
M'sia-South Korea FTA to be finalised next year
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SEOUL: The Malaysia-Korea Free 
Trade Agreement (FTA) will be 
finalised next year, with both 
countries committed to speeding 
up any stalled negotiation, says 
Prime Minister Datuk Seri Anwar 
Ibrahim.

He said the agreement is expect­
ed to be signed during the return 
visit of South Korean President 
Yoon Suk-yeol to Malaysia.

According to Anwar, who is on 
a three-day official visit to South 
Korea, the negotiations had been 
delayed since 2019 due to the 
political instability that hit 
Malaysia at the time, but the 
domestic business and political 
scenario now is better.

“We (Anwar and Yoon) dis­
cussed this (yesterday) morning 
that we will simplify and speed 
up the negotiation process related 
to the FTA. When he (President 
Yoon) comes to Malaysia next 
year, we will sign and finalise the 
FTA,” he said at the Malaysia- 
Korea Business Forum 2024 here.

“The government is determined 
to make whatever changes neces­
sary to make Malaysia attractive 
(to businesses and investors) with 
the right policies, appropriate 
incentives and sufficient infra­
structure.

''This includes training and pro­
fessional talent with technical 
knowledge. These issues are 
being addressed. Therefore, you 
can see the (increased) develop­
ment rate and there is capacity to

attract new industries,” he said, 
reported Bernama.

The Malaysia-Republic of Korea 
Business Forum 2024 was attend­
ed by 147 local companies, includ­
ing 60 manufacturing companies, 
78 services, retail and distribution 
companies and nine business 
associations.

On another matter, both coun­
tries have reiterated their com­
mitment to fostering an invest­
ment climate aligned with envi­
ronmental, social and governance 
(ESG) principles.

The announcement was made

during a bilateral meeting 
between both leaders yesterday.

In a joint statement following 
their meeting, the leaders high­
lighted the importance of advanc­
ing research and development 
initiatives and promoting techno­
logical exchanges between busi­
nesses in their respective coun­
tries.

''The focus areas include Fourth 
Industrial Revolution technolo­
gies, the digital economy, the halal 
ecosystem, and the green agen­
da,” the statement said.

The statement also underscored

the shared commitment to 
expanding trade, investment and 
economic collaboration.

“Both sides agreed to expedite 
the bilateral Free Trade Agree­
ment (FTA) negotiations, which 
resumed in March 2024, to con­
clude them by 2025,” it said.

The leaders pledged to secure 
mutually beneficial outcomes for 
businesses in both nations, includ­
ing small and medium enterpris­
es (SMEs).

Through the FTA, they are com­
mitted to enhancing cooperation 
in trade and investment and

emerging sectors such as the digi­
tal economy, green economy and 
bioeconomy.

Furthermore, both sides recog­
nised the importance of deepen­
ing cooperation on economic 
security, including cooperation in 
areas and issues such as supply 
chain resilience.

Noting that collaboration 
between SMEs and start-ups 
could reinforce innovation and 
national competitiveness, both 
sides agreed to provide further 
assistance to boost cooperation 
and exchanges between SMEs 
and start-ups.

Meanwhile, having commemo­
rated the 40th anniversary in 
2023, both sides recognised that 
the Look East Policy (LEP) has 
contributed to enhancing the eco­
nomic relations between the two 
countries since its inception in 
1983.

Recalling the adoption of the 
Guiding Document of the Second 
Wave of the Look East Policy (LEP 
2.0) in 2014, both sides reaffirmed 
their commitment to working 
together to maximise the poten­
tial of LEP 2.0 in strengthening 
economic and trade relations.

“Both sides further recognised 
the significant role of the 
Economic Cooperation Committee 
(ECC) in strengthening economic 
cooperation under LEP 2.0 and 
reaffirmed their commitment to 
hold ECC meetings regularly,” it 
said.


