‘Have new trading currency based on gold

KUALA LUMPUR: Prime Minister
Tun Dr Mahathir Mohamad yes-
terday proposed for East Asian
countries to have a common trad-
ing currency based on gold to re-
place the existing one.

He said a regional currency
based on gold would be more sta-
ble and could be used to evaluate
import and export activities
among East Asian countries.

"In the Far East, if we want to
come together, we should start
with a common trading currency.
It is not to be used locally, but for
the purpose of settling trade and
that currency will belong to East
Asia.

“At the moment, we depend on
the United States dollar, which is
not stable, so I propose that the
currency be based on gold be-
cause it is more stable.

“If we use that currency to eval-
uate East Asian countries’ import
and export activities, then we can
make settlements using that cur-
rency,” he said at the opening of
the 25th International Confer-

ence on the Future of Asia in
Tokyo, Japan, yesterday.

He said the new currency could
be extended to non-East Asian
countries, adding that being tied
to the US dollar resulted in cur-

about manipulation."

Dr Mahathir said suggestions
for the Japanese yen or Chinese
yuan to be used as the common
currency in the region would on-
ly lead to more conflicts.
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cause of the prob-
lem in Thailand,
they said we must
peg the Malaysian
currency (to the US
dollar).

“What happened?
Currency traders
sold the Malaysian currency and
its value depreciated.

“This  currency trading is
not healthy because it is not
about the (economic) perfor-
mance of countries, but it is
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Negara Malaysia re-
futed the claim and
said the Malaysian

economy remained
resilient, under-
pinned by strong
economic funda-
mentals, including

the flexibility accorded by a float-
ing exchange rate and strong ex-
ternal balance.

Singapore, China, Germany,
Japan, South Korea and Vietnam
were also added on the list.



