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Malaysia would have
continued to grapple 
with economic diffi­
culties if the govern- 

ment had not provided assis­
tance to "business tycoons'' dur­
ing the financial crisis that 
beleaguered the country between 
1997 and 1998.

In a post on his blog chedet.cc 
yesterday, Prime Minister Tun Dr 
Mahathir Mohamad said there 
would have been economic 
repercussions if the government 
had chosen not to help groups 
deemed by his detractors as 
“tycoons”.

Dr Mahathir started off the post 
by admitting that he was directly 
involved in formulating the ap­
proach to help the country weath­

er the economic depression and 
prevent it from languishing fur­
ther into recession.

''Yes, the way we (the govern­
ment at the Time) resolved the 
financial crisis (was by way of) 
helping the (business) tycoons in 
Malaysia. We could have chosen 
not to offer help and let them and 
their businesses suffer losses, fail 
and be wound up.

This would have resulted in all 
of their employees (who are not 
rich and not well-to-do) becom­
ing unemployed.

“Our expons would have de­
clined and there would be no in­
flow of foreign capital into the 
country. The government would 
subsequently suffer from reduc- 
tion in revenue in the form of 
corporate and income taxes, the 
majority of which was paid by 
tycoons.

''A majority portion of the gov­
ernment's funds would be dent­
ed Operations and develop­
ments of the country would not 
have been able to continue. All 
infrastructure (projects) would 
not he developed,'' he said.

If such a situation had oc­
curred, Dr Mahathir said, it would 
compel the government to im­

pose tax against groups who were 
not categorised as ''tycoons''.

"After this group who are not 
(categorised) as tycoons paid the 
tax, they would eventually be­
come poor.

“About 70 years ago, in some 
countries, tycoons were murdered 
and their wealth was confiscated. 
All of their businesses and enter­
prises were taken over by the ad­
ministration, which wanted to en­
joy 100 per cent of the revenue.

“If we had wanted to, we could 
have chased away all the tycoons. 
We would not have helped them. 
We would have let them go 
bankrupt. We only helped those 
who were not (categorised) as ty­
coons."

Dr Mahathir later asked if help­
ing those who were not cate­
gorised as tycoons would have 
helped the country get out of the 
financial crisis.

“However, what if we helped 
those who were not categorised 
as tycoons and they could not pay 
tax?

"That is the question.
“With that. I apologise for my 

actions in resolving the financial 
crisis (between) 1997 (and) 1998 
by conveniencing the tycoons."
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