> RL}N UP TO THE RMT 3 BILLION SUIT

© WHAT HAPPENED BEFO}IE
 TAJUDIN BOUGHT INTO AS

Tan Sri Tajudin Ramli alleged
that in 1994, Tun Dr Mahathir
Mohamad raised the possibility of
. Tajudin taking over MAS on behalf |

of the Government Tthe then

. prime minister at!egedly made it

 clear that this task was “national

service” and buying the Govern-
mient’s shares in MAS was essential

to.avert a national emergency.
He was willing to pay RM5

_ share but Tun Daim Zainu dm'

allegedly instricted him to pay
RMB per share. He was unwilling
10 pay but was told by Daim not
to retlise the then PM He pro-
ceeded with the transaction but
said itwas subject to an ”Over-
riding Agreement”.
- He was told it was important

for political- and commercial rea-

: <ons and also in the national

. interest that Tajudin be perceived
. astaking over MAS through nor-

. actual |

\ mal commemai shafe saie pro- \
_ cedures and financing. But the s
between
Ta;adm and the Government was
. different. sa;d Ta;udm

agreement

FEAT%JRES OF THE .
‘OVERRIDING AGREEMENT :

| s At the insistence of the Gov- |
erniment, Tajudin agreed to buy

32 per cent of MAS shares from

Bank Negara at RM8 per share,
which was RM4 50 above market ,

price. The purchasewas to enable
Bank Negara to recoup somie of
its foreigh exchange losses.

» The plirchase was to be car-

tied out through Tajudin’s private

company and througb normal

_commercial bank loans. This re-
quired Tajudin to incur perscmai

liability,
s Atthe ms;stence of the Gov-

“‘ernment, the purchase wastoap:
. pear-like a notmal “arm s-length’

transaction, but in fact Tajudin

: KUALA LUMPUR He was the con-

. surnmate corporate figure, with an
. aura of power. and confidence, al-
~'ways _thinking . about-

making.
: Malay51a Airlines a global player.

that you have to think globally,” Tan

- Sri Tajudin Ramli sald ina 1997 in-

terview."

“suit he-filed against the Govern-

-+ .ment, Danaharta, and a host of

companies and individuals.

When the farmer’s son took con-
trol of the national carrier.in 1994,
many spoke glowingly of how a man
-from a back-of-beyond  village in

-+ Kedah could rise to the -apex of one
- of Asia’s top airlines. Little did they
- “know how uncertain he was about'

- being top man at MAS:

Tajudin said  that while he was
honoured with the trust and confi-
dence of the then prime minister
Tun Pr Mahathir Mohamad, he was
reluctant as “to-purchase and carry

quired for MAS was beyond an ordi-

"> *In this business you have 1o be.a -
blg, meaningful player; and to do "~

- . He paints a dlﬁ'erent plcture of
* himself in the RM13 billion counter-

| ?QS/( | £ ‘? //ODCD TUETET | -
Ta]udm pamts hlmself as thwarted savmur

-.nary prlvate entrepreneur

At that “point,- he was helmmg
Naluii Bhd, which was involved in
the- transportation business, and:
Technology Resources Industries, a
telecommimications company. -

share.
-But he a]legedfthat he was in-
structed by Dr Mahathir and former

~ finanee minister Tun Daim Zainud-

din to pay RM8 per share. The price

“‘had nothing to do with the true value

of the MAS shares, he contends, but
to'help the Government avert a for-

- eign exchange crisis.

In the court documents, Tajudin
paints himself as-a reluctant in-

“vestor compelled to do “national
“service™ and help the Government -
<" out-of its bind ‘over Bank Negara’s

forexlosses.
In  Tajudin’s mind,. he was  a
saviour. After all; he had to.borrow

RM1.8 billion, becoming the largest .
. individual debtor in the country.
~ out the. radical restructuring re-

What happened after the Asian fi-
nancial crisis in 1997 cemented

‘When he was asked to buy Bank .
‘Negara’s stake in MAS, he was not
prepared to pay more than RM5 per -

Ta.]udms belief that he had sacri-

“ficed much for the country. All his

debts. .with various banks were’
transferred to Danaharta. His assets
were taken away from him.
Interestingly enough, his public
stance while heading MAS was that

- of someone with' long-term ambi-
tions for the airline.

