DR M: WE MAY REDUCE

Fhisiyc1f Paris -
'doesn’t withdraw

plans to curb use of

 palm oil in biofuels,
- says bl =

KUALA LUMPUR

'ALAYSIA will consid-

er laws to restrict im-

ports of French prod-

ucts if Paris does not
withdraw plans to curb the use of
palm oil in biofuels, Prime Min-
ister Tun Dr Mahathir Mohamad
said in a letter to French Pres-
ident Emmanuel Macron.

French lawmakers last month
voted to remove palm oil from the
country’s biofuel scheme as of
2020, following longstanding
concerns about the environmen-
tal impact of the crop that is
mainly produced in Indonesia
and Malaysia.

Palm oilis used as feedstock for
the making of biodiesel, as well as
in everything from cookies and
soap to lipstick.

Environmental groups say the
palm oil industry causes defor-
estation, as well as the displace-
ment of wildlife and indigenous
communities.

Palm oil is a key source of rev-
enue for Malaysia, which is the
second biggest exporter of the
vegetable oil.

In the letter to Macron dated
Jan 8, Dr Mahathir called on the
French leader to reject the pro-

‘posed ban on palm oil in biofuels,

adding the trade relationship be-
tween the two countries depend-
ed on mutual respect for each
other’s commodities.

“Failing in that mutual respect
will force Malaysia to look at ac-
tions, including, but not limited
to, suspension of EU-Malaysia
free trade talks and the impo-
sition of like-minded legislation
against French exports,” he said
in the letter, a copy of which was
seen by Reuters yesterday.

France’s move could lead to
“regrettable economic and trade
consequences” for Malaysian ex-
porters of palm oil and French
exporters, Dr Mahathir said.

A spokesman for Dr Mahathir’s
office confirmed the veracity of
the letter and said the letter was
sent via diplomatic channels.

Primary Industries Minister
Teresa Kok also confirmed the
authenticity of the letter. -

An official at the French pres-
idency said it was looking into the
matter.

Bilateral trade between the two
countries totalled 3.87 billion eu-
rosin (RM18 billion) in 2017, Dr
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_Mahathir said in the letter.

Dr Mahathir said the French
move to limit palm oil use
was diseriminatory and that

‘the vegetable oil was not respon-
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French lawmakers Iast month voted to remove palm oil from the country S bzoﬁxel scheme as of 2020.

sible for deforestation.
France’s plan to limit palm oil

'use followed a move by European

lawmakers last year to back mea-

sures to limit the use of palm oil in
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biofuels, ahead of aneventual
ban in 2030. - :

Indonesia and Malaysia jointly
produce 90 per cent of the
world's palm oil. Reuters
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