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RIME Minister Datuk Seri

Anwar Ibrahim yesterday

unveiled Phase Two of

the National Energy
Transition Roadmap (NETR),
which spells out the remaining
initiatives to transform Malaysia
into a regional leader in the en-
ergy transition and renewable en-
ergy (RE) industry.

Anwar, who is also finance min-
ister, said the government had
identified six energy transition
levers, 10 flagship projects and 50
initiatives under the NETR.

The government will set aside
RM2 billion as a seed fund for the
National Energy Transition Fa-
cility to realise these goals.

“This facility will enable cat-
alytic blended finance to ensure a
seamless flow of financial re-
sources towards energy transi-
tion projects that are marginally
bankable or yielding below-mar-
ket returns.

“For example, investment in
electric vehicle value chain, hy-
drogen as well as carbon capture,
utilisation and storage technolo-
gies,” said Anwar in his speech at
the launching yesterday.

Present were Economy Minis-
ter Rafizi Ramli and Natural Re-
sources, Environment and Cli-
mate Change Minister Nik Nazmi
Nik Ahmad.

Anwar said the allocation was
vital due to the "immature” state
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of the country’s decarbonisation
technologies.

The progress of the country’s
development, he said, hinged on
alternative energy sources as well
as robust regional and interna-
tional collaboration.

Anwar said at least RM1.2 tril-
lion would be needed until 2050
to transition to clean energy.

“Within this decade alone, the
government requires between
RM60 billion and RM90 billion to
be allocated for crucial projects,
among others, expansion of pub-
lic transportation, strengthening
grid infrastructure and reskilling
human capital,” he said.

Anwar also announced a re-
newable energy exchange, to be

launched next year, that would
act as a market aggregator, en-
abling price discovery and mon-
etising excess power.

“Energy efficiency as one of the
energy transition levers that of-
fers effective long-term solutions
to manage our energy consump-
tion, thus reducing carbon emis-
sions.

“The government will launch a
major retrofit programme to en-
hance energy efficiency in gov-
ernment buildings.

“In this regard, an energy ser-
vice companies (ESCOs) platform
will be established to connect pri-
vate ESCOs, mainly small and
medium enterprises, with gov-
ernment projects.

“The central role of the plat-
form would be to serve as an in-
termediary that pools govern-
ment building retrofitting pro-
jects and encourages public-
private coordination in the ESCO
market,” he said.

To ensure holistic energy plan-
ning and policy development as
well as to monitor the progress of
the NETR, Anwar said the gov-
ernment would activate the Na-
tional Energy Council.

Anwar said the NETR would ac-
celerate and navigate the nation’s
energy transition measures on a
larger scale, thus ensuring suc-
cess in shifting from a traditional
fossil fuel-based economy to a
high-value, green and sustain-

able economy.

“The primary goal is to change
how energy is generated in
Malaysia by accelerating the en-
ergy transition.

“This can resolve the climate
change crisis.

“With the implementation of
initiatives under the NETR,
Malaysia is set to be at the fore-
front of becoming a regional
leader in the energy transition
and RE industry,” he said.

Anwar said Malaysia recog-
nised the importance of RE
sources.

In the early 1990s, he said RE
was named the fifth fuel under
the National Energy Policy.

“Today, the RE sources are so-
lar, mini hydro, biomass and bio-
gas. The RE supply in Malaysia is
now at 25 per cent, and we are on
the right track to source 31 per
cent of (Malaysia’s) power capac-
ity from renewables by 2025 and
40 per cent by 2040.

“The NETR details how we will
achieve these objectives,” he
said.

Anwar said Malaysia’s sustain-
ability drive had been gaining
momentum, but emphasis
should also be given to ensuring
affordable energy and energy se-
curity.

“We are optimistic that the
NETR will succeed in the balanc-
ing act.

“NETR will drive the creation of
high-paying jobs and boost do-
mestic and foreign investment
participation, while ensuring the
continuity of Malaysia’s green
energy supply,” he said.

Earlier in his speech, Nik Naz-
mi described NETR as Malaysia’s
overarching macro policy
document that covered the coun-
try’s energy transition pathway
for the power, transportation,
manufacturing, and oil and gas
sectors.
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