Malaysia is business friendly and welcomes FDI -- Dr Mahathir
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KUALA LUMPUR, May 15 (Bernama) -- Prime Minister Tun Dr Mahathir Mohamad says
Malaysia is business friendly and welcomes foreign direct investments (FDI) from all over

the world, including China.

However, he had a different definition of FDI compared to the previous government.

He did not consider coming into Malaysia and buying up huge chunks of land, developing

townships or cities and bringing in foreigners to live in the country, as being FDI.

"FDI means bringing in capital and technology and setting up plants in Malaysia and
(bringing) employees up to the level of executives, with products being either for the
Malaysian market or export,” he said in a video conference with The Wall Street Journal

CEO Council Meeting in Tokyo today.

To him, China is a friend of Malaysia, but when it comes to FD], there is a difference in terms

of definition,

He said this in response to a question posed on concerns over China's deals in Malaysia.



"There are pieces of land sold to Chinese companies. They are building huge cities. One city
in the South will have about 700,000 people. These cities being built are very expensive,

with very luxurious apartments and such," he added.

He pointed out that not many Malaysians can afford to buy the units, and would also not be

able to avail themselves of this new development.

"So, the thing is that, the people living in these cities will be foreigners, maybe from China or
other countries. But any country would like to restraint immigrants from coming in large

numbers. This is happening even in the United States or Europe today.

"And we have the same problem. We need to restrict immigrants and accept only a few in

number that we can deal with or absorb," he explained.

To a question on the threat of a possible trade war between the United States and China, Dr
Mahathir said Malaysia wanted the world to be at peace without any confrontation between

countries which would affect the markets.

Restrictions, sanctions and the likes of them as a consequence of a trade war will not be

good for Malaysia as a trading nation, he said.

He also highlighted the need to consider the strengths and weaknesses of countries when

coming up with the idea of a globalised world.



"You can't have weak countries competing with powerful countries. In a globalised world,
we should have access to all countries.But, we should also consider the strength of these

countries and avail to them some degree of protection,” he said.

On whether, Malaysia would be a very open economy or anticipates taking a different path,
Dr Mahathir said it would depend on the situation, but as of now, there was no need for

capital control unless people started fiddling with the currency value and depressing it.

"We want to be an open economy, we welcome foreign capital and we want to trade with

the whole world. We want to be friendly with all countries of the world and we are business

friendly," he added.
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