Mahathir’s U-Turn: 20% Oil Royalty Will Come From Profits, Not Revenue
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By MT Webmaster

(The Edge) - The 20% oil royalty recently promised by the Pakatan Harapan (PH)
federal government to oil-producing states will be based on profits and not revenue,

confirmed Prime Minister Tun Dr Mahathir Mohamad today.

“IThe 20% oil royalty] will be based on profit made by Petronas in the [state’s] area.
What we collect in Terengganu will not be paid to Sarawak or Sabah,” Dr Mahathir said

at a press conference today.

This was in contrast to the Pakatan Harapan manifesto for the 14th General Election.

The manifesto had pledged that oil-producing states would receive a 20% oil royalty,
which critics say is based on the revenue of oil and gas extracted from the State, rather

than profits obtained after subtracting expenses.

Dr Mahathir told the Dewan Rakyat on July 19 that there would be no deviation from

PH’s promise of giving 20% royalty to oil-producing states in the country.

Malaysian oil-producing states include Sabah, Sarawak, Terengganu and Kelantan. It
was reported that Sabah and Sarawak currently receive 5% oil royalty from Petronas

based on topline numbers.



v IR Rl e Business
’\Q’ © Catd 170 FPW 18120012 330 THE LARG U L_J Bt-BS
B¢ more creative Wiyt Crurt froms bt ¥ t brinne et aows 0 S'wak 1o host third

innovative, urges PO e ) tovmiott 40,0t 0 M09, O Pepmemioe L) ‘ M"h‘! leg of u‘(..rld Para
Absang Jo € Brart s v s i gt 10K @ Bawling Tour [ 4
STT 20 nme) W compmns a2 e e prpn ® 24

Royalty or profit sharing? ?’:ssoh.f

\H\II ALAM: T

Dr Mahathir backtracked on his announcement on 20 per cent royalty by saying the
payment will be based on profit

Sonath i TR

Everybody will get 20 per e of the profit from their
area | their area produces 3 small amount, Lhen they
will fave 20 per cent of profit from that area. But it is
the profit
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