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PRIME Minister Datuk Seri 
Anwar Ibrahim tabled the 
midterm review of the 
12th Malaysia Plan (12MP) 

in a special session of Parliament 
yesterday, and added a massive 
RM15 billion to its expenditure 
ceiling.

This brings the ceiling to 
RM415 billion from the RM400 
billion allocated in 2021.

In raising the ceiling, Anwar 
said for the years 2023 to 2025, 
the 12MP would emphasise sus­
tainable economic growth, as 
well as transparent, fair and eq­
uitable wealth distribution 
across all economic sectors.

“The increase in allocation is to 
prioritise the people’s wellbeing 
while improving the quality of 
management and retargeting 
subsidies in meeting the people’s 
needs. Hence, the government 
will spend RM90 billion per year 
(2023 to 2025) to upgrade the peo­
ple’s wellbeing,” he said.

Anwar said the midterm review 
would also allow for a compre­
hensive review of policies, strate­
gies, targets and initiatives for so­
cioeconomic development, as 
well as measures to strengthen 
governance towards a sustain­
able, prosperous and high-in- 
come nation.

“The review will be re-aligned 
with the government’s vision of 
the Madani Economy, which fo­
cuses on empowering and 
strengthening the national econ­
omy in the next 10 years,

“This means taking into ac­
count the development gap be­
tween urban and rural areas, the 
existing economic gap between 
the rich and poor, swelling debt, 
slow transition of economic 
structure as well as limited fiscal 
space,” he said.

Anwar said the government 
had spent at least 34 per cent of 
the 12MP allocation in its first two 
years.

“In 2021, the total development 
expenditure was RM64.3 billion, 
while in 2022 the amount was 
RM71.6 billion,” he said.

The 12MP tabled by former 
prime minister Datuk Seri Ismail 
Sabri Yaakob had allocated 
RM400 billion as development 
expenditure or RM80 billion per 
annum, higher than the 11MP’s 
allocation of RM248 billion.

Of the RM90 billion to be spent 
each year till 2025, the infrastruc­
ture projects include health fa­
cilities such as clinics, upgrades 
for hospitals, the establishment 
of a mental health institute and a 
National Ageing Plan.

Other projects include building 
affordable homes, ending ex­
treme poverty, rehabilitating 
schools, building roads, public 
transport systems, improving 
electricity supply in Sabah and 
resolving water problems there 
and in Kelantan, improving food 
security, flood mitigation and 
boosting border security.

Speaking to reporters later, 
Economy Minister Rafizi Ramli 
said the additional allocation of 
RM15 billion would allow the gov­
ernment to upgrade facilities.

“When we review (the 12MP) 
during the first two years of im­
plementation, the limit was fixed 
at RM400 billion, (and) so many 
things were not taken into ac­
count and not included under the 
initial budget.

“This is because the prime min­
ister’s focus to ensure there will 
be no more dilapidated schools or 
clinics, and roads will be well- 
maintained were not emphasised 
in the previous plan.

“Hence, this is why it requires 
additional allocation as we need 
new plans to be added to the ex­
isting ones, while not abandon­
ing the people’s needs,” he said.

Rafizi said the target of a 3.5 per 
cent deficit by 2025 could be 
maintained despite the increase 
in allocation.

He said this would allow the 
government to spend more with­
out being burdened with more 
debt.

“With good governance, we are 
confident that the additional 
RM15 billion (in spending) can be 
funded by the savings on various 
existing expenses shifted to de­
velopment expenses in the next 
two years.

“Hence, we are confident that 
we can maintain a 3.5 per cent 
deficit, which allows internal sav­
ings, and not borrow and spend.”

Anwar said the Bumiputera eq­
uity target of 30 per cent had not 
been reached even after 50 years 
of implementation.

He said the government would 
review the approach to ensure 
the level of participation would 
be more meaningful.

“Every plan under the Bumi­
putera empowerment agenda 
previously focused on participa­
tion in the economy based on eq­
uity ownership, (but) the owner­
ship has yet to reach the 30 per 
cent target after 50 years.

“Hence, the Madani Economy 
through the midterm of 12MP, 
among others, will review the ap­
proach that measures the partic­
ipation rate and the control of the 
Bumiputera economy, which is 
more meaningful,” he said.
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