"“] am with MAS and TRI for the
long haul,” he said in.one of the in-
terviews he gave in those heady ear-

-ly days. “I'm under no pressure to

sell my stakes inthese companies.”

In fact, henoted that he was look-
ing at ways to. increase his owner--
ship in MAS from 29 per cent to at

‘least 33 per cent; perhaps even up to
51 per cent.

But.-according to the - alleged
“Overriding Agreement” between
Tajudin--and the Government, he -

- would be allowed to sell his 32 per
" cent back to the Government as soon
“as the financial crisis faced by the

Malaysian economy was over.
‘Going by what he said in his court

“documents, he did not have a busi-
"ness planbutan air-tight retirement

plan.

per  share,

was at aH timies. tck be a nominee,
gent of the Gov- .

s Because Tajudin ag reed to
buy the 32 per cent atake at RM8
the  Government
-agreed that he would not suffer
_ any personal losses and that he

would be allowed to sell back the

shares to the Government once
the financial crisis faced by the

Malaysian economy was over.

s The Government also agreed

that i the job becaime too big for

Tajudin, it would buy back the
-~ shares and work out an afrange-
- ment so that Tajudin’s financial -
Jobligations would be settled
s [hat the Covernient wouid‘
indemnify Tajudin agamstall loss-

€s suﬁered by hlm

REPUBCHASE OF MAS SHARES 7

BY THE GOVERNMENT

After the Asian financial crisisin
1997, MAS required mote capital

to meetioanobhgat;x)ns er
 Tajudin nor Naluri Bhd' had
* “enough funds to meet the g{r—;

fine’sneeds.. .

. Tajudin said in Ime with the
agreement the
_ bought back MAS shares at. RME

Government

per share. It was also understood
that Tajudin would be relieved of

all personal Iiabilities, the details
to be worked out wnth bankers

and corporate advisers. v

Negotiations were handled b)} ‘
various parties, including Dr Ma-;

hathir and Daim,

Tajudin said in bis court doc-
ument that'he, Dr Mahathir and
" Daim receweda huge amount of
public eriticism, including from
- foreign  commentators, - but he
was asked not to disclose the
. truth-concerning the Ovemdmg
Agreement jor the time being”.

The money paid to Naluri for

shares in MAS was meant fo dis-

charge Tajudin's liabilities for the

N ioans taken toisuythe shams inMAS.
and to constitute & full and final

settlernent of Tajudin's liabilities.

1 But despite periodic asstrances
from Dr Mahathir, the Govern-
_mentand Danaharia, the termsof

the Overriding Agreement were

breached on several occasions.

WHY TA}UD?N FiLED
COUNTERCLAIM

At the request of the Govern-
“ment, Tajudin entered into a Set-
. tlement Agreement with Dana-

harta. He alleged he received con

firmation from Daim before en-
tering into the agreement that it
“was necessary for appearances
~and that the Overriding Agree- -
' ment would still be honoured

| When the terms were ot hon-

. oured; Tajudin sought an |n1unc-“

tion against Danaharta. The in
junction was denied and Tajudin

“alleged that Dr Mahathir asked
_him not tofight the Government,

“cver the lmpiementat:on of the ‘
Danaharta Act. The former prime
. minister alfegediyv
himn that he would be relievediof.
“all liabilities arlsing from the al-

also asstred

feged outstanding loans. ;
Tajudin said his withdrawal of

! the suit wason condition that the.
. Govermnment would honour the
| Overniding Agreement and that
Danaharta would not force-sell
_ Tajudin’s IRl shares,

' But Danaharta went aﬁead and
sold the TRishares, despite being
told that Telstra of Australia and

SingTel, Macquarie of Australia

and Digi/Telenor of Norway had

all approached Tajudin With a
-view fo buying his shares,
Tajudinbelievesthatthesaleof
TRI shares for RM2.75 per share . -
to Telekom was a scheme 16 enc

able thie latter to take over TRE
cheaply and merge TRI's cellular

- communications business w;th’

Telekom Maiaysna s,



