PM Najib Tables 11th Malaysia Plan (11MP) As "Final Lap" In Race Towards
Wawasan 2020
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The 11MP is expected to focus on prioritising the people's needs in tandem with last
year's people-centric budget.

11MP Outlines National Growth Beyond Vision 2020 With Six Strategic Thrusts

The five-year plan, according to Najib, reaffirms the government’s commitment to the
people, and its belief that growth cannot be measured by economic success alone. The
plan reckons that the well-being of the rakyat and a commitment to inclusive and
sustainable growth was necessary hallmarks of an advanced nation.

The Malaysian economy would benefit from more robust global economic prospects,
recovery of commodity prices and benign global inflation, he said.

The 11MP also looks beyond 2020 with Malaysia to remain as an open economy,
regionally and globally integrated post-2020. Growth would be driven by the private
sector with private investment expanding at 9.4 per annum. The manufacturing and
services sectors are expected to contribute more than 75 per cent of the GDP.
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PM and Finance Minister tabled the 11th Malaysia Plan (11MP) this morning, where he
unveiled six strategic thrusts in boosting the country's growth towards and beyond
Vision 2020:

1. Enhancing inclusiveness towards an equitable society

2. Improving well-being for all

3. Accelerating human capital development for an advanced nation
4. Pursuing green growth for sustainability and resilience

5. Strengthening infrastructure to support economic expansion

6. Re-engineering economic growth for greater prosperity
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Najib also proposed a total of 21 strategy papers outlining the execution of the
aforementioned strategic thrusts over the next five years:

Strategy Paper 1: Unlocking the Potential of Productivity

Strategy Paper 2: Elevating B40 Households Towards a Middle Class Society

Strategy Paper 3: Enhancing Bumiputera Economic Community (BEC) Opportunities to

Increase Wealth Ownership

Strategy Paper 4: Transforming Rural Areas to Uplift Wellbeing of Rural Communities

Strategy Paper 5: Achieving Universal Access to Quality Healthcare

Strategy Paper 6: Providing Adequate and Quality Affordable Housing

Strategy Paper 7: Creating Safer Living Space and Secure Environment

Strategy Paper 8: Labour Market for an Advanced Nation

Strategy Paper 9: Transforming Technical and Vocational Education and Training to
Meet Industry Demand

Strategy Paper 10:
Strategy Paper 11:
Strategy Paper 12:
Strategy Paper 13:
Strategy Paper 14:
Strategy Paper 15:
Strategy Paper 16:
Strategy Paper 17:
Strategy Paper 18:
Strategy Paper 19:
Strategy Paper 20:

Strategy Paper 21:
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Transforming Education System

Climate Resilient Development

Growth Through Sustainable Use of Natural Resources
Providing Seamless Transportation System

Unleashing Growth of Logistics and Enhancing Trade Facilitation
Driving ICT in the Knowledge Economy

Ensuring Quality and Efficient Water and Sewerage Services
Sustainable Usage of Energy to Support Growth
Transforming Services Sector

Energising Manufacturing Sector

Driving Modernisation in Agro-food

Translating Innovation to Wealth



Important highlights and noteworthy points from the 11MP tabling:

The government has allocated a ceiling budget of RM260 billion for development
between 2016 to 2020.

- Gross National Income (GNI) per capita to reach RM54,100 (US$15,690) in 2020.
Revenues are expected to expand by 7.9% per annum and the dependence on oil-
related revenue to decline to 15.5 per cent by 2020. Private investment growth
forecasted at 9.4% between 2016 to 2020, while gross exports will grow at 4.6%.

- Malaysia’s gross domestic product (GDP) to hit RM2.6 trillion in 2030 (RM1.4 trillion
in 2020). The GDP per capita is projected to more than double to RM117,260 in 2030
(2020: RM54,890). World trade is estimated to grow to USD44 trillion in 2030 (USD26
trillion forecast in 2020).

