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A
LLOWING Employees 
Provident Fund con­
tributors to make un­
controlled withdrawals 

will leave them financially vul­
nerable in their retirement.

Prime Minister Datuk Seri An­
war Ibrahim said the government 
would not allow excessive flex­
ibility for EPF withdrawals, as the 
fund’s main purpose was to se­

cure retirement savings.
Speaking during the Prime 
Minister’s Question Time in the 
Dewan Rakyat yesterday, he said 
the majority of members, partic­
ularly from the Malay commu­

nity, had minimal savings.
“If we open up (uncontrolled) 
withdrawals, it will create serious 

problems when they retire.”
Anwar was replying to a sup­
plementary question from Nurul 
Amin Hamid (PN-Padang Terap) 
on whether the government 
would allow targeted with­
drawals for EPF contributors who 
had stopped working or had lost 

their jobs.
He said the government must 
seek a balance between address­
ing pressing issues and ensuring 
people were not penniless during 

retirement.
“If Padang Terap has any spe­
cific cases to highlight, EPF can 
consider them, as they have done 

for (other) urgent situations.”
Anwar said the government 
had no plans to make it compul­
sory for Muslim EPF contributors 
to opt for the syariah savings 

scheme.
However, he said Muslims were 
encouraged to do so, following 
the recent announcement of a 6.3 
per cent dividend for both con­

ventional and syariah savings.
Anwar said the differences be­
tween the two schemes should be 

explained to Muslims.
“In my view, the impact of this 
(equal dividends for convention­
al and syariah schemes) is sig­
nificant, as it will encourage Mus­
lims to switch to the syariah

scheme. That is why we do not 
intend to make it mandatory.

“However, with continuous en­
couragement and explanations, 
we hope to increase participa­
tion,” he said in reply to Datuk 
Mohd Isam Mohd Isa (BN- 
Tampin).

Anwar said as of December last 
year, about 63 per cent of EPF’s 
investments, amounting to 
RM782 billion, were in the do­
mestic market.

He said this was an 11 per cent 
growth from 2023.

“The strong dividend perfor­
mance is also a reflection of con­
fidence in investments aligned 
with the Madani Economy frame­
work.

“We recorded a 5.1 per cent in­
crease in gross domestic product, 
which is higher than the projec­
tion I made here the previous 
year.

“The Bursa Malaysia index saw 
a 12.9 per cent increase, which is a 
significant improvement,” he 
said.

Anwar said the proposed two 
per cent EPF contribution for for­
eign workers would not burden 
employers or shift the fund’s pri­
mary focus on Malaysian work­
ers’ retirement savings.

He said EPF and the Finance 
Ministry had engaged with major 
corporations and small and 
medium enterprises (SMEs) to 
discuss the policy.

“We are also bound by inter­
national standards, including Ar­
ticle 68 of Convention 112 of the 
International Labour Organisa­
tion (ILO).

“Nearly 70 countries imple­
ment similar contribution
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schemes, with most setting high­
er contribution rates.

“However, we have opted for a 
minimum two per cent contribu­
tion, as this rate will not burden 
employers. At the same time, it 
does not divert EPF’s focus from 
citizens’ retirement savings,” he 
said.

This was in reply to Chiew 
Choon Man (PH-Miri), who 
asked about EPF contributions 
for non-citizens, whether the 
proposal would burden employ­
ers and whether it would divert 
attention from Malaysians.

“The contribution scheme is 
designed to protect the interests 
of local workers. In my view, it is 
unreasonable to continue relying 
on foreign labour.

“If hiring foreign workers is 
necessary under the current cir­
cumstances, they should be sub­
ject to the same methods and sys­
tems as local workers, including 
making EPF contributions, even 
at a minimum rate.

“Otherwise, there would be no 
incentive to prioritise hiring local 
workers, as employers would opt 
for the easier route of hiring for­
eign labour,” he said.

Anwar said the mandatory con­
tribution would also allow the 
government to record the total 
number of foreign workers.

“Secondly, it utilises financial 
institutions, including the EPF 
and the banking system (in the 
process).

“Thirdly, it ensures that these 
savings are secure and encour­
ages foreign workers to withdraw 
them once their service and work 
permits in Malaysia end,” he 
said.
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