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‘Dr M was
Indifferent
when told
of losses

p..s—v~ :n[-s 2007 07 . 1>
PUTRAJAYA: Former prime min-
ister Tun Dr Mahathir Mohamad
seoemed indifferent when he was
tald in 1993 that the foreign ex-
change (forex) trading losses suf-
fored by Bank Negara Malaysia
(BNM) were around RMS30 billion,

Former Finance Ministry
deputy secretary-general Tan Sri
Clifford Francis Flerbert snid this
when testifying at the Royval Com-
misxion of Inquiry (RCI) investi-
guting BNM's forex losses in the
1980s and 1990, .

Herbert, 76, who was the 14th
witness, sald Dr Mahsathir's re-
action was quite normal when
then finance minister Datuk Seri
Anwar lbrahim and himsell
bricfed him about the losses.

When asked by conducting of-
ficer Julia lbrahim on whether
the RM30 billion amount was dof-
inite, Herbert answered that it
could have been slightly higher
than that.

He said he only came to know
nbout the losses in late 1993 when
he was "instructed™ by Anwar.

“We briefed Dr Mahathir about

’ the losses suffered by BNM, and

he responded by saying somao-
times we make profits and some-
times we make losses.™

He testified that he did discuss
the matter with Tan Sri Jaafar
Hussein, who was then BNM gov-
ernor, to prepare a note for An-
war to reply about the losses suf-
fered in Parliament.

He sald Jaafar told him that
most central banks at that time
made losses on forex transac
tions as the forex market was
very volatile.

Herbert told the RCI that An-
war agreed that Tan Sri Nor Mo-
hamed Yakcop, who was then
BNM Banking Department aclvis-
er, should resign as he was, to
their knowle the person re-
sponsible for the losses.

He said in late 1993 or early
1994, he met Tan Sri Lin Seco-Yan,
then BNM deputy governor, and
was told that BNM was basically
insolvent largely due to the forex
losses.

RCI proceedings will continue
on Sept 6.