- The introduction of GST to bring in revenue of RM31.4 billion per annum over the next
five years compared with RM15.5 billion collected through the sales and services tax
during the 10MP.

- Inflation to remain at below 3% from 2016 to 2020.

- The Federal Government’s total debt is expected to decline to below 45% by 2020.

- About 1.5 million jobs to be created by 2020. More than 40% of total employment will
comprise of skilled workers in 2030 (2020 will have 35%) and labour productivity will
increase to RM92,300 in 2020 (2015: RM77,100).

- 11MP aims to see 59% of women in the workforce by 2020 as compared to 54% last
year.

- Average monthly household income to increase to RM10,540 in 2020 (2014:
RM6,141).



- The Malaysian Well-being Index to increase by 17% per year, indicating an
improvement in the well-being of the rakyat.

- Literacy rate has increased to 98% compared to 75% in 1970.

- Poverty rate has dropped to 0.6% in 2014 compared to 49.3 percent in 1970.

- The government is aiming to elevate B40 (households in the bottom 40% income
bracket with mean income of RM2,537 per month) to middle-class by 2020, with
average household income of over RM5,000 per month. Size of country's middle-class is
expected to increase to 45% by 2020.

- In 2013, the government targetted to build 1 million affordable homes for the people.
182,000 units are expected to be completed by the end of this year with 653,000 nire ti
be constructed under 11MP. There will also be a new renovation programme involving
400,000 homes in villages and rural areas.

- The number of beds at private and government hospitals will be increased by
upgrading several hospitals and constructing six new ones. To increase access to
healthcare, 165 1Malaysia Clinics will be set up in rural areas. By 2020, the ratio of
doctor to patient is expected to increase to 1:400.

- At least 80 new schools will be built across the country, including 2 in Perlis, 2 in
Malacca, and 5 each in Sabah and Sarawak.

- Children between the ages of 13 to 18, living at welfare institution will be given a
chance to obtain education, technical and vocational training (TVET).

- New power plants to be built at an estimated cost of RM28 billion, generate 7,626 MW
of electricity and create 35,000 jobs under 11MP.



- Malaysia will develop four major cities, namely Kuala Lumpur, Johor Bahru, Kuching
and Kota Kinabalu, as growth catalyst cities in order to maximise benefits for the
residents and to stimulate national development.

- The Pan Borneo Highway that spans 2,239 kilometres currently being constructed is
expected to increase the connection between Sabah and Sarawak.

- Flood mitigation programmes: The government will execute the Sungai Kelantan RTB
with the construction of the Nenggiri and Lebir Dams.
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21 May: PM Najib Razak is scheduled to table the 11th Malaysia Plan (11MP) or
Rancangan Malaysia Ke-11 (RMK11) today at 11.30am
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The 11th Malaysia Plan (11MP) is to be the basis of a five-year development roadmap
where Najib, who is also Finance Minister, will propose that the Dewan Rakyat endorses
the government's efforts to continue implementing the National Transformation Policy
and to be supported by the Malaysian National Development Strategy (MyNDS) as a
development policy framework for the realisation of Vision 2020.
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A statement posted on Najib's Facebook page yesterday stated that the 11MP will be the
"final lap" in the country's efforts to achieve a developed-nation status as outlined in
Vision 2020 (Wawasan 2020)

Najib was previously reported to have said that the 11MP will continue to focus on
prioritising the people, especially in matter related to living costs, education, public
transport safety and rural infrastructure
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It is apparent that the 11MP will pay much attention to the bottom 40% of Malaysians in
terms of income due to tougher economic conditions, with a slowdown in consumer
spending due to the implementation of the goods and services tax (GST) as well as
falling commodity prices.



The emphasis on education as a driver to improve the livelihoods of the low-income
group is also expected to be highlighted in 11MP, as the prime minister had previously
said that in Malaysia, every student can go to university as long as they have the will
power to succeed.
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