prices. Mam

Sdn Bhd, a RM2 eompany
was set up to ucret.ly mop up tin
to help lift pdceaol‘thcmcu!on
the London Metal Exchange.

upworid ﬂnprbn
for a sp.f""" but the higher prices
alsp led to increases In tin pro-
duction and the umimoly release
of the United States' strategic tin
stockpiie. Unable to maintain the
nrtlﬂclally high prices, the global
collapsed. Mam-
Inoo beelme ‘a RMLS billion l-
nbility overnight,
in order to help recoup its in-
vestments and repay the bank
loans, money was siphoned out of
anothor RM2 company called
Makuwasa Securities Sdn Bhd, al-
s0 a shadowy company-
Newly-lssued shares reserved
for and sllocated to
the EPF were discreetly chan-
nelled to Makuwasa at par value,
The cheap shares were then sold
at market prices for a profit.
On Sepe 18, 1986, Dr Mahathir

- was forced to admit that

nsa was created to help
plug the losses acerued by Mam-
inco in order to repay the bank

loans. In his memoirs, however,

nndolnthammmmamofﬂw
country’s fin

reputa was equall huav.
cerhnvtngrepemay

lnohduumwmdlmbcm
Gone are the doays when EPF
funds were used 1o bail out trou-
bled companies. There is a strict
governance now on how and
where the EPF invests its funds.

Avetaran newsman, Jalil believes
that & good journalist shouid be cu-
rious and sceptical at the same time




