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PRIME Minister Datuk Seri 
Anwar Ibrahim has ques­
tioned the effectiveness 
of the government’s pro­

grammes to eradicate hardcore 
poverty.

He said, even though the gov­
ernment had spent RM22 billion 
on the issue over the years, the 
results were not encouraging.

Anwar, who is also finance min­
ister, said he was convinced that 
spending leakages were among 
the main factors why the pro­
grammes did not reach their full 
potential.

He said he had asked the Em­
ployees Provident Fund (EPF) re­
search division, Khazanah Na- 
sional Bhd, and Bank Negara 
Malaysia to study the issue and 
identify what had gone wrong.

“How were the funds spent? 
Did the funds reach the target 
groups? Do we need to overhaul 
the approaches we take?

“We have to do this because we 
have spent a lot of money, yet the 
results are not what we expected,” 
he said at the opening of the new 
Kwasa Damansara EPF building.

He said he was confident that 
government efforts to eradicate 
hardcore poverty could achieve 
their goals as government-linked 
companies (GLCs) and govern­
ment-linked investment compa­
nies (GLICs) had a considerable 
amount of assets.

“It’s impossible that with the 
RM1 trillion in assets that EPF 
has, the development the country 
has seen, the capabilities we have 
and with such beautiful build­
ings, we cannot eradicate hard- 
core poverty.

“I say that if we all work together 
— GLCs, GLICs, EPF, Khazanah 
and the rest — we can avoid leak­
ages and we can aid the people 
who need help.”

Anwar said he hoped EPF would 
shift its investment portfolio to 
comprise 70 per cent domestic in­
vestments by year end.

He said EPF’s domestic invest­
ments last year reached 64 per 
cent and increasing this would 
help the government in the battle 
against hardcore poverty.

“We need to remember the peo­
ple’s needs (when investing).”

He said a discussion had been 
held with Khazanah and EPF 
to identify strategic approaches 
to help the people, particularly 
to encourage the youth to join

start-up initiatives.
“We need a strategic approach. 

Yes, we have strategies for infras­
tructure, such as the implemen­
tation of the PLUS Expressway 
and the SMART tunnel.

“But we need an approach that 
can allow our children to partic­
ipate more in the start-up ecosys­
tem, which is one of the main 
focuses for the country’s invest­
ment.”

The prime minister reiterated 
his decision not to allow another 
round of EPF withdrawals.

Anwar said even though this 
was not a popular decision, con­
tributors’ savings must be pro­
tected to ensure they had enough 
money for the future.

“Contributors’ money is like a 
promise and an akad, which is 
underlined under the agreement 
for future use.

“It was allowed to be withdrawn 
previously due to the pandemic.”

Anwar also said the cabinet had 
yet to discuss the proposal for 
employers to increase EPF con­
tributions to 20 per cent.

“Not yet. No discussions yet,” 
he said briefly.

On the eve of Labour Day, work­
ers union Uni Malaysia Labour 
Centre (Uni-MLC) proposed that 
employers’ EPF contributions be 
raised from the 13 per cent to 20 
per cent, especially for employees 
earning RM4,000 a month or less.

It said this would ensure the 
workers had enough savings

when they retire.
It also suggested that the re­

tirement age be raised from 60- 
years-old.

The proposal met with stiff re­
sistance from the Malaysian Em­
ployers Federation, saying such 
moves would increase the cost of 
doing business, which could kill 
many businesses. It said it was un­
fair to raise only employers’ con­
tributions as the retirement fund 
was employees’ responsibility too.
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