Targeted diesel subsidy vital
to save country, says Anwar

- All former prime ministers
agreed on need for scheme
but lacked political will to
implement it because of risks
due to unpopular measure'

decision to
subsidies is
said Prime

PUTRAJAYA: The government’s
implement  targeted  diesel
necessary to save the country,
Minister Datuk Seri Anwar Ibrahim.

Speaking at the monthly assembly of staff
of the Prime Minister’s Department yesterday,
he said action must be taken although it is
considered as an unpopular measure.

"Who wants this targeted subsidy? We
must also know that whatever we do, we will
be severely criticised with all sorts of slander
and lies.

“In fact, we have said that all prime
ministers before this had agreed on targeted
subsidy, but there was no political will to
implement it because of the risks involved.
However, to save the country, we have no
choice,” said Anwar, who is also the finance
minister.

The government had announced on
Sunday that the price of diesel at all retail
stations in Peninsular Malaysia would be set
at RM3.35 per litre starting from 12.0lam
yesterday.

Finance Minister II Datuk Seri Amir
Hamzah Azizan, when announcing the
matter, said it is the market price without
subsidy, based on the average for May 2024
according to  the  Automatic  Pricing
Mechanism formula.

He said the implementation of the diesel
price float and targeted subsidies could
provide savings of RM4 billion annually and
strengthen the country’s financial position in
the long term.

Amir Hamzah said the move is to ensure
that diesel subsidies benefit only those
eligible, and to stop leakages which have
resulted in a loss for the people and the
country.

He said the subsidy rationalisation does
not affect consumers in Sabah and Sarawak.

Amir Hamzah said the diesel price would
be announced every week according to the
current practice of the Finance Ministry and
the government would continue to monitor
the situation to avoid price instability.

He said diesel subsidy had increased 10-
fold from RM1.4 billion in 2019 to over
RM14.3 billion in 2023.

He added that with the huge amount spent
by the government on diesel subsidy, the
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diesel retail price in Malaysia is among the
lowest in the world, Bernama reported.

For the record, diesel was sold at four
different prices in Malaysia, and according to

subsidy, RM1.65 for fishermen, RM1.88 for
land public transport and RM2.15 for
commercial and private vehicles.
Unsubsidised market price for the
commercial sector reached RM3.60 earlier
this year.

"At the same time, it is priced higher in
neighbouring countries. It is about RM4 in
Thailand, RM4.50 in Indonesia and almost

RM9 in Singapore. This situation invites
smuggling to neighbouring countries and
misappropriation in commercial sectors that
are not eligible to use subsidised diesel.

“From the amount the goverment saves,
more resources can be channelled to other
critical sectors which will directly improve the
people’s quality of life, including public
infrastructure, healthcare and education.”

He said through the targeted subsidy,
smuggling and misappropriation of diesel
would no longer be lucrative activities, which
would then, logically, be reduced drastically.
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